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Promotion System 
In Foreign Service 


May Be Revised 


Secretary of State Is Consid- 
ering Plan for Complete 
Change in Present 


Methods. 


Congressional Action 
Prompts Revision 


Policy Found to Have Operated 
Disadvantageously to 
Consular Pro- 
motions. 


A plan for the complete reorganiza- 
tion of the Foreign Service Personnel 
Board together with the system of mak- 
ing promotions in the Department of 
State is under consideration by the Secre- 
tary of State, Frank B. Kellogg, accord- 
ing to an oral statement by the Depart- 
ment of State January 30. 

The statement was made after the De- 
partment’s attention had been called to 
published reports that a subcommittee 
of the Senate Foreign Relations Com- 
mittee, consisting of Senator Moses 
(Rep.), New Hampshire; Senator Reed 
(Rep.), cf Pennsylvania, and Senator 
Harrison (Dem.), of Mississippi, was 1n- 
vestigating alleged favoritism in the 
promotions of the Foreign Service. — 

Reviewing the history of the establish- 
ment of the Foreign Service, the Depart- 
ment stated orally that by the Rogers 
Act, both the Diplomatic and Consular 
Servicgs were established on a basis of 
equality an dthat opportunities of ad- 
vancement were supposed to be equal. 

However, following the introduction of 
a resolution in the House of Representa- 
tives by Representative Edwards (Dem.), 
of Savannah, Ga., asking if it were true 
that there was discrimination in the 
Foreign Service, Secretary Kellogg made 
an examination of the service after 
which he, addressed a letter to_chair- 
man of the House Committee on Foreign 
Relations, Stephen G. Porter. 

Secretary Kellogg found, according to 
his letter to Mr. Porter, that the “ten- 
tative policy adopted” by the Personnel 
Board “had operated disadvantageously 
to the consular branch” of the Foreign 
Service and that “steps would be taken 
to correct any unintentional injustice 
that had occurred.” 

The. Department of State said that the 
Senate Committee on Foreign Affairs 
had asked for information regarding the 
Foreign Service and that a copy of the 
letter to Mr. Porter had been sent to it. 

Replying to reports that members of 
the Personnel Board had had themselves 
appointed to particularly choice posts 
abroad, the Department stated that the 
Personnel Board had had nothing to do 
with the appointment of Joseph C. Grew 
as Ambassador to Turkey, of Hugh R. 
Wilson as Minister to Switzerland, of 
Leland Harrison as Minister to Sweden, 
or of J. Butler Wright as Minister to 
Hungary. These appointments, it was 


stated, are made only by President Cool- | 


idge and Secretary Kellogg, since the 
Personnel Board has nothing to do with 
the appcir.cments of ministers or am- 
bassadors. 

Recently, it was stated by the De- 
partment, most of the divisions and bu- 
yeaus in the Department have been re- 
organized, and Secretary Kellogg is now 
working on a plan for the compltte re- 
organization of the Personnel Board. 


Bill Is Introduced 
To Reduce Illiteracy 


Mr. Berger Would Have Fund 
Apportioned Among States 


Representative Victor L. Berger 
(Soc.), of Milwaukee, Wis., introduced a 
bill (H. R. 10155) on January 30 de- 
signed to give Federal assistance in the 
reduction of illiteracy in the States. 

The measure, he explained, would 
provide for an annual appropriation of 
$2,000,000 for six years, to be appor- 
tioned among the States having the 
greatest percentage of illiteracy, with 
the understanding that the States would 
match the amount of the Federal ad- 
vance. The full text of statement 
made by Mr. Berger follows: 

It is unfortunate that the United 
States, which was one of the first na- 
tions to make opportunities for an ele- 
mentary school education § generally 
available, should now be trailing other 
nations which started later than we did. 
We have a larger percentage of illiter- 
ates than Germany—which has the Jow- 
est of any nation—France, England, 
Wales, Scotland, Sweden, Norway, 
Netherlands, Switzerland, or Denmark. 
It is not only unfortunate, but unneces- 
sary—since we claim to be the richest 
nation on earth—and can very well af- 
ford to also make it the most literate. 

The menace of illiteracy is especially 
threatening in a democracy, where so 


@»much depends upon the people’s ability 


_ to read and write. 


Where illiteracy is 
greatest, mob movements are able to get 
their start and make headway for a 
while. On the other hand, they never 
did make any headway in Wisconsin, 
where the percentage of illiteracy was 
practically unknown of until recent im- 
migration. 

My bill does not shift the problem from 
the States to the Federal Government 
nor does it deprive the States of any of 
the rights they now have. Education re- 
mains a matter for the State to deal 
with, and the States continue to exercise 
that right as in the past. All that I pro- 
pose to do is to encourage the States to 
make a drive on illiteracy by improving 
and enlarging their education facil- 
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| President Prefers No Tax Cut 
To Any Excessive Reduction 
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Mr. Coolidge Warns That Goood Achieved by Balanced 
Budget Must Not Be Menaced, in Address Before 


Business Organizations of Government. 


President Coolidge believes that it is 
far better to have no tax reduction than 
to have too much. 

He so expressed himself in an address, 
January 30, at the fourteenth annual 
meeting of the business organizations of 
the Government, held in Memorial Con- 
tinental Hall, Washington, D. C., in 
which he advocated continuance of the 
policy of rigid economy in expenditures 
of public funds. The Director of the 
Budget, General Herbert M. Lord, also 
addressed the meeting. 

(The address of President Coolidge is 
reproduced herewith.) 


Non-partisan Plea for Tax Cut. 

In his address, President Coolidge de- 
clared that while past economy had given 
the nation means for internal improve- 
ments and developments and more ade- 


Interstate Activities 
Of Public Utilities 
Is Scope of Inquiry 


Senate Committee on Inter- 
state Commerce Announces 
Purpose to Restrict 
Investigation. 


Appointment of a subcommittee to 
consider restriction of the proposed in- 
vestigation into public utilities to their 
interstate activities and business was an- 
nounced orally, January 30, by Senator 
Watson (Rep.), of Indiana, following 
an executive session of the Senate Com- 
mittee on Interstate Commerce, of which 
he is chairman. 

Limitation to the field of interstate 
commerce is the theory upon which the 
Committee has agreed to base its action, 
Senator Watson stated, — 


Personnel of. Subcommittee. 

The subcommittee comprises Senators 
Sackett (Rep.), of Kentucky, Pine 
(Rep.), of Oklahoma,. and Wagner 
(Dem.), of New York. This subcom- 
mittee was ordered to meé¢t at once, and 
report to the full Committee at 2:30 
p. m., January 31. : 

Senator Watson said, after the execu- 
tive session, that the proviso to. the 
resolution offered by the author of the 
so-called “power resolution,” Senator 
Walsh (Dem.), of Montana, during the 
course of the hearings last week, was 
deemed unacceptable by the committee. 
Several amendments were offered in the 
executive meeting by Senators Sackett 
and Bruce (Dem.), of Maryland. The 
texts ofthese were not disclosed. 

It was decided to reward the Walsh 
amendment, said Senator Watson, to 
conform to the idea that the inquiry 
should not go beyond the authority of 
Congress under the interstate commerce 
clause of the Constitution. 


Further Limitation Debated. 

There was some question, he added, 
whether the proposed investigation 
should dealy only with bond and stock 
holdings or should delve into all phases 
of the public utilities industry. There 
was also a question, he said, whether the 
inquiry should properly be pursued by a 
Senate committee or by the Federal 
Trade Commission. 

Senator Walsh, during the hearings 
last week, asserted that he intended 
using the forthcoming second volume of 
the report on power industries by the 
Federal Trade Commission as the basis 
of the inquiry, if authorized. 

Senator Walsh stated orally, following 
the meeting of the Committee, which 
he did not attend as he is not a member, 
that he planned no further steps with re- 
gards to his resolution, until the subcom- 
mittee had reported. He said he would 
be available for further questioning, if 
desired. 





quate national defense, the country can- 
not stand the cost of these things which 
it should and must have if there is ex- 
cessive tax reduction. 

Pointing out that he already had indi- 
cated the maximum tax reduction the 
country can now afford—$225,000,000— 
the President said there was no partisan 
thought in that recommendation, and ex- 
pressed the hope that there would be 
none in its final consideration by Con- 
gress. : 

“We should not depart,” the Presi- 
dent declared, “from the wise policy 
established, and thus far rigidly fol- 
lowed, of keeping our expenditures 
within our receipts. * * * 

“That policy of a balanced budget— 
expenditures within receipts—must not 


[Continued on Page 2, Column 2.] 


President Asks F oN 
To Combat Cotton Worm 


Appropriation of $400,000 for “eradi- 
cation of the pink bollworm of cotton in 
1929,” of which $100,000 is to be made 
immediately available for work in 1928, 
is asked of Congress by President Cool- 
idge in a communication of January 30. 

The President’s letter accompanied a 


statement by the Director of the Bu- | 


reau of the Budget, Brigadier General 
Lord. Addressing the Speaker of the 
House of Representatives, President 
Coolidge’s letter says in part: 

“I have the honor to transmit here- 


[Continued on Page 3, Column 1.] 


Restrictions on Arms 
For Export Approved 


House Committee Votes Fa- 
vorably on Burton Reso- 
lution. 


The House Committee on Foreign 
Affairs, on January 30, made public its 
formal report approving the Burton reso- 
lution (H. J. Res. 183) prohibiting the 
exportation of arms to belligerent na- 
tions except under specific authorization 
of Congress. 

Explaining the resolution as a dec- 
laration of policy, the report said it 
should be regarded as a plain statement 


on the part of the United States that 
American citizens should not participate 
“in the profits derived from the furnish- 
ing of implements of destruction.” The 
full text of the report follows: 

The Committee on Foreign Affairs of 
the House of Representatives, having 
had under consideration House Joint 
Resolution No. 183, on the 26th of Jan- 
uary unanimously voted in favor of re- 
porting the same and recommending that 
it do pass. 

The first section of this resolution, in 
unequivocal language, declares it to be 
the policy of the United States to pro- 
hibit the exportation of arms, munitions 
or implements of war to any nation 
which is engaged in war with another, 

The second section provides that when- 


| ever the President recognizes the exist- 


ence of war between foreign nations by 
making the usual proclamation of neu- 
trality, it shall be unlawful, except by 
the consent of the Congress, to export or 
attempt to export any arms, munitions 
or implements of war from any place 
in the United States or any possession 
thereof to the territory of either bellig- 
erent, or to any place from which the 
ultimate destination is such territory, 
or for any military or naval force of a 
belligerent. 

_The third section defines in very con- 
siderable detail in 14 subsections what 


[Continued ‘on Page 2, Column 5.] 


Harmony Between Employer and Em ploye 
On Permanent Basis, Says Secretary Davis 


Industrial Peace Established by New Policy of Man-to- 
Man Contact, He Declares. 


The Secretary of Labor, James J. 
Davis, in an address before the Fore- 
men’s Club at New Haven, Conn., on 
January 31, declared that the nation has 
never known a time when employer and 
employe worked together in such genuine 
partnership. 

“American industry,” he said, “has 
never experienced an era of such good 
will and harmony between manager and 
man as we have today. Strikes and dis- 
cords have never been fewer. The coun- 
try has never been so filled with general 
contentment.” 


Industrial Peace Permanent. 


Secretary Davis attributed ,in large 
part the prosperity of the nation to the 
general prevalence of harmon; and to 
the smoothness of operation in most of 
the country’s industries, and expressed 
the belief that industry intends to make 
the new spirit of harmony a permanent 
thing. 

Secretary Davis’ address in full text, 
follows: 


Conditions in our mills and shops and | 


factories are vastly different today from 
what they were 25 years ago, Industry 





then was organized on the large scale, | 


and it still was new to the broader scope. 

As I look back on that day I would 
say that opportunity then was not so 
free and plentiful as it is today. Man- 


agement and men had got a long dis- | 


tance apart. 

The human element had been lost sight 
of. The old personal contact of employer 
and worker had vanished. 


Individuality Submerged. 

It was organization dealing with or- 
ganization. This was done through com- 
mittees and delegations. 

Every act was an organization act. 
The individual was lost to sight in that 
organization. Unless he had one of the 
few high offices in his organization, he 
had little chance to show what he had in 
him, what he was. 

All industry was then run through the 
operation of delegated authority. 
worker and his employer never really 


knew each other. -And this bred a nat- | 


ural suspicion of hostility. 


Industry was in a state of constant | 


[Continued on Page 10, Column 1.] 
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Petroleum M. onoply 
Operates in Spain 


Department of Commerce Gives 
Explanation of Decree 


Monopoly of petroleum and its deriva- | 


tives was placed in operation in the Span- 
ish Peninsula and the Balearic Islands 
the first of the year, reports Commercial 
Attache C. A. Livengood, Madrid, to the 
Department of Commerce. 

The provisions of this royal order were 


outlined by the Department on January | 


30 in a statement, the ful text of which 
follows: 
1, The monopoly of petroleum and its 


derivatives, established by- royal decree 


law of last June 28, will begin to func- 
tion the first day of January, 1928, in the 
Peninsula and the Balearic Islands. 

2. Said monopily shall comprise im- 
portation, industrial manipulation of all 
classs, storing, distribution and sale of 
liquid mineral combustiles and their 
derivatives which in the present tariff 
form Group 3 of the first class, that is: 

Mineral oils with density less than 
0.780 and all products which by distilla- 


[Continued on Page 5, Column 4.] 


Cost of Flood Control 
To States Estimated 
By General Jadwin 


| No Danger of Diversion of 


Mississippi at Atchafalaya 
Floodway, Declares Chief 
of Engineers. 


Participation in the administration 
plan for fiood control of the Mississippi 
River would cost the States of Missouri, 
Arkansas, Louisiana, Kentucky, Tennes- 
see and Mississippi $51,051,985, accord- 
ing to a report, submitted January 30 
to the House Flood Control Committee 
by the Chief of Army Engineers, Maj. 
Gen. Edgar Jadwin. 

This total includes allowances for 
rights of way, drainage, flowage and 
damages, and 20 per cent of the con- 
struction costs, he said. Under this plan 


13,465,306 acres would receive com- 
plete protection, he stated.- stim 

Twenty per cent of construction costs 
would «cost Missouri $2,354,180; Arkan- 
sas, $9,744,460; Louisiana, $17,610,000; 
Kentucky, $372,960; Tennessee, $101,- 
320; and Mississippi, $6,897,080. 


Total Cost to States. 

The votal cost to each State, he 
pointed out, would be: $5,548,645, Mis- 
souri; $11,886,465, Arkansas; $25,033,- 
050, Louisiana; $412,230, Kentucky; 
$111,095, Tennessee; $8,065,500, Missis- 
sippi. 

The “otal cost per acre and the num- 
ber of acres protected in each State 


would be: 499,840 acres in Missouri, at | 
$11.09; 1,798,042, Arkansas, at $6.61; j 


7,685,696, Louisiana, at $3.26; 25,024, 
Kentucky, at $16.47; 52,352, Tennessee, 
at $2.12; 3,404,352, Mississippi, $2.37. 

Figures based on the amounts to be 
contributed for construction costs accord- 
ing tv local benefits are as follows: Ar- 
kansas, 9.2 per cent, or 
Louisiana, 23.8 per cent, or $20,948,990; 
Kentucky, 2.8 per cent, or 53,110; Ten- 


nessee, 36.2 per cent, or $183,490; Mis- | 


sissippi, 33.1 per cent, or, $11,398,870. 
This would average $3.6915 per acre, 
he said, 


Representative Cox (Dem.), of Cam- 


illa, Ga., disputed the estimates, saying | 


it would cost the State of Louisiana $88,- 
210,000 for protection, because of the 


land to be taken for floodways. General | 


Jadwin replied that the areas to be 
used as floodways would be no worse off 
than they ever were, while the other 
lands would receive complete protection, 
which they had not had before. 
Estimates Challenged. 


Questioned by Representative Reid 
(Rep.), of Aurora, IIl., chairman of the 
Committee, regarding the possibility of 
the Mississippi River.changing its course 


[Continued on Page 3, Column 4.) 


Two Houses to Confer 
On Appropriation Bill 


Minor changes made by the Senate 
in the bill (H. R. 8269) to provide for 
appropriations for 1929 for the Depart- 
ments of State, Justice, Commerce and 
Labor, prompted the House on January 
30 to designate a committee to confer 
with members of the Senate. 


Complete | 
News Summary | 
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... Of every article in 
this issue will be found 
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| consideration of the Interstate Com- 


$4,495,540; | 


1928 
Senate Inquiry 


Into Telephone 
Finanees Asked 


| Senator Johnson Introduces 
Resolution Calling for In- 
vestigation of All Com- 
panies. 


Proposes to Consider 
Interrelated Activities 





Presented on Behalf of Cali- 
fornia Cities Which Are Op- 
posing Applications for 
Increased Rates. 


A Senatorial investigation of telephone 
companies throughout the country is pro- 
posed in a resolution (S. Res. 126) in- 
troduced in the Senate on January 30 
by Senator Johnson (Rep.), of Cali- 
fornia. 

Senator Johnson proposes that a com- 
mittee of five Senator inquire into the 
financing of the telephone companies, 
the relationships between the various 
companies and holding companies, and 
the activities, if any, designed to in- 
fluence public opinion on the question 
of public ownership of avenues of tele- | 
phonic communication. 

The resolution was referred to the 
Committee-on Interstate Commerce. 


Explains Reasons for Request. 

When Senator Johnson introduced his 
resolution he explained it as follows, in 
full text: 

“I offer this resolution on behalf of 
the cities of the State of California, and 
particularly of the cities of San Fran- 
cisco and Oakland. Telephone rate cases 
are now before the Railroad Commission 
of California, the regulatory body of 
that State, and the increases demanded | 
by the telephone companies are of the 
highest importance to every municipality 
not only of California but of the entire 
Pacific Coast, 


Wants Facts Brought Out. 

“The increases, our cities assert, are 
exorbitant and they stand ready to prove 
these increases are without justification. 
Their foundation is in the peculiar 
jugglery of the relations of the telephone 
company with interrelated corporations. 
Only the Congress by appropriate in- 
vestigation can develop the facts; and 
the resolution seeks by Senatorial inves- 
tigation that the truth may be revealed. 


Communications Presented. 

“T present with the resolution a com- 
munication from Mr. Dion R. Holm, 
representing the City of San Francisco, 
and a resolution unanimously passed by 
the Board of Supervisors of the City and 
County of San Francisco, approved by 
Mayor James Rolph, Jr. Both, I ask, 
may be printed in the Record. 

“Hereafter, because the importance of 
the subject warrants it and the interests 
of our people demand it, I shall_ speak 
in detail upon the resolution. In the 
meantime, I bespeak the usual attentive 





merce Committee.” : 

Senator Johnson’s resolution reads in 
full text: 

Resolved, That a committee of five 
members of the Senate be appointed by 
the president thereof, and be hereby em- | 
powered and directed to inquire into and 
report upon: : 

(1) The growth of the capital assets 
and capital liabilities of public utility 
corporations supplying telephone com- 


[Continued on Page 3, Column 5.] 


Tariff Bill Passed 





By Chilean Senate 


| Reduction in Rates on Auto- 
mobiles Proposed 





The Chilean Senate has passed the 
proposed tariff yevision bill with a few 
amendments and it is now awaiting ap- 
proval of the amendments by the Cham- 
ber of Deputies, according to a cable just 
received in the Department of Com- 
merce from Robert G. Glover, Assistant 
Commercitl Attache at Santiago, Chile. 

A statement by the Department on} 
January 30 outlining the changes pro- 
posed in the Chilean tariff rates follows 
in full text: 

Several changes, among them the _re- 
duction of the tariff on automobiles, 
were approved by the Chilean joint con- 
gressional tariff commission recently. 

Proposed Rates on Automobiles. 

The following rates, expressed in. pesos 
of 12.171 United States cents (the new 
6-penny peso), were approved: = 

On automobiles weighing up to 1,500 
kilos, 0.80 per gross kilo, weighing be- 
tween 1,500 and 2,000, 0.95 per gross kilo, 
weighing 2,000 to 2,500, 110 per gross 
| kilo. The present rates of 2.70 pesos per 
| gross kilo for the first 1,000 kilos and 
| 1.80 pesos per gross kilos for the balance | 
| of each car’s weight. 
| Automobiles imported, knocked down, | 
| but unpainted are to enjoy a reduction of 
30 per cent of the above rate with a mini- 
mum rate of 300 pesos per car. 

Early Enactment Expected. _ 

The duty proposed for cement is 4 
pesos as against the present rate of 3.60 
| pesos per 100 kilos; on powdered milk, 
| 4 pesos as against the present rate of 
1.80 peso per gross kilo and on finished 
| phonograph records ‘in disc form, 17 
| pesos per legal kilo as against the present 
| rate of 22.50 pesos per legal kilo. 

It is expected in’ Santiago that the 





Number of Workers Doubled 


| the Navy were desirable, Senator Cope- 
| land said, because there can be no denial | 
| that the merchant marine of any nation | 


| government-owned vessels 





new tariff: will become effective at least | 
30 days after its passage, which is_re- | 
ported expected to take place some time 
this month, 


the Post Office, Washington, D. C. 


Salvation Army’s 


Property Quintupled 


in 10 Years, Census Shows 


During the ten years from 1916 to 
1926 the persons engaged in Salvation 
Army work in the United States more 
than doubled, according to a census of 
religious bodies announced by the De- 
partment of Commerce on January 30. | 

At the same time the value of the | 
property used by this body increased 
more than five times, it was said, The 
announcement by the Bureau of the Cen- 
sus follows in full text: 

The Department of Commerce an- 
nounces that, according to the returns 
received, there were in the United States 
1,052 posts of the Salvation Army in | 
1926, with 74,768 persons engaged in re- 
ligious activities, as compared with 742 | 
posts and 35,954 persons so reported in | 
1916. The total expenditures for 1926, | 
as reported by 1,044 posts, amounted to 
$6,043,766, including $4,147,429 for cur- 
rent expenses and improvements, $1,843,- | 
781 for benevolences, missions, etc., and 





[Continued on Page 2, Column 1.) 


Senate in Agreement 
To Restrict Debate 
On Jones Ship Bill 


Senator Edge to Call Up | 
Amendment for Majority 
Vote for Sale of 
Vessels. 


The proposed legislation intended to 
relieve Congress of the work of adjudi- 
cation of claims against the United | 
States, was debated by the House Jan- 
uary 30 in the form of the Federal torts, 
claim bill CH. R. 9285). 

Representative Underhill (Rep.), of | 
Winter Hill, Mass, chairman of the 
House Committee on Claims, said the 
measure is important as a means of 


bringing about settlement of thousands 
of pending claims. The bill, as drawn, 
proposes to_ permit suits against the 
Government for property damage in the 
United States district courts, where the 
amount involved aves not exceed 
$10,000. ; 
Senator Copeland (Dem.), of New 
York, protested to the Senate that there | 
had been too little study of general 
questions involved in determination of a 
Federal policy. The Senate Committee on 
Commerce had decided to report the bill 
under consideration in a brief meeting 
and had sidetracked all hearings, he | 
said, adding that the “fate of the Ameri- 
can merchant marine” is a question too 
important and too involved to decide 
that way. 
The Committee had sent a_ bill into 
the Senate that makes on real provision | 
for anything, he asserted, other than to 
say that sales shall have the unanimous | 
approval of the Shipping Board. For the 
reason that the Senators were not In- | 
formed, Senator Copeland said, the Com- | 
mittee should have heard such officials | 
as the Secretaries of Commerce and the 
Navy. The views of the Department of | 





is inseparably linked with its national | 
defense as a second line. 

Senator Copeland said the views of the 
Postmaster General should also be 
sought, because of the question of ocean 
mail rates. These rates, he urged, 


| should be considered as part and parcel of 
| any shipping policy, but this had not 


been done. : 
Senator King (Dem.), of Utah, de- | 
clared that the Shipping Board has many | 


[Contixued on Page 3, Colaunm 2.) 
E. N. Hurley Proposes | 


Maritime Program 


Suggests Rate Regulation in 
Letter to President 


Restoration of America to her former 
position as a dominant maritime power 
depends primarily on ability of the ship- | 
ping industry to earn sufficient revenue 
on capital invested, which is impossible 
until an efficiently managed, privately- 
owned merchant marine is established, | 
with a freight-making body similar to 
the Interstate Commerce Commission to | 
prevent demoralization of rates, Edward 
N. Hurley, war-time head of the Ship- 
ping Board, declared January 30 in a 
communication to President Coolidge. 
os existing conditions this country | 
is waging a losing fight against the | 
highly efficient European shipping lines, 
Mr. Hurley pointed out, again strongly 
emphasizing his past warnings against 
continued government operation of mer- | 
chant ships. Mr. Hurley asserted he | 
was in complete accord with the Presi- | 
dent’s recommendations for the sale of | 
to private | 
operators and the strengthening of our 
position on the seven seas. 

1, Need for adequate revenuc. | 

2, Necessity for efficiency in manage- 
ment. . | 

3. Establishment of a supervisory body | 
to fix and maintain freight rates in in- | 
tercoastal trade, similar to the Inter- | 
state Commerce Commission in its rela- | 
tion to the railroads. ‘ 

4, Concessions by Congress to permit 
American operators to build ships in | 
American yards at costs fairly related | 
to European costs. 

The fell text of the letter from 

Mr. Hurley will be published in the 

issue of F'ebruary 1. 


| for 


|} ment by the clerk 


coPYy 


Treaty Is Signed 
For Abolition of 
Trade Obstacles 


American Minister to Swit- 
zerland Approves Compact 
With Reservations to 
Protect Tariff. 


| Quality of Products 


Is Also Safeguarded 


United States Expects to Bene- 
fit from Abandonment of Re- 
strictions of Prohibi- 
tions Now in Effect. 


The convention on import and export 
prohibitions and restrictions, drawn up 
in Geneva last fall and considered by the 
Department of State to be “of material 
advantage to American Foreign Com- 
merce,” was signed in Geneva on Janu- 
ary 30, by the American Minister to 
Switzerland, Hugh R. Wilson. 

The convention provides, with certain 
exceptions, for the abolition of import 
and export prohibitions and restrictions, 


| it was stated by the Department. 


Quarantines Considered. 


The Final Act, which is not a part of 
the convention, provides that the Council 
of the League of Nations shall call a con- 
ference of experts with special knowl- 
edge of plant and animal diseases to 
adjust restrictions caused by quarantines 
against these diseases. The United 
States, actording to the Department of 
State, did not sign the Final Act. 

The announcement by the Department 
of State of the signing of the Convention 
follows in full text: 

Mr. Hugh Wilson, American Minister 
to Switzerland, has today signed the 
convention and protocol on import and 
export prohibitions and _ restrictions. 
These instruments were drawn up at the 
conference held at Geneva from Octo- 


| ber 17 to November 8, 1927, at which 


Mr. Wilson was the representative of 
this Government. 

The convention provides, subject to 
certain exceptions, for the abolition of 
import and export. prohibitions and re- 
strictions. It is believed that the aboli- 
tion of the prohibitions and restrictions 


| which have developed in many countries, 


chiefly during and since the war, will be 
of material advantage to American for- 
eign commerce. The United States, 
through the War Trade Board, imposed 
various prohibitions or restrictions dur- 
ing the war, but these were abolished 
after the Armistice. In some countries, 
however, numerous commodities still 


| cannot be imported or exported except 
| under license and in limited quantities. 


The countries in which the convention 
becomes effective must abolish this sys- 
tem in respect of each other. The coun- 
tries that have signed the convention ac- 
count for a large proportion of the ex- 
ternal trade of the United States. 
Certain exceptions are permitted under 
the convention and protocol, including 
prohibitions and restrictions relating to 
public security; those imposed on moral 
or humanitarian grounds; those regard- 


| ing traffic in arms and munitions of war; 


those for the protection of public health 
[Continued on Page 9, Column 2.J 


Bids on Paper Supply 
For Year Are Opened 


Material to Be Used for 
Public Printing ; 


Bids on 50,000,000 pounds of paper 
public printing and binding were 
opened January 30 by the Joint Com- 
mittee on Printing of Congress, 

They were received from 39 bidders 


| and are now being compiled by the Gov- 


ernment Printing Office, and will be made 

public at once, according to an oral state- 

of the Committee, 
nsel Wold. 

The paper supply is for one year be- 
ginning next March 1. The bids include 
specifications and standards of paper. 
The schedule embraces 184 lots as 
against 186 lots in the schedule for 
1927-28, and the 50,000,000 pounds for 
1928-29 compares with 47,700,000 for 
1927-28. 


New Denaturants 


For Aleohol Tested 
Be- 


Removal by Bootleggers 
lieved to Be Impossible 


The Commissioner of Prohibition, Dr. 
J. M. Doran, announced orally January 
30 that he believed the Bureau of Pro- 
hibition had attained success in its long 
search for alcohol denaturants that are 
non-poisonous and that may not be ree 
moved from the aleohol by bootleggers. 

Dr. Doran explained that the Bureau * 
chemical experts are continuing their ex- 
periments to submit the formulae to all 
character of tests possible, but that the 
tests have given every assurance of the 
inability to remove the denaturants eme- 

loyed. 

. ““We have worked out 10 formulae,” 
Dr. Doran said. “We are doing everye 
thing to them that the bootleggers can 
do and we believe they will stand up, 
but we do not want to announce them 
until they have been found bootlegs 


| proof.” 


The present standard formulae for de- 
naturats include 4 per cent wood alcohol 


| and a petroleum product called dehol, 
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President Warns Against Excessive Cut 
In Taxes as Menace to Balanced Budget 


~ Several Advantages 


Claimed for Morin 


Bill on Muscle Shoals 


Sponsor Says House Measure 
Is Intended to Compose 
Divergent Views in 
Congress. 


Representative Morin (Rep.), of Pitts- 
burgh, Pa., Chairman of the House Com- 
mittee on Military Affairs, January 30 
in a statement explanatory of his bill 
(H. R. 10028), said that the measure was 
intended to compose the divergent views 
in Congress on the disposition of the 
Muscle Shoals project. The full text of 
Mr. Morin’s statement follows: 


It is believed to be substantially in line | 


with the views expressed to the Military 
Committee by the Secretary of Agricul- 
ture. 

So much has been said and the Ameri- 
can farmer has been told so often that 
the operation of the Muscle Shoals ni- 
trate plant will bring relief in the way 
of cheap fertilizer, that it is hardly 
likely Congress will approve any measure 
that fails to insure fertilizer production 
in a substantial way with such facilities 
as are or may become available at Muscle 
Shoals. In fact one of the first princi- 
ples adopted by the House Military Com- 
mittee in the consideration of the pro- 
position contains this very restriction, 


Provides for Experiment. 
For this reason, the proposed meas- 


ure provides for experimental operation | 


on a commercial scale for the purposes 


of demonstration and experimental use | 


of fertilizer products, looking, to private 


development and operation of such an | 


industry in this country. 


Further, in view of the widespread | 
demand in the South that the power de- | 


veloped at Muscle Shoals, not used in 


making fertilizer, belongs to the public | 


and should be equitably distributed, the 


proposed legislation provides for such } 


distribution of the excess power, insur- 


* ‘ | 
ing, however, terms that will bring a 


reasonable return. Should it not be 
possible to do this, the ~roposition will 
be handled by the Secretary of War as 


at present and the power sold in the | 


open market. 


Advantages Claimed for Bill. 
The advantage such a measure would 


have over previous proposals for dealing | 


with the Muscle Shoals question may be 
enumerated as follows: 


1. It would carry out the original 


purpose of these plants to serve na- | 
agriculture. | 


tional defense and benefit 

2, It would permit the distrjbution and 
public use of power under authorized 
constituted public authorities within the 
several States. 


3. It makes unnecessary additional ap- | 


propriations on Muscle Shoals project. | 

4, It affords the opportunity for pri- 
vate operation of the power plants be- 
fore it becomes necessary. in the ab- 
sence of being able to obtain a satis- 
factory lease, for the Government to 
operate and sell power. 


except under its general supervision and 
direction solely for purposes of experi- 


mentation which may be terminated at | 


any time Congress sees fit. 
Would Aid Private Projects. 


5. It would permit the Federal Power | 
Commission to proceed with considera- | 


tion of applications pending for private 
power development on the upper 
stretches of the Tennessee River and its 
tributaries in Tennessee, which has been 
held in abeyance because of the Muscle 
Shoals question, for a number of years, 
awaiting final disposition of the Muscle 
Shoals question. 

6. It avoids the necessity for Con- 
gress to negotiate a complicated contract 
with a private lessee which has here- 
tofore been attempted and failed. 

7. It avoids tying up the properties 
under a long time contract but at the 
same time provides for readjustment of 
the price paid for power and recapture 
or repossession by the United States, at 
any time after 10 years. 


Salvation Army Properties 
Show Fivefold Increase 


[Continued from Puge 2.3 
$52,556 not classified. The total expen 
ditures reported by 744 posts in 1916 
were $1,722,120. 

The value of property (buildings, furni- 


ture and equipment) as reported by 652 | 


posts for 1926, was $17,738,506, which 
may be compared with $2,230,158 re- 
ported by 164 posts in 1916. 

Of the 1,052 posts reporting in 1926, 
1,080 were located in urban territory (in- 
corporated laces of 2,500 inhabitants o1 
more) and 22 were in rural areas. Of the 
total personnel, 73,744 were in the urban 
posts and 1,024 in the rural posts; and of 
the total expenditures 1,022 urban posts 
reported $5,956,972 and. 22 rural posts, 
$86,794. The value of property re- 
ported by 640 urban posts was $17,619,- 
071 and that reported by 12 rural posts 
was $119,455. 

Sunday schools were reported by 1,015 
posts of this organization in 1926, with 
10,210 officers and teachers and 91,586 
scholars. The number of officers and 
teachers in the Sunday schools as re- 
ported for 1916 was 4,680 and the num- 
ber of scholars, 41,295. 


Action Deferred on Bill 
For Submarine Inquiry 


The absence of Representative Butler 
(Rep.), of Chester, Pa.. chairman of 
the House Committee on Naval Affairs, 
resulted, January 30, in 


lution (H. Res. 131) returned to the 
House with changes made by the Senate. 


The measure, sponsored by Represen- | 


tative Butler, originally provided for an 


investigation by a Presidential commis- | 


sion of the sinking of the submarine 8-4 
off Provincetown, Mass., December 17. 
As altered by the Senate, the inquiry 
would be undertaken by a congressional 
body and a commission would be estab- 
lished to study submarine safety and 
salvage devices. 


Three Bills Transferred 
To Committee on Pensions 


Three bills (H. R. 9146, 9760 and 9779) 
to provide for increased pensions for the 
survivors of officers and enlisted men of 
the Navy lost in submarine disasters 
were transferred by the House on Jan- 
uary 30 from the consideration of the 
Committee on Naval Affairs to the Com- 
mittee on Pensions. The action of the 
House was taken by unanmous consent. 


It avoids Gov- | 
ernment operation of fertilizer plants | 


postponement | 
by the House of consideration of a reso- | 


National Benefits Achieved by Provident Policy Should Be 
Maintained, Declares Mr. Coolidge. 


[Continued from Page 1.] 


be molested. It must not be endangered. 

“The great good which has come to 
this country from a balanced budget is 
too measurcless, too far-reaching, even 
to suggest any other course.” 

In his address, General Lord reviewed 
in considerable detail the work of the 
Bureau of the Budget in effecting econ- 
omies. He declared that the business 
of the Government was never conducted 
so efficiently as now; its methods never 
so adequate; its activities never in such 
| healthy condition; its physical plant 
never so amply financed and its business 
organization never so equal to its great 
task as now. 

At the meeting of the business organ- 
ization of the United States Government, 
in Washington, January 30, 1928, at 7 
o’clock p. m., President Coolidge spoke as 
follows: 

Members of the Government’s Business 
Organization: 

In spite of the fact that this is the 
fourteenth of the semi-annual Budget 
meetings, there are, no doubt, many who 
are still wondering why they are held 
and just what their purposes may be. 
| Nearly everyone connects them with 
| economy in Government expenditures. 

But that is not the real answer. 





the resources of the people of the United 
States is certainly being sought. But 
; that is only the method and the means 
of accomplishing our main object. 
| real purpose is nothing less than the 
true and scientific progress of humanity. 

It is the major effort in undertaking 
| to establish the correct relationship be- 
tween needs and resources. It works 


It is immediately translated into con- 
crete results, not only for the people 
at large, but for the people in the Gov- 
ernment service. 

For the unemployed it makes the pros- 
pect of employment more certain. 
| the employed it makes hours shorter, 
tasks lighter, wages higher, and posi- 
tions more permanent. 

It makes the cost of food and clothing 
less. It reduces rents. It 


| bought, easier to pay for. It makes in- 
| vestments give better returns and 
creases the opportunity for saving. 

The margin for the comforts, and even 
the luxuries, of life is widened. 
ability comes for broadening educational 
advantages. Leisure is secured for the 
better appreciation of literature, music, 
and art. 
tion of charity. 

Contentment and peace of mind come 


in- 


under these conditions, because people | 


have the feeling of success and the con- 
| Sclousness that they are rising superior 
to their environment. Our efforts are 
not based on any mean and sordid ma- 
terialism, but are inspired by a desire to 
| promote the mental, moral, and spiritual 
welfare of the people. 


General Welfare Promoted 
By Policy of Economy 

That, in short, is the meaning of the 
Budget system of the United States. 
If it is not worth working for, then I 
do not know anything that is worth 
working for. 

The members of this business organ- 


ization are certainly entitled to take a | 
great deal of pride in what they have | 
We are not only working | 
for our own benefit but undertaking to | 


accomplished. 


promote the general welfare of all the 
; people of our own Nation and carry the 


same influences to every quarter of the |:. > : 
yq © | is far better to have no tax reduction | 
| than to have too much. 


globe. 

Prosperity, with peace and content- 
ment, is an enviable situation. We have 
that within our own Nation. We would 
not have it if the business of our Fed- 
eral Government had not been well man- 

| aged. 

The results of that management are 
portrayed in the present condition of 
our Nation. The enormous importance 
of constructive economy in Federal 
operations has been established. It is 
here to stay. 

The prosperity, peace, and content- 
ment of the people demand it. They 
furnish the money to run the Govern- 
ment. 
for their benefit. 


Government problems of magnitude are 
constantly arising. Each day brings 
forth its differing problems, so that it 
is essential that we keep our principles 
constantly before us. 

We gather here twice each year for 
that purpose. Our record is represented 
by what has already been done. But 
all of this could be undone if we did not 
proceed carefully and wisely in our fu- 
ture operations. 

We are here to prepare for those 


ence. The best gauge of the possibilities 
of the future is the successes of the past. 
We are not perfect. We do not claim 
Lo be. 
this Nation of the Budget system 
have been steadily improving our busi- 
ness management. 
_ You have your individual tasks. It 
is essential, however, that you know the 


effect of your task upon the Federal | 


finances as a whole. 


This is an essential factor to success- | 
It is one of the | 


ful organized action. 
basic reasons for these meetings. 
We are now facing the time when it is 


| even more essential that we proceed in | 


an orderly manner. The result under 


been io the advantage of the people. It 


The advantages to the 
been manifold. It has found direct ex- 
pression in vastly diminishing our publie 
debt and in three reductions in 
Both of these would have been 
possible without careful and prudent 
management of the expenses of our 
Nation. 


Easier to Borrow Money 
Than to Pay It Back 


On December 31 last the public debt 
stood at approximately $18,000,000,000. 
We can only visualize what is repre- 
sented by that figure by going back to 
the days of 1917-1919, when our 
was increased from slightly over $1,250,- 
000,000 to nearly $26,600,000,000. 


This increase in our debt from $1,000,- | 


000,000 to $26,000,000,000 occurred 
within the short space of slightly more 
than two years. 
efforts of both the executive branch and 
the legislative branch of the Govern- 
ment, it has required eight and one- 
third years to reduce the debt by 


| 000,000. 


| possible did not occur by accident. 
| were the result of carefully conducted 
The orderly and proportionate use of | 


The | 


| further moderate tax reduction. 
out into conservation of human energy. | 





For | 3 * 
| policy established, and thus far rigidly 


| within our receipts. 


makes the | 
home. easier to buy, and, having been | 


The | 


Means exist for the ministra- | 
| country from a balanced budget is too 
| measureless, too far-reaching, even to 


They have a right to have it run | 


In this great business of the Federal | 


; tion of the, public debt. 
operations in the light of past experi- | 


But since the inauguration in | 
we | 


| your objective. 
| fighting years you lost ground, the av- 


| complete success. 
seven years of the Budget system has | 


is for that, and that alone, that we labor. | 
people have | 


taxes, | 
im- | : 
| already doing, Federal obligations would 
| simply be a mathematical addition. 
| have 


| are not specifically fixed by 
| given exhaustive examination. In 


debt | 


But despite the heroic | 


$8,500,000.000. This shows how 
easier it is to borrow money 
pay it. 

From April, 1917, to December, 1927, 
covering a span of more than 10% 
years, we paid in interest alone over 
$8,500,000,000. Since the declaration of 
war in April, 1917, we have paid in in- 
terest and principal more than $17,000,- 
We cannot overestimate or 
overemphasize the importance of the re- 
duction which has been made in our 
debt. 

Our interest cost is still a great bur- 
den. This cost for next year, however, 
will be $1,000,000 a day less than it was 
at the peak of our interest charges. 

Two hundred thousand men at $5 per 
day is what this represents. Ail of this 
labor has been released for productive 
employment for the good of all the peo- 
ple. What a saving of human energy! 


much 
than to 


The people are concerned in tax reduc- | 


tion. They are, therefore, concerned in 
everything that makes such reduction a 
possibility. 


: ‘ | 
In slightly more than six years we | 


have seen three reductions in taxes. A 
real relief has been afforded the tax- 
payer. 

The conditions which made that relief 
They 


Federal business. The executive branch 


and the legislative branch of our Gov- | 
ernment coordinated their efforts to make 


this possible. 

Through those efforts the Budget has 
been balanced and a surplus shown. The 
benefits of this result have gone to the 
people. 

I have expressed myself in favor of 


indicated the maximum reduction we can 
now afford. 

There was no partisan thought in that 
recommendation. I hope there wili be 


none in its final consideration by the | : 
| absorb as much as possible, we have 


Congress, 
We should not depart from the wise 


followed, of keeping our expenditures 
That I had in mind 
in making my recommendation. 

It has made a rich contribution to the 
present splendid financial status of the 
country. It has enabled us to hire money 
at a lower rate than any other business 
in the world. It has been effective in 
the maintenance of prosperity. It has 
the hearty indorsement of the taxpayers. 
That policy of a balanced budget—ex- 


| penditures within receipts—must not be 
| molested. 


0 It must not be endangered. 
The great good which has come to this 


suggest any other course. This Nation 
is neither too weak nor too improvident 
to meet its obligations as they occur, 


Moderate Tax Reduction 


| Will Permit Expenditures 
The Budget for 1929 which forecasted | 
a surplus of $252,540,000 is now before | 


the Congress. The action so far taken 
by the Congress on that Budget indicates 
no intention of diminishing the expected 
surplus. 

With a continuation of the efforts for 
economy in Federal operations we can 
have a moderate reduction in taxes and 
at the same time adequately meet the 


urgent national problems which are now 
Past economy has given | 


confronting us. 
us the means for internal improvements 
and developments and more adequate 
national defense. 


things which we should and must have, 
if we adopt excessive tax reduction. It 


We have the public debt to which to 


| apply every dollar of whatever surplus 
That, indirectly, is tax re- | 


may accrue, 
duction, 


Every dollar applied to the debt saves | 
| perpetually the interest on that dollar. 


It is a contribution to the welfare of 


| the people, a logical step nearer adequate 


tax reduction. 

To you of the Federal service comes 
the duty—I may say the privilege—of 
continuing the campaign of rigid econ- 
omy of public funds. The success which 
has crowned your past efforts is even 
more essential for the future. 

Last year, 1927, our expenditures 


reached the lowest level since the world | 
This year they have necessarily | 
; taken an upward curve. 


conflict. 
We must hold 
that curve in check. 

We are wiser from the effort which 
brought our expenditures to the low ebb 
of 1927. That effort was started in June, 
tion of our annual 
$3,000,000,000. 

In fixing that amount we excluded 
alone the amount applied to the reduc- 
It was a coura- 


expenditures to 


geous undertaking. 

We spent in 1923 $3,295,000,000. Our 
campaign, therefore, contemplated the 
elimination of $295,000,000 from our ex- 
penditures. 

Unafraid and unterrified by that for- 
midable $295,000,000, you bravely sought 
While in some of those 


erage tendency was downward. 

Despite what must have been at times 
most discouraging conditions, you never 
lost hope. Notwithstanding legislation 
that swelled expenditures by many mil- 
lions you 

At the end of the fiscal year 1927 
you saw your brave effort rewarded with 
The expenditure for 
that year, exclusive of reduction of the 
debt, was $2,974,000,000. This gives a 
reduction below 1923 of $321,000,000. 

Truly you fought a good fight. I con- 
gratulate you on your very great and 
constructive achievement. 

If we added the constantly arising new 
and urgent requirements to what we are 


We 
not been doing this. 

Each year all of our expenses which 
law are 


way we have excluded old activities no 
longer necessary or have curtailed them 
where curtailment was proper. This has 
made contribution toward meeting new 


and urgent needs without the require- | 


ment 


This 


funds. 
systematic 


increased 
and 


for greatly 

progressive ex- 
constantly go on. dt is the only way to 
bring real economy into the Govern- 
ment’s business. This applies to our 
continuing work. 


ments has not prevented substantial sav- 
ing in their actual execution after ap- 
propriations have been granted. The 


} 
can spend, 





I have | : : : ‘ 
| upon wiser spending, have furnished cap- 


| expenditure in 





$20,000,000 
| ment’s obligation in connection with the 


still fought on, undismayed. | 


this | 





| but by 
This scientific estimate of our require- | 


Congress has wisely protected its ap- 
propriations by laws to prevent their 
overobligation. Those laws require an 
orderly apportionment of appropriated 


funds so as to prevent obligations be- | 


ing incurred in one part of the year 
which would give rise to a deficit in 
another part of the year. 

We have carefully observed that re- 
quirement. We have gone farther in 


| our apportionment of funds by setting 
f aside a general reserve to provide for 


the unexpected. 

Requirements that can not be sched- 
uled, needs that can not be foreseen, 
are always arising. They generally re- 
sult from conditions that make the need 
urgent. If the need does not arise the 
money is saved. 

The wisdom of that policy has been 
definitely shown. It has justified itself 


| so fully that there is little need of my 
expressing to’ you again my expectation 


that you will continue to adhere to it. 


gress what he requires. The appropria- 
tions which may be granted by the Con- 
gress constitute the maximum which you 
They do not constitute the 
spending minimum. a 

From the reserve balances which have 
been set up in the Budget years to June 
30 last, $330,000,000 has been saved. This 
has gone to debt reduction. 

It may add to the understanding of 
the concrete benefits of this course to 
state that the amount saved through the 
general-reserve policy exceeds the 
amount which the engineers estimate is 
required for Mississippi flood protection. 
It should be a matter of gratification to 


| Federal administrators that their loyal 


adherence to this reserve policy has re- 
sulted so happily. This splendid result 
is the policy’s eloquent and unanswer- 
able advocate. 

Economy in Federal operations is here 
to stay. True economy means the dis- 
couragement of unnecessary expendi- 
tures. It carries no thought of unwise, 
unscientific limitation. Rather, it makes 


| ample provision for things that must be 


done, 


Pressure for retrenchment, insistence 


ital to meet our new demands without 


| expansion of our expenditure program. 
We can not absorb by economy all of our | 


prospective new requirements. If we 
realized the true meaning of economy. 

By saving money where money can 
properly be saved we have developed 
what is more properly termed a con- 
structive economy program in our Fed- 
eral service. 


A large source of expense is our na- | 
| tional defense. 


d The cost of this for next 
year is estimated at approximately 
$650,000,000. That means an average ex- 


| penditure of $1,233 for every minute, or 


$20.50 for every second of the year. 
We are also perfecting our physical 
plant. The building program as now 


planned will cost approximately $350,- | 


000,000. Of this amount $211,000,000 
has already been approved for custom- 
houses, post offices, and other building 
needs for the public service. 

The Army program contemplates an 
excess 
The sum of $10,000,000 has been author- 


ized for the purpose of properly hous- | fare to a belligerent, though 


ing our foreign representatives. 

This is an expensive, but amply jus- 
tified, program. 
essary. Constructive economy has made 
them possible. We have other great 
programs of.expenditure which could not 
have been financed without economy in 
our operations. 

A construction program for the Navy 
is now receiving the consideration .of 
the Congress. The authorization of 1916 


was the last complete Navy program, | 


and that has been practically completed. 


The recommendation now before the | 


Congress to replace obsolete naval ves- 


| sels and moderately increase our naval 
| strength contemplates an orderly con- 
But we cannot stand the cost of the | 


struction procedure; nothing more. It 


contemplates that the construction pro- | 
gram will be carried out as conditions | 
dictate and Treasury balances warrant. | 


It considers our own requirements alone 
and carries no thought of entry into com- 
petitive construction with any other 
nation. 

The plan T have indorsed does not con- 


beginning or the completion of this ten- 
tative program. But it does contem- 


| plate the building of the ships as fast 
| as possible. 


In preparing your estimate for 1929, 


would be available for that purpose, ex- 
clusive of tax refunds and certain other 
excepted items. The Budget now before 
Congress carries for the 
items which that limiting amount was 
intended to cover a total of approxi- 
mately $3,261,000,000. 

It will be seen that we were well with- 
in the limit. 

This proved most fortunate, as it en- 


| abled us to provide for urgent needs not 
1923, and had for its objective a reduc- | 


contemplated when 
established. 

One of these was the item of nearly 
for meeting the Govern- 


the maximum was 


retired pay of Federal employes. We 
were enabled, because of that margin be- 
tween your estimates and the limiting 
amount, to provide for other equally 
urgent requirements, 


| Constructive Program 


Of Federal Economy 


That is the meaning of constructive 
economy. It is not a policy of negation. 
It calls for positive action. 

It proceeds in accordance with the die- 
tates of common sense and the principles 
of sound business. It is provident. It 
looks ahead. It undertakes to make plans 
today for the needs of tomorrow. 

It is because of care in expenditure 
that the surplus has been accumulated 
which reduced our debt, which cut down 


our interest, which gave relief from tax- | 
ation, and which has still left a margin 
for public buildings, for internal improve- | 


ments, for national defense.- All of this 
is preeminently constructive. 


As I indicated at the outset, it has 


brought brighter opportunities to every | 


home in the land. If there is any one 
thing on which the people of this nation 
should insist, it is the continuation of 
this policy in the handling of ‘their na- 
tional finances, 


One of the very important elements | 


of the Budget Bureau is coordination. It 
is by this method that the bureau main- 
tains contact with all the departments, 
and to a certain extent the departments 
maintain contact with 
enables a considerable body of men to 


| have a very clear comprehension of the 
amination of all of our activities must | 


entire financial structure of the Govern- 
ment. 

This has been. brought about, not by 
bringing in experts from the outside, 
taking people already 
service of the various branches of the 
Government and securing the full benefit 
of their knowledge and experience. In 


the functions which they perform, the , 





| civilian population as well as 


| by President Washington and 





of $100,000,000. | 


The buildings are nec- | 


comparable | 








each other. This | 


in the | 
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‘Autuorniep Statements ONL 


PusuisHep Without CoMMENT By THB UNITED 


Committee Approves Measure to Prohibit 
Exports of Munitions to Belligerents 


Foreign Affairs Group Announces Unanimous Vote in 


Favor of Burton Resolution. 


[Continued from Page 1.] 


is meant by “arms, munitions, or im- 
plements of war.” This has been thought 
necessary in order that in the enforce- 
ment of the law there may be no am- 
biguity as to what is included in the 
prohibition of exportations; also, in order 


| that it may be made clear that other 


articles not included in the enumeration 
can be exported without violation of 
the law. 

While would 


Congress undoubtedly 


° | have the right to suspend or repeal the 
The Budget gives the President the | 
opportunity of expressing to the Con- | 


prohibitions enumerated in the resolu- 
tion, it is thought best to make specific 
mention of the fact that “by the con- 
sent of the Congress” the inhibition of 
the resolution may be removed. This 
would mean that as to any or all of the 


| belligerents, Congress could remove the 
| prohibition. 


The fourth section specifies the pen- 
alty, a fine not exceeding $10,000 and 
imprisonment not exceeding two years, 
and imposes upon the Secretary of the 
Treasury the duty of reporting viola- 
tions to the United States District At- 
torney for the district wherein the viola- 
tion is alleged to have been committed. 


Step in Advancement 


For Universal Peace 


This resolution marks a notably ad- 
step for the prevention of war and the 
promotion of universal peace. It is cer- 


| tainly a well-known fact that no nation 


can wage war for any considerable time, 
or on any large scale, unless implements 
of warfare can be obtained from neutral 
nations. 

In every great contest the demand has 
been made upon the neutral nations for 
necessary supplies. It has not been 
thought best to prohibit the exportation 
of food or articles used alike by the 
in the 
prosecution of war. 

It must be said that the United States 
has taken a leading part in detaching 
our own country from the quarrels of 
other nations and seeking to establish 
principles of neutrality. On this subject 


Professor Oppenheim says in his work | 


on “International Law” (Vol. 2, p. 357) 
that, in the development of rules of 
neutrality, the most prominent and in- 
fluential factor was the attitude of the 
United States of America toward neu- 
trality from 1793 to 1818. 

He then describes the measures taken 
by the 
Congress during and after his Adminis- 
tration, and adds that the example of 
the United States initiated the present 
practice according to which it is the 
duty of neutrals to prevent the sending 
out and arming on their territory of 
cruisers for belligerents, to prevent en- 


| listments on their territory for belliger- 
| ents, and the like. 


Under principles of international law, 
already established, a neutral nation is 
forbidden to furnish implements of war- 
its citi- 
zens may at their own risk seek to 
furnish such supplies. In this latter par- 
ticular, the resolution seeks to 


| an important change. 


Obligations of Neutrals 
Toward Belligerent Ships 


‘ Again, it is established and is set forth 
in Article 8 of Convention 13 of the 


Second Hague Conference (to which the | 
United States is a party), that a nev- | 
tral government is bound to employ the | 


means at its disposal to prevent the 
sending out or arming of any vessel 
within its jurisdiction which it has rea- 
son to-believe is intended to cruise or 
engage in hostile operations against a 
power with which that government is 
at peace. 


Also, there is a prehibition, in the | 


absence of specific provisions, to the 
effect that belligerent warships are not 


vention. 


Such warships are forbidden 


fuel to enable them to reach the nearest 


| port in their own country. 
you were advised that only $3,300,000,000 | 


The Resolution seeks to harmonize the 
policy of this country in the furnishing 
of military supplies to certain regula- 
tions pertaining to naval warfare, 

As the United States has taken a 
leading part in the establishment of 


coordinators are the representatives of | 
| the President and entitled to his 
| tection. 


l f pro- 
It is an exceedingly important 
work that is done by them, and they 
are entitled to great credit for the suc- 


| cess of our efforts, 


It would be impossible to designate all 
the people who ‘have contributed to the 


success of the efforts for the orderly | 


financing of our national revenues under 
the Budget system. 
it has been a success because it has had 
the active and energetic support of the 
people themselves. To this has been 
joined the approval of almost every one 


connected with the Government, both in 


and out of the Congress. 


As all appropriation bills originate in 


the House, it is evident that the chair- 
man of the Appropriations Committee, 
Representative Madden, of Illinois, has 
had a very large part in wisely balancing 
our expenditures in accordance with the 
policy of economy. In the other Cham- 


| ber, this problem has had the advantage 


of the experienced wisdom of Senator 
Warren, of Wyoming. While it is the 
President who determines and submits 


| the Budget to the Congress, he has to 


rely to a great extent on the investiga- 
tions and recommendations carried on 
under the Director of the Bureau of the 
Budget. 

If there is any organization within the 
confines of our country that has ever 
made a request for cutting down an 
appropriation, I do not know where it is. 


| The number who are engaged in advo- 
cating increased appropriations is more 


than legion. 


General Lord has been a success as | 
the head of the bureau because he has | 


had the judgment to say yes when the 


facts warranted and the courage to say | 


no when the facts warranted. His only 
desire is to find out what each situation 
requires, and recommend that it be met. 


Any worthy object, any needed appro- | 


priation, could have no better friend. 

He has had great experience in Gov- 
ernment financing. He is a clear thinker 
and plain speaker, a great benefactor to 
those who administer the affairs of the 
United States Government. 

One of the chief reasons for holding 
these conferences is to listen to the coun- 


sel of General Lord, who will now ad- 


dress you. 





create | 


; ent not | Powder Company, of Chicago, Ill., in- 
permitted to remain in the port of a | 


| neutral power for more than 24 hours, 
ave C | except in the cases covered by that Con- 
template any limitation of time as to the 





| 30, was postponed until February 27 be- 
to re-victual in neutral ports except to | 
| bring up their supplies to the peace | 
| standards, and may only ship sufficient 


| pose of considering the combining of 
; two complaints against the company. 


In the first place, | 





beneficial principles of neutrality and has 
adopted regulations tending to promote 
peace, it is regarded as of the greatest 
importance that this Resolution should 
pass. 

It will be a declaration on the part 
of the United States that we do not 
desire that our citizens should partici- 
pate in the profits derived from the fur- 
nishing of implements of destruction. 

It is thought also that this will be a 
restraining influence when nations are 
about to embark in war, and it is hoped 
that other countries may, should this 
become a law, adopt similar regulations. 

There can be no quetsion of the earn- 
est desire of the great body of the 
American people to promote peace and 
prvent the horrors of war. Among all 
pending measures which look to this re- 
sult, this may be regarded as one of the 
most salutary and helpful. 


Cases of Diphtheria 
Fewer Than in 1927 


Prevalence of All Communi- 
cable Diseases But Two 
Shows Decline. 


All communicable diseases, with the 
exception of infantile paralysis and 
smallpox, decreased in prevalance for the 
week ended January 7, as compared with 
the corresponding week of 1927, the Pub- 
lic Health Service announced, January 
30, in its weekly statement on the pre- 
valence of communicable diseases. 

Health officers of 42 States reported 
60 cases of poliomyelitis (infantile paral- 
ysis) for the 1928 week, as against 20 
cases of the same week of 1927. These 
same States reported 867 cases of small- 
pox as compared with 799 cases for the 
1927 week. 

The weekly review follows in full text: 
The Public Health, Service has issued 
the following statement regarding the 
prevalence of communicable diseases in 
the United States. 

The 96 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more than 
30,910,000. The estimated population of 
the 92 cities reporting deaths is more 
than 30,330,000. Weeks ended January 
7, 1928, and January 8, 1927: 

Cases reported. 1928 
Diphtheria: 

42 States 

96 cities 
Measles: 

40 States 

96 cities 
Poliomyelitis: 

2 States 
Scarlet fever: 

42 States . 

96 cities .. 


1927 


2,302 
1,151 


9,195 
2,242 


20 


5,329 


} Smallpox: 


42 States 
96 cities . 


| Typhoid fever: 


42 States ... 
96 cities 
Deaths reported. 
Influenza and pneumonia: 
92 cities 
Smallpox: 
92 cities .. 


1,101 


Pace reek 0 


Hearing Is Postponed 
In Case on Baking Powder 


_ The case of the Federal Trade Commis- 
Sion against the Calumet Baking 


volving charges of misrepresentation of 
competitors, set for hearing before the 
Commission in Washington on January 


cause of the failure of counsel for the 
respondent, Daniel L. Forbes, to appear, 
the Commission has announced. 

The hearing was called for the pur- 


Counsel for respondent had asked that 
the complaints be combined. 
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| Cooperative Farmer 
| Says Relief Depends 


| On Equalization Fee 


Letter from Editor of Agri- 
cultural Journal Also In- 
sists Feature Is Es- 
sential. 


Declaring there is “no other remedy 
for American agriculture except legisla- 
tion containing the equalization fee,” the 
vice president of the Burley Tobacco 
Growers Cooperative Association, J. N. 
Kehoe, of Maysville, Ky., told the House 
Committee on Agriculture, January 30, 
that this principle is necessary “to give 
cooperatives perpetual life.” 

Mr. Kehoe said his cooperative asso- 
ciation could no longer function because 
it could not “equalize the burden with 
the benefits.” 


Division of Burden. 

“The man in the cooperative bears 
the burden of carrying the surplus; un- 
der the equalization fee, the man on 
the outside must bear his share,’ he 
said. I call it the salvation fee; there 
is no other salvation for the American 
farmer. I wouldn’t try to run a coop- 
erative association again without it.” 

Mr. Kehoe, in response to questions 
by Representatives Aswell (Dem.), of 
Natchitoches, La., and Charles Adkins 
(Rep.), of Decatur, Ill., as to the proba- 
bility of a Presidential veto, said that 
is “up to Congress.” 

“The President doesn’t control the 
Government legislatively,” he said. 
“Congress can legislate over the execu- 
tive veto. The command of a member 
of Congress comes from his people, and 
not from the President of the United 
States.” 

Questioned by Representative Jones 
(Dem.), of Amarillo, Texas, Mr. Kehoe 
declared that the debenture plan of farm 
relief wouldn’t help tobacco because it 
is purely domestic. 

Views of Farm Journal. 

A letter to the chairman of the Com- 
mittee, Representative Gilbert N. 
Haugen (Rep.), ‘of Northwood, Iowa, 
from the Farmers Educational and Co- 
operative Union of America, dated Jan- 
uary 26, and written from St. Paul, 
Minn., was read into the record of the 
Committee. The letter was signed by 
the secretary of the union and editor 
of the Farmers Union Herald, A. W. 
Ricker. It follows in full text: 


“Tam sending under separate cover a 
large number of contribution blanks cir- 
culated from our office in behalf of the 
McNary-Haugen bill. On these blanks 
will be found the actual names of farm- 
ers and rural business men in the North- 
west who have ' subscribed varying 
amounts, from 25 cents upward, to sus- 
tain the farm organizations in their ef- 
forts to obtain favorable action at Wash- 
ington on what is known as the McNary- 
Haugen bill. 

“Our paper, the Farmers Union Her- 
ald, is read by 95,000 farmers in the 
Northwest. We have been consistent ad- 
vocates of this measure since May, 
1925. Last year we printed the McNary- 
Haugen bill in full in our paper, using 
large type. The McNary-Haugen bill has 
been discussed in perhaps 1,000 school 
houses in the Northwest by our speakers. 

Equalization Fee Essential. 

“Any one who undertakes to say that 
our farmers out here do not understand 
this measure is grossly mistaken. We 
know what the bill means, and we know 
that the equalization fee is the heart of 
the bill. The McNary-Haugen bill, shorn 


| of the equalization fee, will not be the 
; McNary-Haugen bill at all. 


“Our farmers are so well informed on 
the principles of this bill, that they will 
regard any other measure presented in 
its stead as a mere gesture intended to 
fool and not to help the farmers. Thou- 
sands of our farmers here in the North- 
west have made up their minds to use 
their ballots as a means of punishment 


| should the Republican and Democratic 


parties fail to meet the requirements of 
the situation, both as’ to legislat’: + and 


| presidential nominees. 


“When the heads of our farm oFgani- 
zations say to your Committee that we 
want the McNary-Haugen bill or 1ie 
bill at all, they are speaking the senti- 
ment of the farmers of he Northwest. 
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Maintenance Costs 


For Aireraft Add 


To Navy Estimates 


Total of $88,253,067 
Would Increase Proposed 


Building Program to 
About $830,000,000. 


A total of $88,233,067, for construc- 
tion and maintenance, would be required 
to supply airplanes for. the 5 airplane 


carriers and 25 light cruisers called for | 


in the naval buikling program. The 


House Commitee on Naval Affairs was | } : 
"he - | as it has had a chance to sell, in some 


informed on January 30 by officers of the 


Bureau of Aeronautics of the Department | 


of the Navy. 

The amount would be in addition to.the 
$740,000,000 asked for the construction 
of the 74 vessels, and would make the 


total cost of the program about $830,- | 


000,000. 

Capt. John H. Gunnell, budget officer 
of.the Bureau of Aeronautics, explained 
to the Committee that over the seven- 
year period from 1930 to 1936, 1,490 
planes actually would have to be pro- 
cured for the naval program, exclusive 
of the navy’s five-year airceaft ex- 
pansion program calling for 1,000 planes, 
which now is in its second year. He 
explained that the actual program is for 


would raise the total procurement to 
1,490 craft, costing $60,667,100. 


exclusive of personnel, this figure over 
the seven-year period would be $88,- 
253,067. y 
Estimates Personnel. 

Lieut. Comdr. G. A. Smith, personnel 
officer of the Bureau, brought under 
questiorfing by Representative Vinson 
(Dem.), of Milledgville, Ga., that addi- 
tional’ personnel totaling 2,930 officers 


and enlisted men would be required to | 


fulfiil the program. This personnel 


would be distributed among 670 naval | 


aviators, as commissioned personnel; 
280 aviation pilots (non-commissioned), 
and 1,980 aviation ratings, enlisted men. 

Captain Gunnell said that the immedi- 
ate procurement of planes for the out- 
set of the airplane program would be 
186 fighting or pursuit planes; 334 ob- 
servation or “spotting” planes; 149 tor- 
pedo or bombing planes, and 90 primary 
training planes. 

He pointed out, in reply to questions 
by the Acting Chairman of the Com- 
mittee, Representative Britten (Rep.), of 
Chicago, Ill, that the work of assem- 
bling of the program entails the pur- 
chase of more planes than the program 
actually calls for citing the figure of 1,- 
490 planes which would be required, fqr 
original construction and replacements. 
Asked by Mr., Vinson to give the ex- 


penditures for construction of the planes | 


year by year, under the program, Capt. 
Gunnell quoted them as follows: 

1930, $1,514,325; 1981, $1,706,150, for 
training planes; 1932, $9,181,300; 1933, 
$10,545,150; 1934, $11,179,450; 1935, $13,- 
864,335; 1936, $13,185,900. 


planes; thereafter the procurement of 


235 planes each year at a cost of $9,727,- | 


525 is contemplated. 


Use of Planes. 

The Chief of the Navy Bureau of Aero- 
nautics, Rear Admiral William A. Mof- 
fett, said that at the conclusion of the 
Navy’s five-year aircraft program in 
1931, and at the expiration of the con- 


templated general naval program, there | 


would be a total of 1,131 serviceable 
planes with the fleet. Of the old pro- 


gram, he said, there would be 512 planes | 


with the fleet; and of the new program 
619 planes. The remaining 140 planes 
called for in the general program would 


be stationed at Pensacola for training | 


purposes. 
Lieutenant Commander Smith 


personnel, would be 4,000 men and 225 
officers. Each of the 25 light cruisers 
would have a personnel of 1,116 officers 
and men. Representative Gambrill 


(Dem.), of Laurel, Md., asked for spe- | 


cific information as to the pay, cost of 


subsistence and other charges that would | 
accrue to the Navy as a result of the | 
additional aviation personnel. lieutenant | 


Commander Smith was directed to ob- 
tain this information and forward it to 
the Committee. 


Under questioning by Representative 


Evans (Rep.), of Glendale, Calif., Ad- | 


miral Moffett stated that he would like | : 
| acids on the life and 


to see “as many aircraft carriers built 
as practicable.’ He stated, however, 
that the Navy wanted only five new car- 


riers at present, and that additional car- | 


riers should be considered after fhese 
were authorized and completed. 

“It is my personal opinion,’ Admiral 
Moffett said, “that we should have more 
airplane carriers.’”’ He declared that at 


least 15 carriers could be used advan- | ) 
| of harmful proportions. L 
this condition by the leather technical | 


tageously, but he did not stress that 
they be built immediately. 


the various fleets, with two assigned to 
the battle fleet; two to the “outer 


screen” of the battle fleet; two with | 


oil and 


the train squadron of fuel, 
“striking 


tender ships; two with the 


force;’? two with the scouting fleet, two | ] , 
| has been secured covering the effects of 


with the Asiatic fleet; one at Panama; 
one with marine expeditionary forces, 
such as that now employed in Nica- 
ragua; and one in Hawaii. 
mittee adjourned until January 31. 


President Asks Funds 
To Combat Cotton Worm 


[Continued from Page 1.] 
with for the consideration, of Congress 
supplemental estimates of appropria- 
tions for the fiscal year of 1929 amount- 


ing to $400,000, of which $100,000 is to | 
be made immediately available for the | 


Department of Agriculture, to enable the 
Secretary of Agriculture to meet an 


2mergency caused by new outbreaks of | 
the pink bollworm of cotton in the State | 


of Texas.” 


The President called the attention of 


Congress to General Lord’s statement, 
“with whose comments and observations 
thereon I concur.” 
Budget points out that a new infestation 
of the pink bollworm has been discovered 


in three, and possibly five counties in | 2 ; gavions | 
| which ultimately will reveal the limiting | 


Texas, 


He set forth generally the purposes of | 


uses to be made of the funds neqeretes, 
as follows: 

“The estimates submitted herewith 
provide that $100,000 shal be available 
for expenditures for the fiscal year 1928, 


for a complete cleanup of all gins and | 


cottonseed oil mills prior to the emer- 
, fence of the bollworm moth and for an 
intensive survey ‘of all surrounding 
counties as the basis for quarantine. It 
is estimated that the amount requested 


STATEMENTS ONLY Are PRESENTED 
COMMENT BY THE 





| the 


To- | 
gether with the cost of maintenance, and | 


| military 


stated | 
that the personnel’ of the five contem- | 
plated carriers, aside from the aviation | 


Fifteen car- | 
riers, he said, could be employed with | L 
; Bureau of Standards undertaking a com- | 

prehensive research on the subject with | 


The Com- | 


| These 
| greases, sugars, and salts largely used | 


The Director of the | 


| its value, 


Herein, Bena 
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UNITED 


Senate by Unanimous 


Senator Edge to Call Up Am 


THE UNITED 


Consent Agrees 


endment Proposing Sale of 


Vessels by Majority Vote. 


[Continued 


times openly violated the law directing 
the Board to get rid of the ships. He 
expressed surprise that Democrats 


and “strict constructionist” Republicans | 
should support a measure such as the | 


Jones bill, which he described as 
“socialistic.” 

Senator Fletcher (Dem.),\ of Florida, 
ranking minority member of the Com- 
mittee on Commerce, declared that the 


Shipping Board.has sold as many ships 


cases for as much as $100 a ton, and in 
nearly every case where ships had been 


sold for high prices the Board has been | 


compelled to take the ships back because 

purchasers failed to keep their 

contracts. x, 
Resuming his speech in opposition to 


| the Jones bill Senator Copeland advo- 


cated legislation to provide for the con- 


struction of first-class liners to compete | 
with ships of this class now built or be- | 


ing built by British and German in- 
terests. He offered an amendment to the 
pending bill to authorize the Postmaster 
General to enter into 10-year contracts 
for the transportation of mails in the 


| transoceanic service. 
759 planes, but that replacements for | 
these planes over the construction period | 


Merchant Marine 
As Military Necessity 


Senator Hale (Rep.), of Maine, chair- | 


man of the Committee on Naval Affairs, 


said that the Navy in event of war needs | 


to draw heavily on a merchant marine 
for its supplies. 
standpoint that the 
States have an adequate merchant ma- 
rine, he asserted. 

He asked that the Senate await the 
bill being formulated in the House Com- 


mittee on Marine ard Fisheries, which, 
he said, he believed would contain pro- | 


visions for private ownership of a mer- 
chant fleet. Senator Hale said he op- 
posed Government ownership, but would 
vote for that rather than none at all. 


A fleet of cargo and passenger ships is | 


needed, but the present bill eommits this 


nation to Government ownership and con- | 


trol, Senator Shortridge (Rep.), of Cali- 
fornia, declared. If the purpose of the 
bill is carried out, he said, there will 


never be any privately owned ship, “for | 


no citizen can compete with this mightly 
Government.” 


Senator Shortridge contended there is | 
no power enabling the Government, ex- | 
cept possibly.the war power, to engage | 


in the acquisition, ownership or opera- 
tion of a merchant marine. He questioned 
the constitutional powers of Congress 
to engage in commerce of the kind con- 
templated in this bill. 

Senator Shortridge predicted 
Government ownership and operation of 
the merchant marine would result 


now operate under the American flag 


‘ under private operation. 


. . Private Operators 
All these would be for active ship | 


Unable to Compete 


“How long can the private operators 
continue to operate if the Government 
monopolizes the shipping of 
Nation?” ‘he asked. 

“I want to see the commerce of the 


nation carried on by the men and women | 


of America, persons who are interested 


in the business, rather than by politicians | 


sitting here in Washington,” Senator 
Shortridge declared. 
Senator Shortridge said that the Gov- 


ernment has not exercised the powers 


On Leather Products 


Bureau of Standards Under- | 


takes Research in Coopera- 
tion Wtih Industry. 


The Bureau of Standards of the De- | 


partment of Commerce announced the 


beginning of an investigation on the ef- | 


fect of acids on the life and properties 
of leather on January 30. The full text 
of this announcement follows: 

An important problem confronting the 


leather industry is the effect of various | 
of | 


properties 
leather. This situation exists because 


of a lack of definite kndwledge as to the | 
limiting values of acid which may be | 


present in leather without harm, because 
the methods in use for determining the 
acid in leather are inadequate under 


some conditions, and because of the use | 
leather | 


of new materials in making 
which may possibly contain acid groups 


and trade associations has resulted in the 


the assistance of an advisory Committee 
from the industry. 

The first part of the research program 
is now under way, and basic information 


sulphuric acid on pure vegetable tanned 
leathers. Standard leathers for this work 
were prepared in the Bureau’s experi- 
mental tannery with quebracho-wood ex- 
tract and chestnut-wood extract, both of 
which are typical tanning 
leathers are free 


from oils, 


in the finishing processes, and thus the 


| action of the acid upon them will be free | 
from possible acceleration or retardation | 


by these materials. Samples of the 
leather have been treated with. sulphuric 
acid so as to obtain specimens with 
amounts of acid varying from one-fourth 
to 4 per cent. After determining the 
original strength and stretch of the 
leathers, they were stored under con- 
trolled conditions of relative humidity 
and temperature. 
periodically, extending over two years, 
on representative samples, to note any 


| deterioration in strength caused by the 


particular amount of acid present. Thus 


information will be obtained on the ef- | 
| fects of sulphuric acid on pure vegetable- | 


tanned leathers. These data will serve 
as the basis for future investigations 


amounts of sulphuric acid which may be 
present in leather without impairing 


——— mean 


in the fiscal year 1929, to provide for 
regulatory work in the new territory, 
including supervision ef the compression 
and disinfection of tint, certification and 
control of its movement, disposition of 
seed and for scouting and cleanup work 
of infested areas.” 

The communication was referred to the 


will be sufficient for immediate needs | Committee on Appropriations. 


It is essential from a | 
United | 


that | 


in | 
driving from the seas what few ships | 


A realization of | 


materials. | 
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{| American merchant marine. 
gested that an extension of the coast- 
wise trading laws to the .Philippine 
Islands would give American 


would be of great value to privately 
| owned shipping. 


mark that there is no doubt this could 


nothing has been done.” 

Senator Shortridge said a great deal 
could be done for the American merchant 
marine by enforcing “all of the provi- 
sions of the Act of 1920.” He suggested 
that preferential tariff rates should be 
given to merchandise imported in Ameri- 
| can ships. = 

Senator Jones replied that the Act of 





| refused to enforce it for the reason that 
| it would involve a violation of treaty 
obligations. 

Senator Shortridge argued that a law 


| fies that treaty just as a treaty con- 
| flicting with prior legislation modifies 
that legislation. 

Under private operation, American 
foreign shipping would probably have 
been wiped off the seas by 1920, Sen- 


He sug- | 


ships a | 
monopoly on trial with those islands and | 


Cost of Flood Control | 
To Limit Debate on Jones Shipping Bill 





Senator Jones (Rep.), of Washington, | 
interrupted Senator Shortridge to re- | 


be done, “but 10 years have passed and | 


| gineers, Maj. Gen. Jadwin, and one by 


1920 contained a provision of that nature, | 
but that three successive presidents have | 
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To States Estimated | 


Senator Johnson, in Resolution, Proposes 
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Inquiry Into Telephone Companies by Senate | 


By General Jadwin Investigation Would Cover Financing, Relationships With 


Holding Organizations and Other Activities, 


No Danger of Diversion of | 
Mississippi at Atchafalaya 
Floodway, Declares Chief 

of Engineers. 


[Continued from Page 1.] 
at the proposed Atchafalaya floodway, 
General Jadwin said: 

“There is no possible chance of the 
river changing its course.” 

Maj. Gen. Harry Taylor, retired, for- 
mer chief of Army Engineers, discussed 
proposed legislation to control the flood 
waters of the Mississippi River before 
the Senate Committee on Commerce on 
January 28. i 

The Committee has two reports before | 
it as a basis for future legislation, one 
submitted by the Chief of Army En- | 


the Mississippi River Valley Commission 

General Taylor, who is now acting as 
consulting enginecr for a group of busi- 
ness men of New Orleans, in analyzing 
the plans, said he was opposed to the 
construction of a spillway below New | 


conflicting with an existing treaty modi- | Orleans, and expressed the opinion that | 
j | such a_ project 


should be above New | 


Orleans. At this point General Taylor 


| described the uncertainties of spillways. 


ator Tyson (Deni.), of Tennessee, de- | 


clared. But the Government, with its 
| wartime merchant fleet, precluded this, 


| most of the ports of the world, he said. 

“And not one of these ships is in 
| competition with private American ship- 
pers,” Senator Tyson asserted. 

While he maintained that he opposed 
Government operation in principle and 
held no brief tor the Shipping Board, 
Senator Tyson declared that, until 
American ships are firmly established on 
| the trade routes of the world, he favored 
| Government operation. 

He said that he was convinced that 
American shipping could only be con- 
ducted sucessfully by the Government for 
perhaps 10 years more, after 
private owners could possibly take over 
the fleet. 


Embargo on Imports 


Argument on Need for Ac- 
tion Presented to Tariff 
Commission. 


Evidence in support of an embargo on 
| importation of bakelite laminated sheets, 
manufactured from synthetic 
resin and used chiefly in radio sets and 


electrical insulation, was submitted at a | 
| hearing held by the Tariff Commission | 


| on January 30. 

The embargo is being urged upon the 
ducers, and is being opposed by two im- 
porters in New York City. 

Albert McC. Barnes, jr., of counsel for 
the Bakelite Corporation, New York 
| City, appeared for the complainafits, and 


Louis Cohen, importers, of New York 
| City. 


The complainants contended, in testi- | 


mony given before the Commission, that 
foreign competition was injuring the 
American industry. 
| in violation of certain patent rights of 
the complainants were also other charges 
| made before the Commission. 
Mr. Sprong, however, in denying the 


that it was not foreign competition that 
| was causing a depression in the Ameri- 
, can industry. He claimed that domestic 
competition came from an American 
manufacturer who manufactured prod- 
| ucts similar in appearance to that im- 
ported from abroad. 

The domestic manufacturers also 
claimed that foreign manufacturers and 
the importers were selling their arffcles 
far below the cost of production. 
Sprong told the Commission that losses 
to some of the domestic firms may be 


and today the American flag is seen in | 


Regarding proposed flood control work 
near Cairo, IIl., General Taylor said he 
was not ready to express a definite opin- 
ion. He was inclined to favor the Jad- | 
win proposition rather than that of the 
Commission, he. said. 

It was his opinion that it would be 
impossible to draft a concrete program 
for flood control without making pro- 


| vision for modifications as the work pro- 


gresses. He told the Committee that 
legislation, when finally drafted, should 
not be limited in its scope, but so framed 
as to provide necessary funds and obviate 


| the necessity for new legislation to com- 


which | 


| in the next 10 or 15 yedrs.” 


Of Bakelite Is Asked 


phenolic | 


Joseph Sprong appeared for himself and | 


Unfair_competition | 


charges against the importers, stated | 


Mr. | 


attributed to the substitution of other | 


materials for panels in radio sets. 


view of domestic conditions. 


At the Executive Offices. 
January 30, 1928. 


Massachusetts, called to discuss Mass- 
achusetts’ matters with the President. 

10 a. m.—The Kansas delegation in 
Congress, headed by Senator Capper 
(Rep.), called to present to the Presi- 
| dent, Misses Emma Lou Martin, of Linn 
County, Kansas, and Maida McCartney, 
of Bourbon County, Kansas, prize win- 
| ners in a contest held by the Kansas 
Dairy Association. 

10:30 a. m.—Members of the West Vir- 
ginia delegation in Congress, headed by 
Representative Bowman (Rep.), of Mor- 

| gantown, W. Va., called to recommend 
the appointment of Ira E. Robinson, of 
West Virginia, to be a Judge of the 
United States Court of Claims. 


; Court. 


Mr. | 


Barnes, however, did not concur in this | War Department bill, executive; 10 a. m. 


Building | 


; 10 a. m. 
9:45 a. m.—Senator Gillett (Rep.), of | 


Mr. | 
Robinson now is a Commissioner of that | 


11:30 a. m.—Frederick E. Murphy, of | 


Minneapolis, Minn., editor of The Min- 
neapolis Tribune, called. 

12 noon.—Pierre Tartoue, of New 
| York, called to show the President an oil 


painting he had made.of the President’s | 


father, the Late Colonel John C. Coolidge. 
12:10 p. m.—F rank S. Hight, Manager 
| of the New Willard Hotel, of Washing- 


tives of the Italian Hotel Industry. 


Tehts will be made | ton, D. C., called to present representa- | 


Remainder of afternoon: Engaged with | 
secretarial staff and answering mail cor- | 


respondence. 
7 p. m.-—President Coolidge addressed 
the meeting of the business organizations 


of the Government at Memorial Conti- | 


| nental Hall. 


Bill Would Place Penalty 
On False Farm Reports 


A penalty of $1,000 upon any news- 
pape publishing a report falsely ac- 


credited to a Government department is | 


provided in a bill (H. R. 10158) intro- 


duced January 30 by Representative Wil- | 


son (Dem.), of Laurel, Miss.~ Mr. Wilson 
stated orally that the bill was designed 


particularly to protect the cotton market | 
j in the South, 


| program. 


|The President’s Day | 


plete the work. 

Discussing the question of reforesta- 
tion, General Taylor stated that this was 
a theorietical question, and that it 
should be excluded from the proposed 
flood control program. He was opposed, 
he explained, to any program that would 
be limited in its scope, declaring “that 
no body can tell what is going to happen | 


The witness discussed the differences 
in costs involved in the two plans advo- 
cated for flood control work. He said 
that some protection could be se- 
cured by raising and_ strengthening 
levees. Questioned by members of the 
Committee as to certain recommenda- 
tions for raising present heights of 
levees in the Cairo region, General 
Taylor said that this was a matter of 
personal opinion among engineers. 

The Jadwin plan, it was explained, 
would provide for one foot free board 
above the greater maximum floods at 
Cairo, and the Commission’s plan recom- 
mends a five-foot free board. He de- 
clared that the practice in the past was 
a three-foot free board. He would like 


: em ; | to give this question further study, Gen- 
| Commission by a group of oe pro- | 


the | 


eral Taylor declared, but added that it 


was his opinion that Generad Jadwin, in 
| placing a one foot free board, did so for 


the purpose of keeping down costs. 

The Committee announced that the 
hearings would be resumed January 31. 
General Taylor will resume his testi- 
mony at that time. 


Committee Meetings 
of the 


Senate and House 


January 31, 1928. 


Senate 

Interstate Commerce Committee, 
Walsh public utilities resolution, execu- 
tive, 2 p.m. 

Commerce Committee, flood control, | 
10 a. m. 

Privileges and Elections, Vare-Wilson 
election contest, 2 p. m. 

Public lands, Teapot Dome naval oil 
lease, 10 a. m. 


House 
Tuesday, January 31, 1928. 
Appropriations. Full Committee on 
Naval Affairs. Hearing. 
10:30 a. m. 
Interstate Commetce. 
road consolidation. 10 a. m. 
Civil Service. Hearing. 
10:30 a. m. 
Agriculture. Hearing. 
Merchant Marine. Hearing. 
Commissioners. 10:30 a.m. 
Flood Control. Hearing. 
Census. 
sus. 10:30 a. m. 
Military Affairs. 
10:30 a. m. 
World War Veterans. 
hearing. General Hines. 


10 a. m. 


Muscle 


10 a. m, 


Insular Affairs. Hearings. Amend Act | 
relating to Philippine Islands. 10:30 a. m. 


Measure on Claims 


Debated in House 


Bill Would Relieve Congress of | 


Adjudication Duties 


The Senate debated the Jones Mer- | 


chant Marine bill (S. 744) for the en- 


| tire afternoon session, January 30, with- | 


out reaching a vote. Under a unani- 
mous consent agreement previously 
adopted, further debate will be limited 


to five minutes for each Senator, after | 


the Senat2 resumes consideration of this 
measure at noon January 31. 


Senator Edge (Rep.), of New Jersey, | 


served notice that when the bill comes 
before the Senate for final action he 
will ask for another vote on his amend- 


ment to provide that ships may be sold | 
| on the approval of a majority of the | 
His | 
amendment was rejected by the Senate in | 


members of the Shipping Board. 


Committee of the Whole, January 26, by 


| a record vote of 54 to 24, after it had 


been modified on motion of Senator 
Willis (Rep.), of ,Ohio, to provide for 
the approval of five members. 

The bill, as it now stands, carried a 
Committee amendment requiring unan- 
imous approval of the board for the sale 
of ships. This Committee amendment 
was adopted by the Senate in Committee 
of the Whole, January 26, by a vote of 
51 to 25. 

Debate on January 30, centered around 


this provision of the bill, which opponents | 


assert will result in permanent Govern- 
ment operation of the marchant fleet. 


Hearing. Rail- | 
Retirement. | 
Farm Relief. | 


Radio 


Hearing. Bill for 1930 cen- | 
Shoals. | 


Subcommittee | 


[Continued 


munications, however, such telephone 
communications may be accomplished 
and-or produced, of corporations holding 
the stocks of such public utility cor- 
porations, and of non-public utility cor- 
porations owned or controlled by or 
affiliated with such holding companies; 

(2) The method of issuing, the price 
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| 
| 


realized or value received, the commis- | 


sions or bonuses paid or received, and 
other pertinent faéts with respect to the 
various security issues of all classes of 


corporations herein named, including the 
bonds and other evidences of indebted- | 


(8) The extent to which holding com- 


| ness thereof, as well as the stocks of the | 
| Same; 


panies or their stockholders control or | 


are financially interested in financial, en- 


| gineering, construction, and - or manage- 


ment corporations, and the relation, one 
to the other, of the classes of corpora- 
tions last named, the holding companies, 
and the public utility corporations; 


Public Relations ‘ 
Would Be Considered 


(4) The services furnished to public | 


utility corporations by holding com- 
panies and - or their associated, affiliated, 


and - or subsidiary companies, the fees, | 


commissions, bonuses, or other charges 


made therefor and the earnings, and ex- | 


penses of such holding companies and 


| their associated, affiliated, and - or sub- 


sidiary companies; 


questions ° pertifvent, to said investiga- 
tion, shall be punished as prescribed by 
law. | 

The expenses of said investigation shall | 
be paid from the. contingent fund of the | 
Senate on vouchers of the Committee or 
subcommittee, signed by the chairman 
and approved by the Committe to audit 
and control the contingent expenses of 
the Senate. ; 

The Committee or any subcommittee 
thereof is authorized to sit during the 
sessions or the recesses of the Senate, 
and until otherwise ordered by the Sen- 
ate. 


Congress ‘ 


Hour by Hour 


January 30, 1928, 


Senate 

12 m. to 1 p. m.—Debated Jones Mer- 
chant Marine bill. 

1 p. m. to 2 p. m.—Continuued debate 
on Jones’ bill. 

2 p. m. to 3 p. 
on Jones bill. 

3 p. m. to 4 p. m.—Continued debate 
on merchant marine bill. 1 

4 p. m. to 5 p. m.—Continued debate 
on Merchant Marine bill. 

5:00, p. m.—Senate recessed until noon 


m.—Continued debate 


| January 31. 


And (5) the value or detriment to the | 
public of holding companies owning the | 


stock or otherwise controlling such 
public corporations immediately or re- 
motely, with the extent of such owner- 
ship or control, and particularly what 


| legislation, if any, should be enacted by 


Congress to correct any abuses that may 
exist in the organization or operation of 
such holding companies. ; 

The Committee is further empowered 
and directed to inquire and_ report 
whether, and to what extent, such cor- 


| porations or any of- the officers- thereof 
| or any one in their behalf or in behalf 


of any organization of which any such 
corporation may be a member, through 
the expenditures of money or through the 


| control of the avenues of publicity, have 


made ary and what effort to influence or 
control public opinion on account of mu- 
nicipal or public ownreship of the means 
by which telephone communication is ac- 
complished and-or produced, or to in- 
fluence or control elections. 


Would Be Empowered 
To Subpoena Witnesses 


House 


12 m. to 1. p. m.—Disagreed to Senate 
changes in State, Justice, Commerce and 
Labor Appropiation bill and appointed a 
committee for conference with the 


| Senate. 


That the said Committee is hereby | 


| authorized to sit and perform its duties 


at such tinles and places as it deems | 


necessary or proper, and to require the 
attendance of witnesses by subpoenas or 
otherwise; to require the productions of 
books, papers, and documents; and to 


employ counsel, experts, and other as- | 


sistants, and stenographers, at a cost 
not exceeding $1.25 per printed page. 
The chairman of the Committee, or 
any member ‘thereof, may 
oaths to witnesses and sign subpoenas 
for witnesses; and every person duly 
summoned before said Committee, or 
any subcommittee thereof, who refuses 


1 p. m. to 1.20 p. m.—Deferred action 
on resolution providing for investigation 
of the Sumarine S-4 because of the ab- 
sence of the Chairman of the Naval Af- 
fairs Committee. 

1.29 p. m. to 1.30 p. m.—Authorized 
the transfer of certain bills from the 
Naval Affairs Committee to the Commit- 
tee on Pensions. 

.30 p. m. to 2. p. m.—Considered the 
Federal Tort Claims Bill. | 
2 p. m. to 3 p. m.—Continued consid- 
eration of the Federal Tort Claims Bill. 

3 p.m. to 4 p. m.—Continued consid- 
eration of the Federal Tort Claims Bill. 

4.00 p. m. to 5 p. m.—Continued con- 
sideration of the Tort Claims bill. 

5.08 p. m.—Adjourned until noon, Janu- 
ary 31. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills introduced see Page 9. 


President Asks Congress 
For Funds to Buy Building | 


President Coolidge on January 30 


| asked Congress for an appropriation of 


| 


administer | 


or fails to obey the process-of said Com- | 


mittee, or appears and refuses to answer ' 
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$2,680,000 for the purchase of the office | 
building property of the Southern Rail- 
way Company on Pennsylvania and 13th 
Street,- Washington, D. €., to. be used as 
a site in the public buildings project. 
The sum would be taken from the $25,- | 
000,000 already authorized and appro- | 
priated Tor the purchase ot land in 
Washington. 


* January 


| Plans for Permanent 


Industrial Exposition 
Are Offered in Hous 


Federal Government Aske 


to Take Part-in Exhibit in 
Honor of George 
Washington. 


Government participation in a perm| 
nent industrial and agricultural expo 
tion as a memorial to George Washinj 
ton, to be opened in 1932, the 200th 
niversary of his birth, is proposed 
a bill (H. R. —) introducéd in the How 
30 by Representative Bloo 
(Dem.), of New York City. 

In a statement issued by Mr. Bloo 
explaining the measure, he said in p 

“The bill provides that the Fed 
Government would participate in the € 
position by exhibiting from its seve 
executive departments, independent ¢ 
fices and establishments such artick 
and material as illustrate the functi 
and administrative faeulty of the Go 
ernment in time of peace and its 
sources as a war power, tending to de 
onstrate the nature of our institutio 
and their adaptation to the wants of tf 
people. Appointment of Federal co 
missioners is provided for to select, a 
range and represent such exhibits and 
whatever other way feasible coopera 
with the exposition management in ma 
ing certain its success. 

“A denfiite and carefully worked o 
plan for the exposition not only as 
memorial to George Washington, but a 
a permanent industrial and agriculturg 
exposition depicting the wealth, the 
sources, and the artistic and scienti 
development of the country of which 
is called the ‘father,’ has been developed 
The exposition would be held at what 
known as Marine Park, a 2,200-acre sit 
on Jamaica Bay, the name of whic 
would be changed to Washington Mari 
Park. 

“Completion of the 30-foot channe 
the Government is digging in front a 
the proposed site will permit the larg 
cst vessels in the navies of the world t 
anchore just off the exposition ground 
The. site.is accessible by. subways, sw 
face car and elevated line on whie 
only a 5-cent fare is charged. 

“Within a radius of 25 miles of th 


[Continued on Page 10, Column 7.] 


World ‘Wide 


Weare equipped to place 
experts in foreign and 
domestic fields for inves- 
tigations, appraisals, pre- 
liminary designs, engi- 
neering and construction. 


The J. G. White 
Engineering Corporation 


43 Exchange Pl. New York City 


GALLEY SLAVES 


ITH ACHING BODIES. stung by a 
whip-lash, the galley slaves forced their 
clumsy boats along. A tragic picture! 
And to-day, by contrast, the electric motors of 
one American electric ship have the combined 
energy of a million men and drive thousands of 


On sea or land, 
farm, electricity is 


tons of steel through the water at amazing speed. 

Electric motors are modern slaves that shoulder 
the hard tasks of life, moving materials, speeding 
machinery, lifting burdens from the backs of men. 


! 


a ° ae 
in industry, at home or on the 
the great civilizer. 


Three hundred galley slaves, pulling hard on the oars, could generate 

ower. Yet one G-E thirty-horsepower motor would have moved the 
ship faster.. There are General Electric motors that wash and iron clothes; 
that sweep floors; that turn tiny lathes or mighty machinery. Look 
for the G-E emblem on electric equipment—it is a guarantee o service. | 


GENERAL ELECTRIC 


Ra ee en ee 
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Taxation 


_ By Stockholders Held 


> 


Bimounts Considered 
To Be Taxable Income 


Imposition of Provisions Pre- | 


vents All Claims as 
Donations. 


CG. D. Jones, PETITIONER, V. COMMIS 
SIONER OF INTERNAL REVENUE; 5. J. 
LIVINGSTON, PETITIONER, V. SAME; C. 
L. PATTERSON, PETITIONER, V. SAME; 
JoHN S. SOMMERVILLE, PETITIONER, V. 


SAME; Boarp or TAX APPEALS, DOCKET 


Nos. 10025, 11394, 11460 AND 12620. 
The question presented was whether 


certain sums received by the petitioners | 


was taxable as income when it had been 
apportioned from a fund 


stockholders of a corporation, the capital 


stock of which was being transferred | : 
that: 


under contract of sale to another corpo- 
ration, for the benefit of officials and em- 
ployes of the corporation thus being ab- 


created by | 
| delphia, 


sorbed. The view of the Board was that | 


there was no relationship of donor and 


donee under the provisions of the resolu- | 
tions adopted by the board of directors’ | 


and ratified by the stockholders of the 
corporation which turned over the funds, 
which are, therefore, taxable income. 
William R. Spofford and Ellis Ames 
Ballard for the petitioners. — 
P, J. Rose for the Commissioner. 
The finding of facts and opinions fol- 
Ww: 
a In these proceedings, which have been 


consolidate | 
tion, the petitioners seek a redetermina- 


. * | 
for hearing and determina- | t : 
} received for the stocks. 
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Deductions 


F eceipts by Employes from Fund Created 


| that the sum of $150,000 in each company 
| be placed in the hands of its president to 
| to be awarded according to their discre- 
| tion.” 

The directors of both companies re- 
solved that Mr. Roberts’ recommendation 


| approval 6f the two boards. 


Following the joint meeting, the direc- | 
ters of each company met in separate | 


| meeting® on April 30, 1919, and ratified 
the action taken at the joint meeting. 


Noces Were Sent 
To All Stockholders 


Printed notices were mailed to all 
| stockholders on July 10, 1919, advising 
them of the sale and asking them to sig- 
nify their assent to the sale and the dis- 
! tribution by depositing their shares with 
the Philadelphia Trust Company, Phila- 
Pa. At that time the 
holders and bondholders were advised 


“After deducting from the $400,000 
($440,000) representing the net cash and 
current assets referred to above, the cost 
of depository’s services, attorney fees, 
ete., and the sum of $150,000 voted by 
your board of directors for distribution 


among the officers and in consideration of | 


their long and successful management re- 
sulting in so favorable a sale, the con- 


summation of which will probably mean | 


an early termination of their connection 


with the properties, there will remain a | 
sum available for distribution among the | 
stockholders of not less than $5 per share. | 


| This, with the par value of $50, will make 


tion of their income tax liability for the | 


calendar year 1920, for which year the 


respondent construed certain sums re- | 


as income, 


ceived by the petitioners 


rather than gifts and determined de- | 


ficiencies in the following amounts: 
C. D. Jones, $18,442.20; S. J. Livingston, 
$16,289.52; J. S. Sommerville, $14,152.45; 
C. L. Patterson, $200.80. 

Findings of Fact: 
all individuals, who at the time of the 
sale on March 15, 1920, of substantially 
all the stock of the East Broad Top Rail- 
road and Coal Company and the Rockhill 


sideration of $3,029,400 had been 


a total of $55, or more, per share to be 


The stockholders’ agreement author- 
ized the trustee to deliver the stock to 


the purchaser “and to pay from the pro- | 


ceeds of said sale in excess of $55 per 
share, the proportionate part of the ex- 


penses incurred under the agreement of | 
| sales, including depository’s services, at- | 


| torney fees, etc., and of the $150,000 as 
| voted by the present board of directors 


The petitioners are | for distribution among the present offi- 
| cers of the company. 


| Approval Given 
| To Deposit Agreement 
Tron and Coal Company for a total con- | : 


for | 


some time in the service of one or the | 


other of these companies as an officer or 
employe. : 
. D. Jones entered the employ of the 


Stockholders of both companies so de- | 


posited their stock, individually agreed 


to the terms of the -sale and to the dis- | 


| tribution of the sum of $150,000 in each 


} company as recommended by the board of | 


East Broad Top Railroad and Coal Con- | 
pany in 1905 in the capacity of an audi- | 
tor at $1,500 per year and advanced by | 
successive stages to the office of vice | 


president and secretary in 1918 at an an- 
nual salary of $10,000. which was re- 
ceived in 1919 and 1920. 


the end of the years 1917, 1918, 1919, and 


In addition to | 


his salary, he received certain bonuses at | cjare. 


directors. Sufficient shares were depos- 
ited to effect the sale. The prospective 
purchaser did not make settlement ac- 
cording to his agreement and the deposit- 


ing stockholders were asked to extend the | 


| agreement under the terms until January 


1920 in the amounts of $1,500, $1,500, | 


$5,000 and $2,000, respectively. 


Salary and Bonuses 
Adequate Compensation 


His salary and bonus were fixed by the | 


Board of Directors and were received by 


him in full payment for services ren- | ders 
| as there were several other parties inter- 


ested in the purchase of the property | 


dered. His duties were the management 
and operation of the properties of the 
corporation. The salary and bonus re- 
ceived in 1919 and 1920 were adequate 
compensation for the services rendered. 
S. J. Livingston entered the employ of 
the Rockhill Iron and Coal Company in 


1899 in a clerical capacity and became | 


vice president in 1918 at an annual sal- 
ary of $10,000, which was received dur- 
ing the years 1918 and 1919 and for the 
first four months of 1920. In addition to 
salary he received certain bonuses. 

His salary and bonus were fixed by the 
Board of Directors and paid to him jn 
full payment for services rendered the 
company. During 1919 and 1920 until 
the sale of the Rockhill Iron and Coal 


: he 
raised from a minimum of $55 to $57 per | 


1920, except that the net price was 


The stockholders extended the 

time for settlement until January 1, 1920, 

under the foregoing terms. 
The prospective purchaser 


did not 


make settlement under the contract and | 
the | 
was distributed to the stockholders pro | 
At the time of distribution of the | 


forfeited deposit a statement ‘of 
rata. 
forfeited deposite a statement of the 


amount was sent to the stockholders, and | 


they were asked to continue the deposit of 


their stock for saie on a basis not less | 


than under the prior agreement. 
The stockholders signified their will- 


which, after expenses and previously 


' authorized disbursements ($150,000 fund 


| for each company) would net them at | 


| executed by John Gilbert, acting for Ma- | 


| Roberts, acting under authority confered | 


Company, his principal duties were the , 


overseeing of coal sales of the mining 
company. 


| Company and the Rockhill Iron and Coal | 


John S. Somerville entered the employ | 


of the Rockhill Iron and Coal Company 


in 1909 as general superintendent and be- | 


came genéral manager in 1913, which po- 
sition he held during 1920. During 1919 
and 1920 his salary was $7,500 per an- 
num, which was fixed by the officers of 
the company. In addition there were 
bonuses during the war years amounting 
to $1,500 in one year and $2,000 in an- 
other. 

He considered the salary and bonus to 


| not be obligated to deliver more than 95 | 


least $57 per share. 

Percy Madeira appeared as a prospec- 
tive purchaser in January, 1920, and on 
February 7, 1920, a written contract was 


deira, Hill and Company, and Edward 


upon him by depositing stockholders of 
the East Broad Top Railroad and Coal 


Company, whereby Gilbert agreed to buy 
and Roberts to sell all the outstanding 


stock of the two companies for $2,729,- | 


400, provided. however, the seller should 


| per cent or the purchaser obligated to 


take more than 95 per cent of such stoek 
outstanding: 

This contract provided: 

It shall be a condition of the’ present 


transaction that prior to the settlement | 


| no dividends shall be declared by either 


be in full payment for services rendered | 


to the company. He continued in the em- 
ploy of the company for three years after 
the sale of the stock at a salary of $10,- 
000 per annum without bonus. 

C. L. Patterson was employed by the 


Rockhill Iron and Coal Company during ; 


1920 as assistant general manager and as 
such received a monthly salary of $275, 
which was increased to $295 per month 
in February, 1920. 
mined by the general manager, who con- 
sidered it adequate for 

The stock of the East Broad Top Rail 
road and Coal Company and the Rockhill 


Tron and Coa! Company was owned and | 


controlled substantially by the same in- 
terests. On February 7, 1920, and on 
March 15. 
ferred and common stock of the two com- 
panies were outstanding, 18,774 being 
shares of the East Broad Top Railroad 
and Coal Company and 27,913 being 
shares of the Rockhill Iren and Coal 
Company. 


Sale Considered 
In 1907 or 1908 


The stockholders of the two companies 
first indicated their desire to sell the 
properties in 1907 or 1908 when a propo- 
sal was entertained to which the majority 
holders consented. Other proposals were 
made in 1912 and 1915 but a contract for 


the sale of the stock was not made and | 
Prior to 1917, ! 


mo sale was consummated. 
the stockholders had agreed upon a sell- 


ing price of $10 a share, but no offers for | 


the stock were received. 


His salary was deter- | 


services rendered, | 


1920, 46,687 shares of the pre- | 


company and none of their assets shall 
be sold, encumbered or disposed of ercept 
in the usual course of business, except 


| that each company may make gifts to its | 


' officers of not to exceed one hundred fifty 
thousand dollars ($150,000). 
A question arose as to the right of the 
corporation to make these gifts and pur- 


chaser preferred that his contract should | 


not include a reference to the gift. 

At a subsequent date another contract 
Was executed by the same parties, Gilbert 
; and Roberts, which did not refer to the 
of the gift, but since the’ assets 
be depleted to the extent of 
" $500,000, the consideration 
| for the purchase of the stock was accord- 
incre d a like amount to $3,029.- 
100. all other respects the “contracts 
are identical. 

The 


; Matter 
| were not to 


Sald @iits ¢ 


ingly 


itract 


100 ff 


for the purchase of the 
verseded the contract calling for 
a considerat 

' ment Was 
contract call 
Settlement 


pl ice 


de by the parties 
ng for the higher amount. 
was made and the pur- 
was paid to the trust com- 
1 and securities, and the trust 

company then made distribution, to wit: 


it paid $9,882.25 on expenses and charges, | 


a sum equal to $58.25 per share to depos- 
} iting stockholders (46,687 shares x $58.25 


: District. 
vestinents—total.., 


Tn 1919 an offer was made to purchase | 


all the stock of both companies at a 


price which would net the stockholders | 


approximately $63.50 per share. The of- 


fer was referred to the directors of both | 


At this 


companies at a joint meeting. 
lmeeting, held April 80, 1919, 


ms, resulting in securing the offer and 
recommended its acceptance and in con- 
clusion stated: 


“T would add that it has ben deemed | 


#roper by the larger interests, that in 
ereeen of such a sudden termina- 
tion of the business ussociation and in 
Pecognition «* the efforts and devotion of 
the officers and certain old employes of 
the companies over a long period 


4, 


: Edward | 
Roberts submitted a report of his nego- | 


of | 
Wears, culminating in this conspicuous ; 
Meccession in the value of your securities, | 


. 8. Govt. 
stocks and bonds.. 
ns und discounts 


ts—total 


U. S. Govt 
Other bond: 
Reserve 

! Cash in y 
Net dema 


securities , poate 
5, Stocks and securities...... 
th Federal Reserve Bank.... 


auit 

nd deposits 
Time deposits ‘ 
Government deposits 
Due from banks.. 
Due to banks 

| 

| 


Borre 


All othe: 


Number of reporting banks 


be submitted to the stockholders with the 


stock- | 


reciting a consideration | 


nn of $2,729,400, and settle- | 
under the | 


Resources and Liab 


Total 


Not to Be Gifts 


| Decision Is Applied 
| In Seven Petitions 


| Capital Stock of Corporation 
Was Transferred Through 
Contract. 


per share—$2,719,517.75) and the bal- 
ance of $300,000 to old officers and em- 
ployes of the two companies. 

The shareholders in each company con- 
tributed the same amount per share as a 
contribution to $300,000 fund regardless 
of the number of shares in each company. 

Edward Roberts, president of the East 
Broad Top Railroad and Coal Company, 
indicated the amount which was to be 
paid to each officer and employe of the 
two companies. Mr. Roberts designated 
the Uistributees in the fund in a letter 
| dated March 15, 1920, addressed to the 
| Philadelphia Trust Company, the deposi- 
tary, which stated: 

In accordance with authority and reso- 
lutions now on file with you, relating to 
the distribution of $300,000 provided for 
in the agreements of sale of the stocks 
and bonds of the East Broad Top Rail- 
road and Coal Company and the Rockhill 
; Iron and Coal Company, I hereby direct 
that distribution of said amount be made 
| as follows, in lieu of instruction given 
you under dates of July 22, 1919, and 
August 7, 1919. i 


| distribution was made, their respective 
positions and the amounts received by 
| each were as follows: 

Edward Roberts, $75,060, president, 
| railroad company; S. J. Livingston, $56,- 
000, vice preisdent, coal company; C. D. 
Jones, $56,000, vice 
company; G. T. Roberts, 
dent, coal company; J. S 


©. 


$35,000, presi- 


| E. C. Hall, $7,500, general manager, rail- 


road company; G. W. Dilkes, jr., $6,000, | 
| come and excess profits taxes. 


| Excluded Amounts 


salesman, coal company; C. C. Hahn, 
$3,000, auditor, railroad company; C. L. 
Patterson, $3,000, assistant general man- 
/ ager, coal company; H. M. Covington, 
$2,000, secretary, coal company; P. F. 


pany; William Annesley, $1,500, clerk, 


Janson, $500, stenographer, coal com- 
pany; Edith Lindberg, $500, stenog- 


rapher, coal company; Lydia M. Roesler, | 


$500, stenographer, railroad Company; 
Bessie E. Clifton, 
railroad company; E. C. Dalbow, jr., $300, 
clerk, railroad company. 

None of the petitioners had anything 
whatever to do with securing a purchaser 
for the properties. . 

All of the negotiations for the sale of 
the stock in 1919 and 1920 were carried 
on by Edward Roberts. 
ingston took no part therein except to 
furnish information required by Edward 
Roberts. Somerville took no part what- 
ever in the negotiations. 


Distributed Amounts 


| Were Classed as Gifts 


Edward Roberts indicated the amounts 
to be distributed but Jones was 


Rockhill Iron and Coal Company. 

The purchaser acquired all of the stock 
| but the holdings of two interests were 
| acquired independently of the sale agree- 
ment. In one case the holder of seven 
shares sold his stock directly for a price 
which is not disclosed in the record. In 


the other case, the trustees of the G. B. | 


Markle Estate which owned approximate- 


| 2,300 in the Rockhill Iron and Coal Com- 


come under the agreement. However, 
| the living Markle interests did enter into 
the deposit agreement and one Markle, 
, Who was a trustee of said estate, sold his 
personal holdings under the agreement, 


| but refused to enter into the agreement ! 
as a trustee and said he did not believe | 


the trustees of the estate had the right 
to make a gift. The Markle Estate sold 


| its stock under a separate agreement for | 


| $58.25 net, which was the exact net 

amount received by the stockholders un- 

“2 deposit agreement. 

| East Broad Top Railroad and Coal Com- 
pany and 106 shares in the Rockhill Iron 

| and Coal Company. 

| S.J. Livingston owned 102 shares in 

| the East Broad Top Railroad and Coal 


; Company and 148 in the Rockhill Tron | 


and Coal Company. 

John S. Somerville owned 26 or 27 
shares in the Rock Hill Iron and Coal 
| Company. 

G. Theodore Roberts owned stock in 
| both companies. 


Edward Roberts was a stdéckholder in | 


the East 
Company. 
None of t 


Broad Top Railroad and Coal 


other distributees of the 


| 
ne 


$500,000 fund was a stockholder in either | 


| of the above mentioned companies. 

The amounts received by the petition- 
ers in the distribution of the fund of 
9300,000 were considered as gifts from 
the stockholders and in consequence were 
j} not included by them in their taxable in- 
come for 1920. 


and accordingly has determined defi- 
| ciencies as follows: C. H. Jones, $18,- 
442.20; S. J. Livingston, $16.289.52: J. S. 
Somerville, $14,152.45, and C. L. Patter- 
| son, $200.82, 
_ Opinion by Siefkin: In these proceed- 
| ings the petitioners allege that the re- 
spondent erred in asserting additional in- 


Boston New 
$1,505,930 
1,084,990 
6,121 
382,281 
U46,5SS 


$70,940 


York 
$8,366,951 
eemeeeeenese 
0,904,909 
$8,512 
2,941,504 


Phila. 
$1,208,205 $2 


180,790 1 


6,084,710 

. 1,628,116 

Su,766 26,945 
1,186,358 


The officers and employes to whom this | 


preisdent,. railroad | 


Sommerville, | 
$50,000, general manager, coal company; | 


Yeager, $1,500, chief clerk, railroad com- | 


$500, stenographer, | 


Jones and Liv- | 


con- | 
sulted as to subordinate clerks, stenog- | 
| raphers, bookkeepers, etc., and Living- | 
3 ; ston was consulted as to employes of fhe | 
| ingness to continue the deposit agree- | 
ment for sale of their stock at a figure, | 


5,800 shares in the two companies, | 


pany and 1,500 in the East Broad Top | 
Railroad and Coal Company, refused to | 
| sale 


The respondent has con- | 
strued the amounts to be taxable income | 


Cleve. 
098,955 


1385,646 


072,520 


Gifts 


Obsolescence 


Index and Digest 


YLLABI are printed so that they ca n be cut out and pasted on 


| 
| Of Tax Decisions and Rulings 
| cae 


’ 
Standard 


Library-Index and File Cards, approximately 3 by 5 inches, usually 
| employed in libraries and filed for reference. 


income of the estate.—T, D. 4122. 


tevenue, 
0 eee 


Internal 


Se  ssnsenmapaiememenssesinet 


come taxes for the year 1920. These peti- , 


tioners received certain amounts out of 
a $300,000 fund out of the proceeds of 
the sale of stocks of the East Broad Top 
Railroad and Coal Company and the 
Rockhill Iron and Coal Company, for the 
purpose of distribution to certain old 
employes on account of the sudden termi- 
nation of the business association and in 
' recognition of the efforts and devotion of 

these officers and employes in the acces- 

sion in the value of the stockholders’ 

property. f 
| regarded by the petitioners as gifts and 
excluded from gross income in their re- 
turns. 
| amounts to be compensation for services 
rendered and is asserting additional in- 


From Returns for Taxes 


We are unable to distinguish this pro- | 
| ceeding in principle from the case of Noel 


coal company; Eloise Almsted, $1,200, | V- Parrott (C. C. A., 4th Circuit) 15 Fed. | 


; Stenographer, coal company; Theresa E. | 


(2d) 669, sustaining this Board in the 
Appeal of John H. Parrott, 1 B. T. A. 1. 


| In that case the general superintendent 


of a corporation received $35,000 by vir- 


tue of certain resolutions adopted by the | 
executive committee of the corporation | 
| and approved by the board of directors. 


The first of such resolutions directed the 


| officers of the company to secure a bid 


for the physical properties of the com- 
pany or for the shares of stock and were 
authorized to sell the shares of the direc- 
tors at $57 per share at any time subse- 
quent to the distribution of $25 per 
share. The second resolution provided: 
“Resolved that a gratuitous appropria- 
tion equal in amount to $3 per share on 
| the outstanding stock of the company be 
| set aside out of the assets for distribu- 


tion to certain officers and employes of | 


the company, and that the executive com- 
| mittee be authorized to make such dis- 
tribution as they deem wise and proper.” 


Immediately upon the approval of such 
resolutions by the board of directors, the | 


executive committee passed a resolution 
directing that the appropriation author- 
ized by the resolution last quoted be dis- 


| tributed as follows: $45,947 to the presi- | 
| de nt of the corporation, who was also 


a director; $45,947 to the tredsurer and 
auditor; $35,000 to Parrott; $7,500 to the 
secretary, $5,000 to the assistant treas- 
urer and $6,400 to three clerks. 

Later a contract was entered into be- 
tween a purchaser and certain stockhold- 
ers of the company providing for the 
purchase and sale of at least a majority 


and possibly all of the stock of the com- | 
The contract of | 


pany at a fixed price. 
stated “it being understood and 
agreed that the said coal company may, 
in addition to the dividend hereinabove 
provided for, distribute a further sum in 


an amount equal to $3 per share on 48,- | 
598 shares of the outstanding stock, in | 


such manner and for such purpose as the 
directors may by resolution decide in 
addition to the current expenses of the 
company.” 

Practically all of the stockholders 
turned in their stock and accepted the 


rott received $35,000 derived from the 
| fund set up by the corporation pursuant 
| to the resolution above quoted. 


In this proceeding, although the first | 


| steps taken closely parallel the steps 
| taken in the Parrott case, the transac- 
tion was completed in a dicerent manner. 
| Instead of the companies setting up the 
| fund for the officers and employes, as 

was done in the Parrott case and was 


The amounts so received were |; 


The respondent construed these | 








rice offered by the rchaser and Par- | 
D. Jones owned 184 shares in the | aie ue Pactes fea i 


NCOME: Gifts: Distinguished.— Where officers and employes receive amounts 
from a fund created for them by former stockholders of a corporation 
whose control is transferred, such amounts are for services rendered and con- 
stitutes taxable income, there being no relationship of donor and donee.—C. D. 
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NCOME TAX: Revenue Act of 1918: Decision of Court—Full text of Treas- 
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a testatrix, after making certain specific bequests and devises, gave the residue 
to charitable corporations, exempt from taxation under Section 231 (6) of the 
Revenue Act of 1918, the income received by the executors during the period 
of administration, in excess of an amount, 
quests, is permanently set aside by the wi 
the meaning of Section 219 (b) and is, therefore, deductible from the gross 


ecessary to pay such specific be- 
for charitable corporations within 


BSOLESCENCE: Evidence of Depreciation: 1921 Act.—Claims for depre- 
ciation as a result of obsolescence must be supported by evidence of the 
salvage value, if any, of dismantled equipment.—Harris Brothers Dairy Com- 
pany v. Commissioner of Internal Revenue. 
Index Page 3380, Col. 6 (Volume II). 


(Board of Tax Appeals).—Yearly 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cuses—Extract from regulations of Commissioner of 


sharesers permitted the company, the 
shares of which they purchased, to pay 


| such amounts direct to the officers and 


| that amount. 
| were entitled to by their agreements de- 


| 2 share, 


| proposed, 


first proposed in this case, the purchas- | 


| ers, who previously had agreed to buy the 
| shares of the stockholders for $2,729,400 
under a contract providing for a “gift” 
of $150,000 from the assets of each com- 
pany before the shares were taken over 
by the purchaser, agreed to pay $3,029,- 
wae Php such contract. 

he 


employes or whether, a difficulty having 
been encountered with this method, a 
method was adopted by which the pur- 
chasers increased the purchase price by 
such amounts and the entire purchase 
price was paid in to the trustee and by 
it distributed,— 

“in accordance with authority and reso- 
lutions now on file with you, relating to 
the distribution of $300,000.” 

the result obtained is identical and leads 
to the conclusion that the stockholders 
were not recipients of the additional 
$300,000 in any manner that would give 
them the right of free disposition of 
All that the stockholders 


positing the stock was a minimum of $57 
The excess was to be used to 
pay the expenses of the sale and to pay 
the $300,000 to officers and employes. 
When these amounts were paid, and only 


| when so paid, were the stockholders en- 
| titled to more than the $57. 


Under such circumstances we cannot 
adopt the contention of the petitioners 
that the relation was merely one of donor 
and done between the stockholders and 
the petitioners. Whether or not a con- 
sideration flowed from the petitioners to 


| the stockholders or to the corporation, | 


we believe the existence of the agree- 
ments negative the contention that the 
receipt of the moneys constituted a gift. 
A gift is not dependent upon agreement, 


| but upon the voluntary act of the donor | 
Starr, 149 N. Y. | 


only, 
432, 


See Pickslay v. 


Previous Service 
Is Basis of Payment 


As said in the opinion of the Circuit 
Court .of Appeals in Noel y. Parrott, 
supra. , 

“When the sale was actually made, the 
terms of sale were so fixed that the offi- 
cers and employes named in the resolu- 
tion would receive the compensation 
therein provided. The payment to them, 
therefore, was not without consideration, 
as in case of a gift. The consideration 
was their previous service to the com- 
pany, the relinquishment of their posi- 
tion, the sale of their stock, and the ef- 
forts which they, or some of them, put 
forth to bring about the sale of all of the 
stock of the corporation. If the payment 
to plainti ffand the other officers and di- 
rectors had ben concealed, it might have 


been subject to attack as a secret profit; | 
but it appears that the facts were fully | 
and fairly disclosed to the stockholders, | 
and that they ratified the action taken, | 
| by the sale of their stock under the terms | 
The $35,000 thus appears to | 
have been additional compensation and | 
profit legitimately realized by, plaintiff, | 
with the knowledge and consent of the | 


other stockholders of the corporation.” 
The court concluded in the Parrott case 


that the amount received was not a gift | 
; but was taxable income, 
We conclude that the transaction giv- | 


ing rise to the payments in question here 
do not satisfy us that a gift was intended 


| and that the payments are of a taxable 


character under the very broad defini- 
tions of income in the Sixteenth Amend- 
ment, the Revenue Act in question, and 
decisions of the Supreme Court. Strat- 
ton’s Independence v. Howbert, 231 U. S. 
399, 415; Doyle v. Mitchell Bros. Co., 247 
U. S. 179, 185; Eisner v. Macomber, 252 
U. S. 189, 207. We also base our opinion 
upon the similarity in all essentials with 
what was done in Noel v. Parrott, supra, 

Reviewed by the Board. 

Judgment will be entered for the re- 
spondent, 
_ Green. dissenting: The respondent re- 
lies-on the case of Noel y. Parrott éC. 
C, A. 4th Cireuit), 15 Fed. (2d) 669, sus- 


| taining the United States Board of Tax 


entire proceeds of the sale of | 


stock. $3,029,400, were paid to the Phila- | 


delphia Trust Company to be distributed 
as follows: $9,982.25 for expenses inci- 
dent to the sale; $2,719,517.75 to stock- 


Appeals in the Appeal of John H. Par- | 


rott, 1 B. T. A. 1, and that case is fol- 


| lowed in the majority opinion. The facts 


holders, representing 46,687 shares\at | 


$58.25 per share; 


cers and employes 0” the two companies. 


; and the balance of | 
$200,000 to be distributed to the old offi- | 


Out of this fund the petitioners received | 


| the amounts in question here. 
Just as in the Parrott case, the officers 
! and employes received the amounts in 
controversy because of an agreement 
| with the purchaser. Whether the pur- 
| chasers permitted — the company, the 


Atlanta 
$619,762 


Rich. 
$703,932 


Chicago 
$3,151,929 


roe 
ve 


ree 


3 492,122 3,960,595 


19,149 
998,908 
1,242,538 
$91,334 
387,308 
504,026 
263,274 
41,633 
1,879,626 
4 


3,354 
164,610 
358,568 


177,400 


15,681 
615,871 
754,094 
713,309 


368,066 
127,604 
c_onteceemetice 


79,117 
98,283 
44,206 
12,492 
395,096 
00,410 244,960 
8,109 2,797 


61,697 
65,907 
42,968 
10,917 
344,281 
240,692 


317,065 
396,244 
130,768 

30,174 


17.600 
10,267 
o4 


in that case are not similar to those in 
the instant case. 

In this case it is clear that the com- 
pensation previously paid was adequate. 
Here, contrary to the situation in the 
Parrott case, there was no diminution of 
corporate assets as the result of the pay- 


' ment. Here it was clear that the corpo- 


| 
| 
! 


514,552 


ration would continue in existence, and 
equally clear that there were no secret 
profits sueh as the Circuit Court said 
might have been present in the Parrott 
case. Here it,is clear that the amounts 


ilities of the Federal Reserve Member Banks 


Made Public by the Federal Reserve Board on January 30, 1928, as at Close of Business January 25, 1928 (Thousands of Dollars). 


St. Louis 
$729,952 


Dallas 
$437,548 


Minn. 
$378,880 


Kans. Cy. 
$645,080 


San Fran, 
$1,915,679 


- roo 


422,620 335,532 1,295,268 


4,608 
340,784 
949,881 
620,411 


245,365 
102,011 
71,192 
30,819 
33,200 
9,815 
302,298 


116,400 


104,682 
117,778 
56,386 
11,949 
491,061 
163,767 
1,729 


340,218 
280,193 
113,960 
20,975 
827,731 
949,191 
9,395 
169,391 
228,289 


46.990 | 


$5,419 
3,571 
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Appeals 


Obsolescence Claim Must Be Supported 
By Evidence of Equipment’s Salvage Value 


Board of Tax Appeals. Disal lows Deduction for Machin- 


ery Replaced in Enlarging Dairy Company’s Plant. 


Harris BrRotHers DAIRY 
COMMISSIONER OF INTERNAL REVENUE. 
BoarpD oF Tax APPERALS, No, 10177. 
The petitioner sought deduction for 


depreciation and obsolescence on the 
basis that certain machinery of its plant 
had been dismantled and replaced by new 
equipment, but failed to produce evi- 


ComPpANY V. | charged out of the machinery account 


during the year 1921. 
The books of account are very incom- 
plete and there is no record to indicate 


| what part of the dismantled machinery 


dence of the salvage value of such dis- | 


mantled machinery, the Board holding 
that without such evidence the allow- 


would be improper. 
A. R. Harris for the petitioner, Henry 

Ravonel, Esq., for the Commissioner. 
This is a proceeding for the redeter- 

mination of a deficiency in income anc 


profits taxes amounting to $2,738.35 for | 


the calendar year 1921. 


Allegations of Error 
Urged by Petitioner 

The allegations of error urged by the 
petitioner are: > Aa 

(1) That the respondent erred in dis- 
allowing depreciation and obsolescence 
of $6,424.75 deducted by the petitioner 
in its return for the period in contro- 
versy; and 4 ” 

(2) That the respondent erred in dis- 
allowing good will of $10,000, paid for 
by the common stock of the petitioner, 
in the computation of invested capital 
for the year 1921. _ 7 

Findings of fact: The petitioner is a 
corporation, organized and incorporated 
under the laws of the State of Utah, 
April 30, 1919, In 1920, petitioner ac- 
quired the following machinery ‘at the 
prices set opposite each item: ; 

Bottle Washing Machine, $2,500; Milk 
Heater, $145; 150 Gallon Pasteurizer, 
$625; Fittings and parts for 150 Gallon 
Pasteurizer, $548.30; Milk Pump, $178.75; 
Total, $3,997.05. 

All of the above items were charged 
to the machinery accdunt in the books 
of the petitioner. 


Machines Were Replaced 
With New Equipment 


At some time between July and Oc- 
tober, 1921, the petitioner’s business hav- 
ing grown to such proportions, some of 
the above machinery was too small for 
further use and some was found to be 
prohibited by local health regulations, 
it therefore became necessary to dis- 
mantle and replace those machines, and 
the parts thereof, with larger equip- 
ment to accomodate the increased busi- 
ness and to meet the requirements of 
the health regulations. 

The machinery so dismantled was not 


was sold or the prices obtained therefor. 

The respondent in his deficiency notice 
has increased the petitioner’s net_ in- 
come for 1921 by $6,424.75, representing 
“excessive depreciation.” He has also 


ance for depreciation and obsolescence | eliminated from invested capital, good 


will of $10,000, stating as his reason 
therefor, “since you have not furnished 
information sufficient to establish its 
value as provided by section 326 of the 


1 | Revenue Act of 1921.” 


Evidence Was Lacking 
As to Salvage Value 


Opinion by Morris: The proof offered 
at the hearing on the first allegation 


| of error is based entirely upon the ques- 


tion of obsolescence of certain machinery 
purchased in 1920 which was replaced in 
1921 by other machinery and equipment. 
Under the provisions of section 234 (a) 
(7) of the Revenue Act of 1921, the pe- 


| titioner is entitled to “A reasonable al- 


lowance for the exhaustion, wear and 
tear of property used in the trade or 
business, including a reasonable allow- 
ance for obsolescence.” 


Although a taxpayer may be entitled 
to an obsolescence deduction under the 
above provisions, in order to determine 
the amount thereof, it is neceSsary to 
know the salvage value of the asset upon 
which the deduction is claimed. 

The’ petitioner’s books and _ records 
Were in such an incomplete state that 
the president thereof was unable to 
testify as a fact that all of this machin- 
ery was only a scrap value when dis- 


/ mantled or that none of it was sold. In 


fact he stated that some parts of all 
the machinery may have been sold but 
he did not know how much was received 
for them. ; 

Therefore, for lack of definite evidence 
as to the salvage value when dismantled 
in 1921, we must sustain the findings of 
the respondent. The dismantled machin- 
ery was not charged out of the machin- 
ery account during the year 1921, and 
the petitioner has been given deprecia- 
tion for that year in the computation 
of its net income. 

The vetitioner has offered no evidence 
whatsoever with respect to the second 
allegation of error and we, therefore, 
sustain the findings of the respondent. 

Judgment will be entered for the re- 
spondent. 

January 27, 1928. 


Decisions of Board of Tax Appeals 


Published January 30, 1928. 


“Henry B. Miller, Petitioner, &. Commis- 


sioner. Docket No. 10291. Ey 
An amount paid by the petitioner 
to his lessee as consideration for the 
cancellation of a lease, held to be 
capital expenditures recoverable 
through deductions spread over the 
unexpired term of the lease acquired. 
| Calvin Coal Company, Petitioner, 
Commissioner. Docket No. 14243. 

Proper allowance for depletion for 
the year 1921 determined. 

The evidence fails to establish that 
petitioner is entitled to a deduction 
for 1921 by reason of an alleged loss 
of coal in place. a 

Chester D. Griesemer, Petitioner, 
Commissioner. Docket No. 10827. | 
The expense incurred by the peti- 
tioner while in Europe on business 
for his employer, which are clearly 
in addition to the cost of maintain- 
ing his usual place of abode in the 
United States, are allowable deduc- 
tions within the meaning of section 
214 (a) (1) of the Revenue Act of 
18. 
_ taxes levied by the French 
Government against residents of the 
United States while abroad are al- 
lowable credits against income taxes 
paid to the United States, but where 
the petitioner keeps his books and 
makes his returns on the cash re- 
ceipts and disbursements basis, said 
credit can not be taken until the 
year in which those taxes are paid 
to the French Government. 


paid we f li 
gation of the corporation because clearly 
all obligations to the employes had been 
fully satisfied. 

hTe facts herein show that the $300,- 


000 fun 
stockholders of the East Broad Top Rail- 


yoad and Coal Company and the Rockhill | 


| Iron and Coal Company. The sale was 
not 2 sale by the corporation. It is true 
that in preliminary negotiations a simi- 
lar fund was proposed in which the fund 


rations. 
summated the entire proceeds of the sale 
of the stock, $3,029,400, was paid to the 
Philadelphia Trust Company to be dis- 
| tributed as follows: $9,882.25 for ex- 
penses incident to the sale; $2,719,517.75 
to stockholders, representing 46,687 
shares at $58.25 per share, and the bal- 
| ance of $300,000 to be distributed to old 
officers and employes of the two compa- 
nies. 

The essentials of a “gift” are intent to 
| deliver gratuitously and without legal 
consideration, and a delivery, either ac- 
tual or constructive, both purpose and 
execution of purpose being essential. 

The petitioners herein were all officers 
or employes of one or the other of the 
two corporations which were gold. They 
had been fully paid by these corporations 
| for all services rendered. They did not 

assist in any way in_the negotiations 

relative to the sale. Their relations at 
all times had been with the corporations. 

There is no theory upon which consid- 
eration, as between the petitioners and 
the stockholders, can be established. On 
the other hand, the amounts received by 
these petitioners were paid, not by the 
corporation by which they had been eim- 
ployed, but by the stockholders of the 
corporations with whom the petitioners 
had no contractual relationship. 

The situation is precisely the same as 
it would have been if the stockholders 
had made the payment to the employes of 
the corporations months before or months 
after the sale. The result reached in the 

| majority opinion can only be arrived at 
by completely ignoring corporation enti- 
ties. Judgment should be entered fot 
the petitioners. 

| January 25, 1928. 





| 


| Fi 


| 


re not in satisfaction of any obli- 


was created by the selling | 


was to be handled through the two corpo- | 
In the plan that was finally con- | 


J. W. Thompson, Petitioner, v. Commis- 
stoner. Docket No. 7412. 

The amounts charged to the un- 
divided profits account of the Leland 
Mercantile Co., under the evidence 
adduced, are not dividends within 
the meaning of sectoin 201 of the 
Revenue Act of 1918 and the re- 
spondent erred in so holding. 

rst State Bank. of Weimar, Petitioner, 

v. Commissioner; First State Bank of 

Weimar, Petitioner, v. Commissioner. 
Docket Nos. 12657 and 16011, 

Amounts levied and collected from 
the petitioner in 1920, 1921 and 1922, 
for the maintenance of the Depos- 
itors Guranty Fund are ordinary and 
necessary business expenses and as 
such are proper deductions for the 
year in which paid. First State 
Bank of Brackettville, 9 B. T. A. 975, 
followed, 

McCauley-Ward Motor Supply Co., Peti- 
tioner, v. Commissioner. Docket No. 
7466. 

Amounts of reserves (1) to meet 
contingent bonuses for employes 
which might accrue in a subsequent 
year, and (2) to meet expenses of an 
audit of petitioner’s books arranged 
but not performed until the follow- 
ing year; disallowed as deductions 
from income. 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals us involving new principles 
and will be printed in full text 
im this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Do You Get 
Radio Programs 
Clearly? 


If your radioset’s reeep- 
tion is weak, examine 
yourvacuumtubes. You 
will get far better re- 
sults if you replace all 
of the tubes with genu- 
ine RCA Radiotrons 
about once a year. And 
there is a tested Radio- 
tron especially made for 
use in every socket. 


— 


“The Radiotron is the Heart 
of your Radio Set.” 
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Production of Wool 
In Argentina Shows 


Decline for 1927: 
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Trade Practices 


Spanish Government 
Places Its Monopoly — 
On Oil in Operation 


Foreign Trade 


Revised Figures Show Further Increase 
In Estimates of Wheat Crop of World 


{ 
| 
| 


Proceedings 
of the 
Court of Customs 


{ 
4 


| Importation into France of lard and | 
| certain other animal products will be |! 
| subject, beginning April 17, 1928, to a 

requirement for veterinary certificates 
| attesting that the products are made en- 


Statistics Exclude China and Russia; Slight Decrease Is In- 
dicated for Production of Oats in 1927. 


Germany, Japan and Italy In- | 


creased Takings from Aus- 
tralia in Five-Month 
Period. 


Wool production of 322,000,000 pounds, 
a 6 per cent reduction from the 1926 
figure, is reported for Argentina for 
1927, the Department of Agriculture has 
just been informed by the International 
Institute of Agriculture at Rome. The 
statement by the Department follows in 
full text: : 

A lamb crop of 90 per cent in 1927 
is reported for Patagonia. ‘The territory 
of Patagonia embraces the . Argentine 
provinces of Santa Cruz and Chubut 
which in 1922 carried 5,988,000 sheep, or 
about one-sixth o fthe total_ number 
in Argentina, according to the December 
31, 1922, census. The mild winter ex- 
perience (June, July, August) was very 


favorable to the flocks in that territory, | 


avhich includes large areas of good graz- 
ing lands yielding nearly 1,500,000 sheep 
and lambs for export. In general, how- 
ever, lambing in Argentina in 1927 was 
not very successful, as has been men- 
tioned previously in this publication, 
owing to losses from drought. 
Operations Active. 
Argentine wool production is esti- 
soamed at 322,000,000 pounds for 1927, a 


e ti of 6 
xed 1936. Receipts at Central Produce 
Markets, Buenos Aires, from July 1 to 
December 21, 1927, aggregated 54,989,000 


pounds compared with 58,634,000 pounds | 


i 926 for the same period, also a de- 
ines of 6 per cent. Stocks on hand at 
the Central Produce Market on December 


21, 1927, amounted to 13,311,000 pounds | 


compared with 16,817,000 pounds at the 
same date last year. 

The season is expected to be over by 
the beginning of February. 
jn the interior of the province of Buenos 
‘Aires have been very active and with few 


exceptions nearly all super lots had been | 


sold to exporters. The selection at the 
Central Produce Market was reported as 
very bad. All regular crossbred wools 
were eagerly sought and_it was estimated 
that 50 per cent of the clip had been sold. 
In the Santa Cruz and Chubut districts 


everything tended to show that the clip | 


‘omised to be excelelnt. Business in 
Fonceraia wools had been somewhat slow 
during the more recent days as a conse- 
quence of the high level of owners 

een: 
™ ‘Wool shipments from Australia during 
the first five months of the season, July to 
November, amounted 315,000,000 pounds 
for 1927-28 compared with 308,000,000 in 
1926-27. The United Kingdom and the 
United States both took less, the United 
Kingdom 16 per cent and the United 
States 40 per cent less. On the other 
hand, Germany increased her takings 35 
per cent, January 38 per cent and Italy 
25 per cent. The other countries took ap- 
proximately the same as last year. 


Weevils to Be Active 
Despite Cold Weather 


Government Says Necessity for | 


Spring Fight Still Exists 


Recent cold weather in the Cotton Belt 
will not affect hibernating boll weevils to 
the extent of removing necessity for a 
strong weevil fight in the spring, the 
Department of Agriculture has just 
stated. The full text follows in full text: 

The Department of Agriculture has 
been receiving a number of inquiries 
relative to the effect of the recent cold 
snap on the hibernating boll weevils, As 
explained in a recent statement by the 
Department, an examination to deter- 


mine the number of weevils entering | 
hibernation the past fall was compieted | 
just before this cold weather occurred | 


and showed that in most sections an un- 
usually large number of weevils had en- 
tered hibernation. Despite the recent 
cold snap, the Department says, there 


js no reason to assume that there will | 


not be sufficient weevils in the spring to 
make a strong weevil fight quite neces- 
sary in the more heavily infested dis- 
tricts. 7 
Undoubtedly many weevils have been 
killed by the cold. Experience has shown 
that as soon as the temperature goes 


below 30 degrees, those weevils having 


the least protection zre the first to die, 
and more and more die as the temperature 
' goes lower. However, experience has 
shown also that temperatures at least 
10 degrees colder than those experienced 
recently have still permitted enough sur- 
vival to caus a serious weevil fight the 
following year. 
Records kept over a long series of 
years show that the weather this win- 


ter has been cold enough to reduce ma- | 


terially the weevils in hibernation but it 
should be remembered that the normal 
survival during the winter amounts to 
only 3 to 5 per cent on the average and 
that an unusual number entered hiberna- 
tion last fall. 


New Manager Named for 


New York Trade Office 

The appointment of James F. Hodgson, 
of Haddonfield, N. J., until recently Com- 
merical Attache at Cairo, as manager of 
the New York branch office of the De- 
artment of Commerce, was announced 
ames 30 by Dr, Julius Klein, Director, 
Bureau of Foreign and Domestic Com- 
mrece. 
lows: 
Mr. Hodgson, was educated in public 
schools and at Friends Central School 
in Philadelphia, after which he entered 
the United States Military Academy at 
West Point. Following tyo years’ busi- 
ness experience with a large paint and 
varnish company, Mr. Hdogson entered 
the Army, being appointed a captaé in 
the Intelligence Corps. After his dis- 


charge in 1919 he again entered the busi- | 


ness world, until 1921 when he went to 
Odessg, Russia, to serve as a district 
supervisor for the American Relief Ad- 
ministration. 

In December, 1923, Mr. Hodgson was 
assigned to the head of the Russian Sec- 
tion, of the Department of Commerce, 
and in August the following year was ap- 
yointed Assistant Trade Commissionergat 
Varsaw, Poland. 


and assigned to Prague, Czlechoslovakia, 
then was again promoted and sent 
Cairo as Commercial Attache. He re- 
}turned to tnis country last November, 


per cent when compared | 


Operations | 1 
P | for the season since July 1, up to 161,- | 


The statement in full text fol- | _, e 5 
| France this year is reported to be 2,- | 


and. He was promoted to | 
Trade Commissioner in January, 1925, | 


to} 


The 1927 world wheat crop, exclud- 


ing Rusia and China, totals 8,539,000,- | 


000 bushels as compared with 3,421,- 
000,000 bushels in 1926, according to a 
statement just issued by the Depart- 
ment of Agriculture, based on revised 
estimates received during the week. 
| A winter wheat area of 74,318,000 
acres is reported by seven countries that 
had an area of 68,693,000 acres sown 
for the 1927 harvest, according to the 
statement, The report on grains fol- 
lows in full text: 
The estimated world wheat crop for 
1927, exciuding Russia and China, now 
stands at 3,539,000,000 bushels against 


3,421,000,000 bushels for 1926, taking | 


into consideration the revisions received 
during the weck. Actual reports to date 
indicate a crop in 43 countries of 3,438,- 
000,000 bushels against the 1926 crop 
of 3,320,000,000 bushels, an increase of 
3.6 per cent. 
1927 Canadian crop is 440,025,000 
bushels, being a decrease from the No- 


but about 30,000,000 bushels in excess 
of the 1926-crop. Harvesting in Aus- 
tralia is practically completed, according 
to cabled reports received by the United 
States Weather Bureau. 

Seven countries report a total winter 
wheat area of 74,318,000 acres, against 
| 68,693,000 acres sown in the same coun- 
tries for the 1927 harvest. 
figure includes 
this fall in France. That figure is 192,- 
000 acres under the 1927 area and also 
below the acreages sown for the har- 
vests of 1926 and 1925. 





Argentine Exports 
Of Wheat Increase 


Exports of wheat from the United 
| States for the week ending January 21, 
were 1,850,000 bushels, bringing the total 


| 750,000 bushels as compared with 156,- 


| year. Exports from Argentina and Aus- 
tralia each increased about 2,000,000 
| bushels over shipments the previous 
| week, 
| week were 5,880,000 bushels. Australian 
| shipments were 3,048,000 bushels. 
| Stocks of wheat in store in the West 
| Gain Inspection Division of Canada on 
on January 20 were 105,330,000 bushels, 
| 14,000,000 bushels greater than on the 
corresponding date last year and about 
; 6,000,000 bushels greater than on March 
18, 1926, the high point. of last year. 
Stocks in store at Fort William-Port 


| Arthur are also greater than at any time | 


2 


last year, being 50,828,000 bushels, an in- 
crease of 4,000,000 bushels over the previ- 
| ous week. Vancouver and Prince Rupert 
had the heaviest week’s movement of the 
season. Shipments were 4,424,000 bushels. 


| Total shipments from those ports by } 


| ocean and rail for the season are 34,344,- 
; 000 bushels as compared with 18,555,000 
bushels fo rthe same period last year. 
| The estimate of the Canadian rye crop 
has been revised downward to 14,951,000 
from 16,070,000 bushels. The total produc- 
tion in 
| as compared with 802,000,000 bushels in 
| 1926. The total rye area reported by six 
: countries for harvest in 1928 is 9,401,000 
| acres against 9,224,000 acres sown last 
year. 
1,982,000 acres, 
| acres over 1927. 


an increase of 12,000 


| Figures Show 


| Greater Barley Crop 


The total barley crop for the 41 
| countries so far reported now stands 
| at 1,267,737,000 bushels for 1927 com- 


| pared with 1,198,629,000 bushels for the | 


| preceding year, which is an increase of 
; ».8 per cent. The final estimate for the 

Canadian crop is 96,938,000 bushels 

compared with the earlier estimate of 

98,242,000 bushels and with 99,684,000 

last year. The second estimate of the 

Argentine crop is considerably lower 

than the first, being 14,054,000 bushels 

against 16,994,000. Last year’s produc- 
| tion in Argentina was unusually high, 
amounting to 18,372,000 bushels. 

The area sown to winter barley in 
France this year is reported as 475,000 
acres, which is the largest of the last 
five years. Its condition is also consid- 


ered a little above that of the past two | 


absence of rain, the barley crop in 


| 
I 
| years. Owing to the almost complete 
| 
' Cyprus is reported to have been con- 


| siderably damaged. 

' Exports of barley from the United 
| States for the weeks ending January 13 
and January 20 declined from 194,000 
| 


bushels to 169,000 and 173,000 bushels, | 


respectively. 
! the price of No. 2 barley at Minneapolis 

averaged only 84 and 83 cents a bushel 

compared with 86 cents for the week of 
| January 6. 

The total production of oats for 1927 
in 34 countries so far reported now 
stands at 3,506,769,000 bushels compared 


with 3,566.900,000 bushels last year, a | 
The final esti- , 


| decrease of 1.7 per cent. 

mate of the Canadian crop shows a de- 
| crease of nearly 13,000,000 bushels from 
| the previous estimate. to 439,713,000 

a compared with 452,421,000 bush- 
| els, 
| cent larger than last year’s crop. 


the first estimate, and now stands at only 


52,290,000 bushels, which is almost 21 | 


per cent below that of the 


year. 


preceding 


| Record Crop 
| Of Oats in France 
The 


area sown to winter oats in 
133,000 acres, which is the largest area 
planted during the last five years, Their 
condition is also considered slightly bet- 
ter than at the same time the two pre- 
ceding years. 

During the week ending January 20 
the price of No. 3 white oats at Chicago 
| averaged 56 cents a bushel, 1 cent higher 
than for the past two- weeks. During 
this week exports from the United States 
amounted to 124,000 bushels, the largest 
export, with two exceptions, since the 
week of October 8. 
| July 1, United States exports of oats 
have been 3,979,000 bushels, or 13 per 
cent more than for the same period last 
year. 

The total 1927 corn production for the 


20 countries so far-reported now stands 





9 
year, which is decrease of 2.6 per 
cent. rhe first estimate of the crop 
of Poland is given as 4,055,000 bushels, 


a 


; Which is only slightly smaller than the | 


The final figure for the | 


vember estimate of 4,000,000 bushels, ! 


The 1928 | 
12,802,000 acres sown j 


984,000 bushels for the same period last | 


Argentine shipments during the | 


27 countries is 877,000,000 bushels | 


Of the 1928 total, France reports | 


During these two weeks | 


However, this is still nearly 15 per | 
The | 
! second estimate of the Argentine crop ' 
| is also nearly 12,500,000 bushels below 


For the season since | 


at 3,316,770,000 bushels compared with | 
3,405,413,000 bushels for the preceding | 


crops of 1924 and 1926, and well above 
that of 1925. For the 11 European coun- 
tries as a whole, however, the produc- 
tion is nearly 27 per cent below that 
of last year. 

In the corn zone of Argentina, mod- 
erately warm and showery weather pre- 
vailed during the week ending January 
23. Thé temperature averaged 79 de- 
grees F., or 3 degrees above normal, with 
a total rainfall for the week of 1.6 in 
inches, or more than twice the normal 
amount. That moisture is expected to 
be beneficial, since the present time is 
important in the growth of the corn. 
“The Times of Argentina” believes that 
the new corn will be ready for the mar- 
ket by the middle of March, and esti- 
mates that after January 1 there should 
have been 25,600,000 bushels of the old 
crop available for export. This figure 
would indicate a surplus of about half 
of this amount still available after Jan- 
uary 21, as 12,975,000 bushels have gone 
out during the past three weeks. The 
December 1 estimate of the Argentine 
| exportable surplus received from the 
Consul General was 39,800,000 bushels. 
According to this estimate, there would 
now be only 1,500,000 bushels still avail- 


| Provisions of Royal Decree | 


| 


' 


| 
| 
| 
| 
| 


for Control of Products 
Are Explained by De- 
partment of Commerce. 


[Continued from Page 1.) 
tion at 150 degrees C, 


eral oils with density between 0.780 and 


0.840 which do not distill more than 10 | 
per cent in volume under 150 degrees C.; | 


mineral oils of density between 0.840 and 
0.910 which do not distill more than 5 
per cent in wolumne up to 150 degrees C.; 


which distill more than 80 per cent by | 


volume between 250 degrees and 300 de- 
grees C. and which emit 
vapors 100 degrees C. (oils for Diesel 
engines); lubricating oils; petroleum not 
refined, with a density of less than 0.900, 
which does not distill more than 80 per 
cent in volume ‘at 300 degrees C. and 


| which has at 300 degrees C. a residue 


containing as a minimum 10 per cent of 


| sulphuric tar (light oils); natural petro- 


able, since about 38,300,000 bushels have | 


already been exported between Decem- 
ber 1 and January 21. 
Domestic Shipments 


Of Corn Show Decline 


Since the middle of December, the 


the Argentine corn prices has been very 
small. 


leum of dark color, density over 0.915, 
which distills less than 10 per cent at 
150 degrees C, with inflammable vapors 
before 100 degrees C. and which has a 
residue at 300 degrees C. 


| (heavy oils); residues from distillation 


| with density over 0.930 which emit in- | 
mn L flammable vapors before 240 degrees C. | 
spread between the United States and | I : g 


yellow at Chicago and the Argentine | 


corn price cabled from Buenos Aires for 

early delivery, the Argentine corn has 

ranged from less than one cent a bushel 
| below the United States corn to not more 
| than three cents a bushel above until 
January 19, when the average price for 
No. 3 yellow was 92 cents, and the 
Buenos Aires for February delivery was 
| 984% cents a bushel. ‘ 

For the weeks ending January 14 and 
21, shipments of corn from Argentina 
have amounted to less than 
bushels each compared with more than 
5,000,000 bushels for the preceding week, 
and with about 6,000,000 bushels each for 
the last three weeks in December. In 
the United States, corn shipment fell off 
somewhat for the week ending January 
21 to 257,000 bushels from the large 
export of 400,000 bushels the preceding 
week, 
there have been exported only 2,648,000 
bushels compared with 4,104,000 bushels 
for the same period the year before. 


Rice. 


Production of cleaned rice in Japan in | 


1927 is 19,509,035,000 pounds, according 


ternational Institute of Agriculture. 
This estimate is 404,774,000 pounds or 
2 per cent above the November estimate 
and- 2,044,808,000 pounds or 12 per cent 
above the 1926 estimate of 17,464,227,000 
pounds, 


Unfair Trade Methods 
Ended by Stipulation 
and False Advertising 


Five corporations manufacturing and 


distributing saddlery hardware entered a | 


stipulation agreement with the Federal 
Trade Commission to discontinue mak- 
ing contracts for fixing uniform 


mission has just announced, 
ment in full text follows: 
Prior to the signing of the stipula- 


uniform basic prices on saddlery hard- 


by them. Names of the corporations 
are withheld in accordance with the com- 
mission’s general rule in regard to stip- 
ulation. 


nounced in connection with a manufac- 
turer of automobile accessories who com- 


| 
| 
| 


| the automotive industry as a cementer 
of engine gaskets. He advertised it as 
“Gasket Shellac” and as “Gasket Shel- 


lac,” a “Compound,” when in truth the | 


not 
pounded solely of genuine shellac gum 


product so designated was com- 


| pors under 100 degrees C. 


with Engler viscosity above 65 at 50 


: : en very | degrees. C. and with more than 30 per 
Comparing the. price of No. 3 


cent of sulphurie tar (fluid tars); min- 
eral oils of dark color with density over 
0.930, which distill less than 5 per cent 
at 150 degrees C. with inflammable va- 
and with more 


| than 35 per cent of sulphuric tar (oils 
| for burning); tar and pitch from petro- 


4,000,000 ! 


leum with density greater than 1 and 


which does not flow when heated to 50, 


degrees C, (asphalt and bituminous de- 
rived from the distillation of petroleum) ; 
vaseline oils; solid vaseline; paraffin in 
lumps; and worked paraffin. 

The monopoly will also comprise the 
acquisition, distribution and sale of ben- 
zol which must be used for combustion, 
and oils from distillation of soft coal, 


schist, lignite and peat which are used | 


' jn combustion motors and furnaces of all 
| classes. 


For the period since November 1, : 


Dealers Abandon Price Fixing | 


basic | 
prices of saddlery hardware, the com- | 
The State- | 


ware manufactured, sold and distributed | 


Another stipulation proceeding is an- | 


pounded a chemical product for use in | 


{ cut in alcohol but was manufactured ac- | 


other than shellac. 

The respondent agreed to cease and 
desist from use of the word “shellac” 
to describe a product not 100 per cent 


| 
| 
| cording to a formula containing elements, 
! 
} 
{ shellac gum cut in alcohol and, in case 


ingredients and materials including gum | 


| a product compounded by him shall con- | 
| tain less than 100 per cent shellac gum, | 


he shall label it “shellac compound,” the 
word “compound” to be in type as con- 
spicuous as that of the word “shellac.” 
In case there be no shellac gum in the 


product it is to be labeled with some | 


word other than shellac. 


| Greece Restricts Olive Oil 


Mixture of pure olive oils with seed 


its exportation is prohibited in Greece, 
| states Consul Edwin A. Plitt, Athens, in 


Exports to Pure Product | 


oils or any other foreign materials and | 


a report made public, January 30, by the | 


Department of Commerce. The 
nouncement follows in full text: 


an- 


From February 1, 1928, growers, mer- ! 


| chants, and retailers are prohibited from 


having in their possession such mixed | 


oils, and all olive oil sold must be ab- | 


solutely pure. 


The right of mixing is | 


only permitted to the consumer for use | 


in his own home. 

Olive oil and various kinds of artificial 
and natral oils and oleaginous substances 
must he sold separately, and the kind 


and price of the contents must be clearly | 


indicated on the front of each container. 


On the container of olive oil, the phrase | 


“Pure Olive Oil” should be written. 


| a e 
| Ghe Anited States Baily, 
in New York 
THE UNITED States DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 


: : | sioner at Berlin, L. V. Steere. 
to a third estimate as cabled from the In- | 


; 1 Newsprint 
tion these corporations had understand- | 
ings with each other by which they fixed | 


January Procurements 


Of Russian Grain Larger | 


Increased Russian grain procurements 
in January are reported to the Depart- 
ment of Agriculture in cabled advices 


from the Acting Agricultural Commis- } 
The re- | | t 
| cent as manufactures in chief value of hu- 
; man hair, or at 35 or 40 per cent as manu- 


port follows in full text: 


Continental grain markets improved 


slightly during the week due mainly to } 


an improved trade in our flour which has 
been slow for the past two 
Wheat and rye price’ each advanced an 


equivalent of 1 cent on a bushel during | 


the week and on January 25 wheat was 
quoted at $1.45 per bushel at Hamburg 
and rye at $1.43 per bushel at Berlin. 
Reports from Russia continue to indi- 
cate an increase in Russian grain pro- 


curement during January but develop- | 


ments are not yet decisive enough to 
make a definite statement in regard to 
the amount. There are apparently con- 
siderable grain stocks in some parts of 
the country. 


Shipments of Paper 


Output Also Re- 
ported to Be Larger in 1927 


Shipments of pulp and paper from 
Canada during the year 1927 reached a 


| total value of $192,336,483 against $187,- | 

558,665 during the preceding year, the | 
| Paper Division of the Department of | 
The full | 


Commerce, has just announced. 
text follows: 


The largest item was newsprint ship- | 
Other | 


ments, valued at $123,222,094. 
classes of paper and paper products were 
96,041, and pulpwood at 
valued at $6,415,593, wood pulp at $46,- 
Paper and pulpwood 
tered gains of 612 per cent and 11 per 
cent, respectively, over 1926, while ship- 
ments of wood pulp show a decline of 
10 per cent. 

Newsprint production by 


mills during 1927 reached a total 


an increase of 11 per cent over the pre- 


ceding year, according to a report from | 


the Consul General at Montveal. Albert 
Halstead. Stocks on hand ae the end 
of December amounted to $8,117 tons. 
Average production during the 


cent. 


yiel | ‘ Ju 5 1 
r oy d more than | following decision of Supreme Court of the 
45 per cent by volume (gasolines); min- | 


inflammable | 


' ment appealed. 
cedes that jade beads are properly dutiable | 


| Judge. 


months. } 


} & Co. 


$15,702,705. | 


shipments regis- | 


Canadian | 
of | 
| 2,086,949 tons (about bmZRFio 2,00000 | 
| 2,086,949 tons (short ton of 2,000 pounds). 


year ! 
ranged around 85 per cent capacity, with | 
December production falling to 82 per | 


Appeals 


January 30, 1928. ~— 
Present: Presiding, Judge William J. 


| Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 


and Charles S. Hatfield. 

No. 2801. United States v. Finkelstein & 
Kommel. Remission of additional duties. 
Judgment of United States Court affirmed 


United States. 
The following 
down: 
No. 2917. John A. Conkey & Co., et al. v. 
United States. Opinion by Graham, Pre- 
siding Judge. Pistachio nuts, cracked, 


decisions were handed 


roasted and salted, were assessed at 35 per | 


cent as edible nuts prepared or preserved. 
The importers protested that they were 
properly dutiable at 1 cent per pound as 
pistache nuts. The United States Customs 
Court overruled the protest of the im- 


| porters and their judgment is affirmed. 


No. 3013. United States v. Dent, Alldroft 
& Co., Inc. Opinion by Graham, Presiding 
Judge. In an importation of gloves the 
Discharging Inspector noted that the case 
contained 8 2-12 dozer pairs of gloves less 
than the amount invoiced. The case was 
sent to the public stores for examination 
and the appraiser reported the shortage to 
be 135-12 dozen pairs. The collector al- 


| lowed a shortage of only 3 2-12 dozen pairs, 
| and the importer protested for an allow- 
as | ance of shortage as found by the appraiser. 
containing 10 | 
per cent of sulphuric tar as a minimum | 


The United States Customs Court sustained 
the protest of the importer and their judg- 
ment is affirmed. 

No. 3021. United States v. The Loring 
Andrews Co. Opinion by Graham, Presid- 
ing Judge. Jade beads and strung seed 
pearls were assessed at 80 per cent as un- 
tinished jewelry. The importer protested 
that they were properly dutiable as precious 
or semiprecious stones at 20 per cent, or 
at 35 per cent as beads. The United States 
Customs Court held that the goods were 
dutiable at 20 per cent, and the Govern- 
The Government now con- 


at 20 per cent, and to that extent the judg- 
ment of the lower court is affirmed. As 
the strung seed pearls, it is held that they 
are dutiable at 35 per cent as beads, and 
to that extent the judgment of the lower 
court is reversed. 

No, 2993. Joe Lowe Company v. 
State. Opinion by Smith, Associate Judge. 
Lemon oil was entered by the importer at 
$1.41 per pound. Five of six days after 
entry, importer sought to amend his entry 
and increase the entered value, but as the 
merchandise had at that time come under 
the observation of the appraiser for ap- 
praisement the importer was not allowed to 
amend his entry. The appraiser raised the 
entered value, additional duties were as- 


sessed, and the importer protested for re- | 
| mission 


of said additional duties. The 
United States Customs Court overruled the 


protest of the importer and their judgment | 


is affirmed. 
No. 3019. S. 
United States. Opinion by Smith, Associate 
Hair nets composed of human hair 
and cattle hair were assessed at 90 per cent 
as nets and netting. The importer protested 
that they were properly dutiable at 35 per 


factures in chief value of cattle hair or 
horse hair. The United States Customs 
Court overruled the protest of the importer 
and their judgment is affirmed. 


No. 2988. R. Mohr & Sons, et al. v. United | 
t Opinion by Barber, Associate Judge, | 
| Field glasses imported from Germany were 


States. 


entered by the importers at $8.05 each. 
They were appraised at $11 each. The im- 
porters appealed to reappraisement and the 


| United States Customs Court found the ap- 
praised value to be correct. 


| forth below, receipts of Canadian grain 


to | 


United | 


Glemby’s Sons Co.. Ine., v. | 


tirely from animals in good health at 
the time of slaughter and that the prod- 
ucts contain no antiseptic substances, 
according to a decree promulgated in 
the Journal Official communicated to the ! 
Department of Commerce in a cablegram 

from the Commercial Attache at Paris, 

| H. C. MacLean. 

In addition to lard and similar animal 
fats, the Department stated January 30, 
the requirement is to apply to fresh, 
frozen and salted meats, hams, sausages, | 
canned meats and sausage casings. 

‘ ftinialbes merce, 


Cattle Are Removed from 
List of Prohibited Exports 
by Presidential 
Decree. 


A number of changes in the Cubaz 
tariff of October have been made re- 
cently by Presidential decree, reports 
Commercial Attache at Habana, Fred- 
erick Todd, to the Department of Com- 
The Department’s announcement 

of January 30 regarding the advices 

follows in full text: 

Most of these corrections consist of 
changes in the tare regulations and the 
| provisions for the assessment of duty 
| on specific items on the basis of gross - 
or net weight, but a few change are of 
some significance. These more important 

| changes are as follows: 
1, Cattle have been removed from the 
list of prohibited exports. 

2. A footnote providing that tars 
| dutiable under Item 5-B at 50 cents per 

100 kilos general and 40 cents to the 
| United States, “shall not contain in 
| noticeable proportions volatile products 
or oils that might be extracted by dis- 
tillation at 300 degrees centigrade,” has 
been cancelled. 

The duty on cotton thread and 
yarn has been reduced from $7.00 to $1.05 
per 100 kilos when in form for use with 
| textile machinery (item 113A) and from 

$11.20 to $2.10 when put up for hand use 

(item 113BO, these rates applying to the 

United States and representing a reduc- 

tion of 30 per cent from the rates ap- 

plied to other countries. 
advanced only 1,447,626 bushels while 4. Subsection B added to item 251 
| grain from the United States increased — for duty-free entry of fresh 
54,695,145 bushels. fish. ; ; idee 
fr ‘ r - . 5. The item covering animal feeds not 
Receipts of American and Canadian 


: specified (item 269G) has been cor- 
grain at the port of Montreal elevators | rected to read per 100 kilos instead of 
during the last five years:: 


per kilo. 
_ Bushels : 6. The restriction (footnote to item 
American Canadian | 297) on the importation of cigarettes 
91,075,573 99,784,956 | containing any plants other than to- 
36,380,428 98,337,330 | bacco or any extract or alkoloid not 
1925 49,798,909 113,378,804 | normal in tobacco, excepting medicinal 
1924 68,659,959 95,054,716 | cigarettes, has been changed to apply 
1923 33,704,531 86,403,459 | only to such cigarettes when “declared 
| injurious to health by the national board 
| of sanitation.” Shipments held up un- 
der the restriction in its first form have 
been released. 

7. The duty on cut tobacco (‘‘pica- 
dura,” item 2970) has been increased 
from 27 cents to $11 per kilo, from any 
} source, this latter being equal to the 

duty on leaf tobacco. Inasmuch as item 
297A provides for a rate of 27 cents 
per kilo on manufactured tobacco in 
the form of powder or snuff “or manu- 
factured in any other form,” it is be- 
lieved that prepared tobacco in “graju- 
lar’? form may be classified under this 
item and thus not be subjected to the 
high rate under item 2970, which is 
thought to be intended to cover only 
cut tobacco in shreds (“picadura en 
hebracs”) which can be used in the manu- 
facture of cigarettes. 


American Grain Supplies 
Half of Montreal Receipts 


American grain, amounting to more 
than 90,000,000 bushels, represented 
| nearly half the total received at the port 
| of Montreal in 1927, the American Trade 
Commissioner at Montreal, Walter J. 
Donnelly, has just reported to the De- 
partment of Commerce. Following is the 
full text of the report: 

Of the 194,287,310 bushels of grain re- 
ceived at the port of Montreal last year, 
| 91,075,573 bushels, or 47.3 per cent of 
| the total, were of American origin, These 
figures mark a substantial gain over | 
the 386,380,428 bushels in 1926, which | 
amounted to about 27 per cent of the | 
135,897,882 bushels delivered to the ele- 
vators. 

The large volume of American grain 
which moved through the port was re- 
sponsible for the record established in 
1927. As indicated in the statement set 


9 
o. 





| Year 
| 1927 
1926 


| Advancing Prices Reported 


On Bradford Wool Market | 


Advance prices on the Brandford wool 
| market are reported in cabled advices to 
the Department of Agriculture from the 
Consul at Bradford, Mr. Thompson. The 
| report follows in full text: 
Prices of Bradford tops and yarn are 
| reflecting the strength of the London 
Wool Sales. While yarn prices are only 
slightly higher, spinners are advancing 
| quotations. 

At the London Wool Sales general 
compentition is brisk and withdrawals 
are very light. Price quotations are 
slightly below the highest reached at this 
series. 


Their judg- | 


ment is reversed on the ground that their | 
opinion does not set forth the facts upon | 


which their finding is based, and the appeal 


is remanded for further proceedings accord- | 


ing to law. 


No. 8006. United States v. Bernard, Judac | 


Opinion by Barber, Associate Judge. 
Brass-ball chains were assessed at 75 per 
cent as materials of metal suitable for use 
in the manufacture of jewelry. The im- 
porter protested that they were properly 


| dutiable at 40 per cent as manufactures of 


From Canada Increase | 


metal. The United States Customs Court 


sustained the protest of the importer and | 


their judgment is reversed. Bland, Asso- 


| ciate Judge, dissents, 


Philippines Exports | Larger 


With Decline in Imports | 


Two DETROITS 


would fit into 
“DUNLOP CITY” 


An increase in the external trade of | 


the Philippine Islands in the calendar 
year 1927 is reported in a cablegram 
to the Bureau of Insular Affairs, just 


made public by the Department of War. | 


The statement follows in full text: 
In a cable report from Manila, re- 


ceived at the Bureau of Insular Affairs, | 
the War Department is informed that | 


the external trade of the Philippine Is- 


lands for 12 months ended December 31, | 
| 1927, aggregated $271,425,556 as com- 
! pared with $256,185,311 in 1926. 


The 
export trade of $155,574,085 was $18,- 
689,766 in excess of last year, and im- 
ports of $115,851,471, a decrease of $3,- 
447,521. 

The principal item of export increase 
was sugar, shipments of which at a 


| slight advance in price amounted to $50,- 
295,959, a gain of $18,066,325 over the | 
Of other lead- , 


previous year’s record. 
ing products, copra and coconut oil show 
increased values. 

Practically three-fourths of the export 
trade was credited to the United States, 
while this country furnished more than 


three-fifths of the imported merchandise. 


Efficiency 


in Food Production 


PACKING houses exist because they have proved efficient means 
of converting raw food products into the forms most desired for 
consumption. \ 

Armour and Company goes considerably 
beyond this. In manufacturing processes, the 
company is not only extraordinarily efficient 
but it has developed also one of the most 
efficient of all institutions for the securing of 

‘ food surpluses in the region of production, 
and the distributing of them in regions where 
food production is limited. 

And Armour and Company goes still 
farther by converting those products that 
were considered waste in the early days of 

the packing business into new commodities of considerable indus- 
trial worth. A witticism of sound sense is the statement that in 
the processing of a hog for market, Armour and Company has 
found a use for everything but the squeal! 

This efficiency in production is one of the basic reasons for 
Armour and Company’s continued stability. 


- 
« - 


Ze 


£ President 


ARMOUR 482 COMPANY 
U.S.A. 


EFORE Detroit started to make motor- 
cars, Dunlop had founded the pneu- 
matic tire industry. 
Thanks to the automobile, both Detroit 
and ‘“‘Dunlop City” have grown tremen- 
dously. 


Now Detroit reaches out over 52,686 
acres, while ‘‘Dunlop City” covers over 
100,000 acres. 


And even greater than the size of “Dunlop 
City,” is Dunlop’s world-wide reputation 
for building uniformly supreme Dunlop 
Tires. 

Supreme quality made possible Dunlop's 
great size. In turn, Dunlop’s great size 
makes possible this same supreme quality, 
at lower prices than ever. 


You can expect more of Dunlops. 


DUNLOP CITY 


Throughout the world, the productive 

Dunlop Properties cover so vast an area 

that—if combined into one place—they 

would form a “Dunlop City” of over 
100,000 acres 


DUNLOP 
TIRES 





‘ 


YEARLY 


TODAY'S 
6 INDEX 


PAGE 


3382) 


Public Utilities 


Deficits of Public Utility Companies 
Declared to Be Comparatively Small 


Losses of Concerns Which Failed to Show 
Profit in 1925 Calculated at Qne Per Cent 


Publication of the stenographic 
transcript of the proceedings at the 
-hearings of the Senate Committee 
on Interstate Commerce on the 
Walsh resolution (S. Res. 83) for 
an inquiry the financing of 
public utility mergers and sale of 
their securitics was begun in the 
issue of January 18 and has con- 
tinued in since. 
The hearings started January 16. 
The present installment concludes 
the icstimony of Professor John T. 
Madden, dean of the School of Com- 
merce of New York City University 
Institute of In- 
ternational Fi New York City, 
and begins that of James A. Emery, 
general counsel of the National As- 
sociation of Manufecturers. 

The full text of the stenographic 
transcript continues: 
Professor Madden. 


into 


successive issues 


7s ae 
and director of the 


ance. 


There is 


companies are included, because the cap- 
ital stock tax required holding compa- 


nies to prepare returns as well as sub- | 


sidiary companies. 

However, it seems to be the best way 
available to us for determining the rela- 
tive position of an industry in the total 
corporate structure. It 
for example, which the Federal Trade 
Commission used, or one of the bases 


which they used, in their study reported | 


to the 69th Congress, First Session, in 
connection with the subject of “Wealth,” 
in which on page 131 it st 

“Another. but less 
of the wealth of corporations, is the ag- 
gregate value of capital stock 
and bond mortgage « ee 

I will agree that it 
because it involves a 
work. That study 
various corporations whose 


ient measure 
market 


is less convenient 
great deal mon 
shows at of 
iritie 


Rate Complaints 
Filed with the 


Interstate Commerce 
Commission 


Rate complaints made public January 
$0 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 26540. Manistee & Northeastern 
Railway v. Ann Arbor Railroad et 
Requests Commission to require defend- 
ants to allow ju 
ble division of joint rates and charges. 

No. 20545. International Paper Com- 
pany, of New York City, v. Baltimore 
& Ohio Railroad et al. Requests Com- 


was the basis, | 


| Stock, 


} nal concerns, 1 


| ter of gro 


al, | 


, reasonable and equita- | 


mission to require establishment of rea- | 
sonable rates on newsprint paper from 


Corinth, Canton and Chateaugay, N. Y., 
to all destinations on defendants lines in 
New England, New York, New Jersey, 
Pennsylvania, Delaware, Maryland, Vir- 


ginia, West Virginia, and the District of | 


Columbia. 

No. 20545, Sub. 1, St. 
Company, of Watertown, N. Y. et al. v. 
Baltimore & Ohio Railroad et al. Seek 
reasonable rates on newsprint paper 
from Norwood, Deferiet, 
folk, Raymondville, Harrisville, and Og- 
densburg, N. Y., to destinations in New 
England and eastern States. 

No. 20545, Sub. 2, Canadian Interna- 
tional Paper Company, of Montreal, v 
Baltimore & Ohio Railroad et al. Asks 
Commission to prescribe reasonable rat 


Regis Paper | 


Carthage, Nor- | 


on newsprint paper from Three Rivers | 
and Gatineau, Quebec, to destinations in | 


New England and tern States. 

No. 20545, Sub. 
Company, of Montreal, v. 
Ohio Railroad et al. Seeks reasonable 
rates on newsprint paper from Liver- 
more Falls, Orono-Webster, Maine, Ber- 
lin, Franklin, Turners Falls, Mass., and 
Wilder, Vt., to destinations in New York, 
New Jersey, Pennsylvania, Delaware, 
Maryland, Virginia, West Virginia, and 
the District of Columbia. 


eas 


In addition to total assets of 
more than $650,000,000, the 
interests of the 300,000 invest- 
ors in securities of the Cities 
Service organization are safe- 
guarded by a strong, central 
management committee of 
able business executives, emi- 
nent technical experts and ex- 


perienced bankers. 


iaaes al aa das ale ae <i 
USp 131 
501 Sogthern Blig., Washington, LD ¢ | 


t Menry 1. Doherty & Co 


Send copy of your book “Serving 3,000 | 
information about i 


Communities” an 


3, International Paper | 


Baltimore & | 


{ in the hands of the American public, 


counting all security issues of bonds and 
taking the subject of property 
now from the legalistic concept and not 


~— 

Agriculture and related industries, 1 
per cent; mining, 6 per cent; manufac- 
turing, 33 per cent; all transportation, 
29 per cent, of which electric light and 


| power amount to 2.94 per cent; trade, 


8.63 per cent; service corporations, 1.80 
per cent; finance and banking, 18.49 
per cent; combinations with no predomi- 
nant industry, .51 per cent; 
per cent. 

In other words, electric light 
power corporations, according to 


and 
this 


| study, have issued 2.94 per cent of the 
| total security issues of American indus- | 
also a | try. 
duplication in statistics prepared from | 
that source, inasmuch as the returns of | 
holding companies as well as operating } 


Total Gross Income 
Of Companies Given 
Studies based upon the income 
are also related. The total gross income 
from all corporations in the United 
States in 1925, the last year for which 
we have information published, was 
$136,000,000,000. Unfortunately the Bu- 
reau of Internal Revenue does not sepa- 


rate the gross income figures of the elec- | 
tric light and power and gas companies, | 
j and it has apparently included also in | 
from telephone, | 


its figure the income 
telegraph and radio companies. 


The total reported in the statistics of | 


income ior that entire group in the mat- 
income 

other :, 2.6 per cent. 
Expressing it differently, if 
American corporate business 
t one concern, 


sidered to be 
ment of Electric. Light and 


wot 
all of the 
was 


Power 


produce les 2.6 cents. Because in 
the figu 
as well as t 
companies are included. 
Senator Walsh, of Montana. Is that 
total income or income of corporations? 
Profesor Madden. That is gross in- 
come, Senator. 
Senator Walsh, of Montana. Yes, that 


aed aed | the year 1925. 
from the materialistic concept, that the | . 


| relative ratios are: 


and nomi- | 1 
| tax-exenipt interest. 


is $3,360,000,000. In | 


con- | 
the Depart- 
out | 
oi the total dollar of gross income would | 


e Bureau gas companies 


lephone, telegraph and radio 


| be the 
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States’ Rights 


is individual income, I. suppose? 

Professor Madden. No, that includes 
only corporate income. New gross in- 
come may be an entirely different thing 
than net income. 

Senator Sackett. Does not that in- 
clude holding companies and operating 
companies? 

Professor Madden. No, Senator, for 
the season that if holding companies file 
consolidated returns their dividends in 
intercompany’ transactions should be 
washed out and cancelled out one against 
the other, There is no published infor- 
mation available as to the number of 
holding companies. Various’ estimates 
have been made, from 8,000 to 12,000, 
but the Bureau does not publish details 
separately. 

I next prepared a study of the cor- 
porate and individual business income for 
The individual business 
income has been amalgamated with the 
corporate income. The details of 
porate income are not complete from the 
Bureau figures. Corporate’ profits of 


| course include the corporation’s income 


held as well 
obligations, 


from dividends on stocks 
as interest on tax-exempt 
The detailed figures, however, are bet- 
ter supplied in the figure for taxable 
net income, and taxable net income, of 
course, eliminates the dividends and the 
So I have combined 
the taxable net income and thé _ indi- 
vidual business profit for the purpose 
of determining to what extent ‘the vari- 


| ous groups in’ American industry con- 


tribute to the total business income. 
Here again we are up against this gap 
in our information in that the Bureau 
reports electric light ahd power com- 


_. | panies, gas companies apparently, tele- 
side 


phone and telegraph and radio com- 


} panies in one lump sum. 


The Chairman. Is that both artificial 


| and natural gas? 


All of Gas Companies 
Included in Report 


Professor Madden. There is no dis- 
tinction, Senator, in the reports so it 
presumably includes both. 

The Chairman. Ail gas companies. 

Professor Madden. All compa- 
nies. Just ineludes all gas companies. 

Therefore reducing those figures to 


gas 


| percentages on the basis of 100 per cent, 


the net income, individual as well as 
corporate, contributed by this group 
which I refer to amounts to 4.6 per cent 
of the total business income of the United 
States. Now if we assume that the gas 
companies made nothing and that the 
telephone, telegraph and radio compa- 
nies made nothing, that, of course, would 

income of the electric light and 
power industry. There is no way from 
the returns to separate those groups, 
but it is very evident, very clear that 
the telephone companies, telegraph com- 
panies and radio companies have made 
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In Seeking Credit 


Every appraisal may be an 
important aid in securing 


credit. 


When American 


Appraisals are so used they 
meet with an acceptance born 
of their long recognition as 
competent, disinterested, 


authoritative. 


THE 


AMERIGAN APPRAISAL 
COMPANY 


Washington 


NATIONAL 


+ Albee Bldg. 


ORGANIZATION 


If You Opened Your Safe Deposit 
Box Today, What .Would You Find? 


TRONG,’ marketable, * dividend - paying « securities, 


or scraps of paper? 


Accumulating money is not enamels in itself. It is 
equally important that one avoid 
through speculative temptatfons. 


issipating money 


For every man who gets rich quickly, a thousand get 
rich surely and soundly by placing their funds in the 
strong securities of solidly established organizations 
which are rendering essential services to the public. 


It is possible to obtain an above-the-average return 


on your money and still surround it with every safe- 


‘wer 8%. 


Cities Service investment securities 


RE a oF oe 
Address 


City 


ee re ee en 


‘guard by placing it in the securities of the world- 
wide Cities Service organization. At the present price 
of Cities Service common stock, your. money will earo 


i HENRY L. DOHERTY & CO. 
501 Southern Bldg.. Washington, D. C. 


Branch Offices in Principal Cities. A 


cor- | 
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Holding Companies 


made profits, so that the net income con- 
tributed for the year 1925 was not over 
4.6 per cent. And from the best infor- 
mation that I have—estimates—less than 


3 per cent, 


Summarizing, therefore, we find that | 


the holding companies are not recent 
devices, but on the contrary, have ex- 
isted for many years; that they are not 
confined to the field of public utilities, 
but on the contrary exist in large num- 
bers throughout all branches of industry. 


as is indicated by the fact that 20 per | 


cent of the dividend income goes back 
to corporations; that the gross income 
of the electric light and power industry 


is less than 2 per cent of the total gross | ! D l 
| electric light and power companies is 
| less than 5 per cent and probably not | 
| more than 3 per cent of the total taxable 


corporate income of the country. 

In addition to that I would like to call 
to the attention of the Committee for 
its information another interesting fact 
which this study discloses, namely, that 
177,000 corporations engaged in busi- 
ness in 1925 produced deficits or net 


losses from business amounting to $1,- | 


962,000,000, 


The net profits produced by 252,000 
corporations were approximately $11,- 
000,000,000, 


In other words, American corporations 


employing labor ad capital to the num- | 
ber of 177,000 produced deficits on op- | 


eration, net losses, amounting to $2,- 
000,000,000. 


Senator Smith. Do you have the char- 
acter of those that produced this loss? 
Losses Are Allocated 
Among Industries 


Professor Madden. I have, Senator, 
by groups; $1,962,000,000 is the total. 


For the group which I have referred 


to as comprising electric light and power, 
gas and telephone companies, the losses 
were approximately $19,000,000, one per 
cent of that total. 

The losSes in the group for agriculture 
and related industries—now this is cor- 
porate income, you will 
were $59,000,000; for mining, $209,000,- 
000; for manufacturing, $682,000,000; 
for construction, $43,000,000; for 
whole group—transportation and public 


utilities—$134,000,000, of which the rail | 


transportation contributed $64,000,000. 


And the entire group that I refer to con- 
tributed $19,000,000; trade corporations, | 


$207,000,000; service corporations, $72,- 
000,000; finance and banking, $456,000,- 
000. 

_In other words the losses produced 
from business operation in the group, 
manufacturing, 


understand— | 


the | 


for example, were al- | 


| profits and that the gas companies have | most 30 per cent of the total losses of 


American business, 

So, therefore, the total losses for cor- 
porate business, matching $11,000,000,000 
of net profits against $2,000,000,000 of 
losses, the total losses on operation for 
the year 1925 from corporate business, 
which, of course, are a charge against 


the stockholders or equity holders in this | 


business, because if the business loses 
money it has got to come out of the 
stockholder interest. first and then 
creditor class—amounts to less than one 
per cent in this group, or 30 per cent 
in manufacturing. 

Next, the total taxable income of the 


net income of all corporations. 

Finally, the amount of public utility 
stocks and bonds outstanding in the 
hands of investors is less than 3 per 
cent of the total amount 


of American investors. 


This study, of course, must necessarily 
| be based upon the holdings of all cor- 


porations as near as we can get at it 
from the capital stock tax returns, which, 
as I say, include over 430,000 corpora- 
tions, and whatever errors there may be 
due to duplication or to the fact that the 


| assets and liabilities were not reported 


in all cases has probably been greatly 


| minimized by the large number of re- 


turns included in the sample. 


Least Amount of Estimate 
In Federal Statistics 


Senator Sackett: Have you any way 


of telling whether the number of hold- | 


ing companies in the public utilities field 

is greater in porportion than it is in 

the other fields that you mentioned? 
Professor Madden: No, Senator, I 


know of no way by which that could be | 


determined unless by census of all the 
corporations doing business in the United 


| States, which would mean, including the 


little $5,000 corporation, referred to by 
the chairman, in Rushville, Indiana, and 
the little $5,000 corporation doing busi- 
ness in New York City. 

The advantage of taking the United 
States Government statistics is the fact 
that they are all prepared on sworn re- 
turns rendered to one taxing authority, 
and probably containing the least 


amount of estimate of any statistics that 
are usually offered for public consump- 
tion. Our statistics on the basis of na- 


AMERICA 
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of stocks and | 
| bonds of all corporations in the hands | 


Senator Sackett: You do not have the 


number of consolidated returns filed in | 
| point. 


the\electric business ? 

Professor Madden: Those have 
been reported on officially, Senator, by 
any Government agency. 


not 


Senator Couzens: May I ask you what | 
reported, 


was the purpose of this study? 
Professor Madden: The purpose was 
to answer two questions which I stated 


| at the outset: Some idea as to the ex- 


tent to which the holding company form 
of organization has extended or 
on in American industry. 

Senator Couzens: Yes; 
the electric light and 


power industry 


| particularly interested in that subject? 


They got you to make the investigation, 
I understood ? 


| Professor Madden: They asked me to | 
| make the investigation. 


I am not inter- 
ested in the purpose for which the in- 
formation was to be used. 

If the electric light and power com- 


| panies should not publish the results of 


any studies I make I maintain the right 
to publish them myself. That 
basis on which I would make any study. 


Senator Sackett: You have no way of | 


telling whether the number of holding 
companies in the public utility field is 
greater in proportion than in the other 
fields? 


Professor Madden: There is no way of | 
| would be 


telling that, Senator Sackett. 
Senator Sackett: I was trying to sce 


whether there was any way to find out | 


whether it was greater in proportion in 
that industry. 


Professor Madden: Anything that any- | 
body might say would be a guess and 
guess is | 


an estimate; and one man’s 
as good as another’s on that point. 


IN 6000 


tional wealth, which take the materialis- | 
tic concept, of course, are full of esti- | 
| mates, 


but how was | on 
companies ? 


is the | 


| Specific Cases of Alleged Abuses 
In Financing Cited by Mr. Walsh 


Senator Says He Has Information Indicating 
That Similar Instances Are Numerous in 
Power Industry. 


The Chairman: Is that all the state- 
ment you care to make? 

Professor Madden: That is 
statement I care to make, 

Senator Walsh of Montana: Just-one 
Apparently the losses suffered by 
these public utility corporations are rel- 


all the 


atively low. ; ‘ 
Professor Madden: Yes, Senator. One 
per cent of the total amount of deficits 


Senator Walsh of Montana: That in- 
cludes all of these? That includes the 
electric light and power companies and 
telephone companies and radio companics 


gone | —and what other companies? 


Professor Madden: And gas companics, 
Senator Walsh of Montana: And gus 


Professor Madden: Yes, Senator. 

Senator Walsh of Montana: That is, the 
losses suffered by all of these? 

Professor Madden: The losses suffered 


| by all of these, after all the expenses 


and interest and so forth are paid. The 


| amount that they would charge against 
| surplus or against stockholders’ equity. 


Senator Walsh of Montana: That may 
indicate, I suppose, either an exception- 
ally high character of management and 
operation of these companies, or it may 
indicate an extraordinarily high return 
upon the investment? 

Professor Madden: You cannot say, 
Senator, what it would indicate  indi- 
vidually. It may indicate a number of 
different factors, among which, of course, 
the rate of return they re- 
ceived for their service, the character of 
their management, and the efficiency 
with which they operate the plants that 


| they have. 


The stenographic transcript ef 
the testimony given at the hearings 
will be continued in full text in the 
issue of February 1. 
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CITIES 


The United States Daily 


is a need paper to 
the key men over 
the entire nation. 


An analysis of our circulation shows: 


INFLUENTIAL 


‘ That The United States Daily is read in 
6,000 cities in the United States, where it 
reaches the leaders in business, in finance, 
in Government, in professions, in civic 
atfairs—in short, the people who “have the 


993 
say. 


The United States Daily therefore offers 


advertisers this unusual attainment: 


A daily contact with a national audience of 
leaders. 


Never before has there been a medium 
that places you so directly in contact with 
this important audience every day. 


SELL 
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Railroads 


Railroad Authorized 
~ To Have $865,000 of 
- Bonds Authenticated 


Chicago, Indianapolis & 
Louisville Lists Expendi- 
tures for Betterments 
and Additions. 


The Interstate Commerce Commission 
has just made public its report and order 
of January 18, authorizing the Chicago, 
Indianapolis & Louisville Railway to 
procure authentication and delivery of 
$865,000 of first and general mortgage 
6 per cent gold bonds. 

The report, in Finance Docket No. 6438, 
follows: 

By Division 4, Commissioners Meyer, 
Eastman, and Woodlock. 

The Chicago, Indianapolis & Louis- 
ville Railway Company, a common car- 
rier by railroad engaged in interstate 
commerce, has duly applied for author- 
ity under section 20a of the Interstate 
Commerce Act to procure the authentica- 
tion and delivery of $927,000 of first and 

‘ general mortgage 6 per cent gold bonds, 
series B, and to pledge and repledge 
from time to time all or any part thereof 
as collateral security for any note or 
notes which the applicant may issue un- 
der paragraph (9) of section 20a of the 
Interstate Commerce Act. No objection 
to the granting of the application has 
been presented to us. 


Improvements Made. 

The applicant states that from Jan- 
uary 1 to December 31, 1926, it ex- 
pended $191,973.82 in paying matured 
equipment obligations, and expended, or 
incurred liability to the extent of, $1,- 
015,281.14 for additions, improvements, 
and. betterments, details of which are 
given in the application. Under the first 
and general mortgage, dated May 1, 
1916, and supplement thereto, dated 
March 1, 1917, made by the applicant 
to the Guaranty Trust Company of New 
York and William L. Taylor, as trus- 
tees, provision is made for the authen- | 
tication of bonds amounting to 60 per 
cent of the principal amount of the paid 
equipment obligations and to 80 per cent 
of the expenditures for additions. and 
betterments. In respect of the expendi- 
tures made, the applicant representa, 

‘“therefore, that it is entitled to draw 
down $927,408.90 of bonds, or $115,- 
183.99 in respect of equipment obliga- 
tions paid and $812,224.91 in respect of 
expenditures for additions and better- 
ments. 

In support of that part of the pro- 
posed issue resting on additions and bet- 
terments, the applicant has submitted au- 
thorities for expenditure in the amount 
of $1,015,281.14. Of this sum, $451,- 
969.40 was used for roadway projects 
and $563,311.74 for equipment projects. 
The latter amount includes a net charge 
to capital account of $289,917.81, repre- 
senting the excess cost over retirals of 
building 500 gondola cars in which trucks 
and air brakes taken from old cars were 
used after being repaired. In the ap- 
plication a gross capital charge of $853,- 
098.16 is shown for the 500 cars. The 
applicant determined this charge by 
valuing the reusable material at the 
price of new material less 15 per cent 
for depreciation. 

Maintenance Charge Included. 

Under our accounting regulations 
charges to road and equipment accounts 
must be based upon the cost of the 
property acquired. At our request the 
applicant submitted a statement of the 
cost of the material and labor in build- 
ing the cars, separated between new 
and reused parts, and later submitted 
another statement, based on its interpre- 
tation of the foregoing regulation, show- 
ing the total cost of the 500 cars as 
$791,807.42. In arriving at this figure 
the applicant has included $95,629.48 for 
cost of new material and additional la- 
bor to produce the complete trucks and 
air brakes ready for application to the 
ear bodies. The inclusion of this item is 
based on the theory that all new ma- 
terial and labor used is properly charge- 
able to investment, and fails to take into 
account the fact that whatever expense 
was incurred in making good wear and 
service defects in respect of the reused 
parts is a maintenance charge that would 
have been necessary to keep the parts in 
carrier service. 

The cost of the 500 cars new at ecur- | 
rent prices is estimated at $917,820.12. | 
The appraised value of the complete 
trucks and air brakes new at current 
prices is $431,479.74, or 47.011 per cent 
of the total estimated cost of the cars | 
new. This percentage applied to the 
eapital cost of the cars from which the 
reused parts were taken, $573,452.75, 
produces $269,585.87, the capital cost to 
the carrier of the reused parts new, as 
of the time of purchase, ready for as- 
sembly with the bodies and underframes 
to make the complete cars. Using this 
last amount, the total cost of the 500 





| N. J.; capital, $50,000. 





cars properly chargeable to capital ac- 
count is estimated as follows: 

Cost of new bodies and underframes, 
$449,471.16; cost of labor, etc. in as- 
sembling car bodies and _ connecting 
brake rigging and trucks to bodies, $36,- 
869.22; capital cost of reused parts, 
$269,585.87; certain items of storage and 
shop expenses, $9,541.10; total, $765,- 
467.35. 

Ten Cars Retired. 

This is $26,340.09 less than the ap- 
ee latest estimates and $87,630.81 
ess than the amount originally included 
as a basis for the proposed issue of 
bonds, it appears, however, that the 
applicant retired separately 10 of 
the original cars, taking a_ credit 
of $10,272.40 therefor, so that the 
net deduction from the capital expendi- 
tures of $1,015,281.14 originally shown 
by applicant should be $77,358.41. This 
leaves net expenditures of $937,922.73 
for additions and betterments, in respect 
of which bonds to the amount of $750,- 
338.18 may be issued under the provi- 
sions of the first and general mortgage. 

In addition $115,188.99 of bonds may 
be issued in respect of the equipment 
obligations paid, making a total of $865,- 
522.17 of bonds which may be issued un- 
der the provisions of the mortgage. How- 
ever, because of the denomination of 
the bonds, the applicant can issue at this 
time only $865,500 of this amount. The 
proposed bonds will be dated January 
2, 1922, will bear interest at the rate of 
6 per cent per annum, payable semian- 
nually, and will mature May 1, 1966. 

The applicant states that it has no im- 
mediate need for bonds, but under the 
terms of the first and general mortgage 
“; is entitled to draw them down in reim- 
«+ bursement of expenditures for capital 
“| purposes. It further states that it is de- 
* + sirable to have the bonds in its treasury 
} enyvailatle for:pledge should need for cash 
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Cost of 
By Rise in Prices 


THE UNITED STATES 


Line Extensions 


Living Increased in Germany 


of Industrial Products 


Greater Demand for Domestic Consumption Is Factor in 
Causing Gain in Values. 


Prices of industrial raw materials in 
Germany rose only slightly since the 
low point of 1926, while prices of fin- | 
ished goods advanced rather sharply be- | 
cause of increasing demand by domes- 
tic consumers, according to the report 
for 1927 of the Agent General for 
Reparation Payments, S. Parker Gilbert. 
The report has been received by the 
Department of the Treasury. 

The cost of living increased almost 
continuously since early in 1926, and 
agricultural prices were made higher by 
short crops and increased customs 
duties, Mr. Gilbert stated. 

Publication of sections of Mr. 


States Daily on December 80 and has 
been continued on successive days since. 
The final installment, concluding the 
section relating to prices and the cost 
of living, follows: 

Duties Increase Prices. 

The sharp rise in agricultural prices 
which occurred in the last half of 1926 
was due only in part to the short crops 
of that year; it resulted mainly from 
the increased customs duties on the prin- 
cipal foodstuffs, including cereals, Which 
became effective on September 1, 1925, 
and were further augmented on August 
1, 1926. For reasons which have been ex- 
plained in previous Reports these duties 
were somewhat slow to affect the price 
level, but they are now clearly reflected 
in internal prices, and during 1927 agri- 
cultural prices as a whole have fluctuated 
around the higher level thus established. 


Prices of Finished Goods 
Have Advanced Sharply 


The price sof industrial raw materials, 
many of which are artificially stabilized, 


Index of cost of living: 


Food- 


(Av. for 4 months in 1913-14—100.) 
1925 average 

1926 average 

1926 November 

December ... 

January 

February 

March 


stuil 


1927 


September 
October 
November 


of 
National Banks 


Week Ending January 28. 


Changes in the status of national 
banks in the week ending January 28, 
as announced January 30, by the Comp- 
troller of the Currency, Depattment of 
the Treasury, are as follows: 

Applications to organize received: 

The Commercial National Bank of La- 
Fayette, La., capital, $100,000. Corre- 
spondent, L. P, DeBlanc, LaFayette, La. | 

The Monroe National Bank of New | 
York, N. Y., capital, $350,000. Corre- 
spondent, Louis Karasik, 570 Seventh | 
Avenue, New York, N. Y. 

The North Liberty National Bank, | 
North Liberty, Ind., capital, $25,000. 
Correspondent, Earl M. Bettcher, North 
Liberty, Ind. | 

The First National Bank of Fair 
Lawn, N. J., capital, $50,000. Corre- 
spondent, Nicholas A. Kuiken, 
Lawn, N. J. 

Applications to organize: 

The La Jolla National Bank of San 
Diego, Calif.; capital, $200,000. Corre- | 
spondent, R. C. Bulger, La Jolla, Calif. 

The Union National Bank of Jersey 
Shore, Pa.; capital, $125,000. Correspond- | 
ent, Dr. S. M.-Carter, Jersey Shore, Pa. 

Charters issued: 

First National Bank at Smithfield, 
Ohio; capital, $50,000. President, M. B. 
Cole; cashier, W. W. Thomasson. 

The Northfield National Bank, North- | 


field, Mass.; capital, $25,000. President, | 
| William F. 


Hoehn. ¥ 
The First National Bank of Whippany, | 
President, Rob- 
ert B. McEwan, Jr.; cashier, Arthur F, 
Townsend. 

Changes of titles: 

The Farmers and Merchants National 
Bank of Winchester, Va., to “Farmers 


| and Merchants National Bank and Trust 


Company of Winchester.” 
The First National Bank of Luding- 


| ton, Mich to “The First National Bank 
and Trust Company of Ludington,” 


The Harrisburg National Bank, Har- 


risburg, Tex., to “The Harrisburg Na- | 


tional Bank of Houston,” necessitated 
by reason of the annexation of Harris- 
burg, Tex., to Houston, Tex. 

Voluntary liquidation: 

‘The First National Bank of Parco, 
Wyo.; capital $25,000; effective Decem- 
ber 31, 1927. Luquidation agent, George 
A. Bible, Rawlins, Wyo. Absorbed by 
Parco State Bank, Parco, Wyo. 


Final Valuation Issued 
For New Orleans Road 


The Interstate Commerce Commision 
on January 30 made public its final valu- 
ation report, finding the final value for 
rate-making purposes of the New 
Orleans Great Northern Railroad as of 
1916 to be $6 


authentication and delivery of the bonds 
will be authorized. 

We find that the proposed procure- 
ment of authentication and delivery of 
$865,500 of bonds by the applicant as 
aforesaid (a) is for lawful objects 
within its corporate purposes, and com- 
patible with the public interest, which 
are necessary and appropriate for and | 
consistent with the proper performance 
by it of service to the public as a com- 


| 

Gil- 

bert’s report was begun in The United 
> 


47.8 81.5 139.8 


; Interest accrued but not 


; Cash on hand and in banks 
' Notes 


Fair | 
| Sheriffs’ 


| *Other assets 


| Undivided profits . 


have risen only slightly since the low 
point of 1926 was passed. The prices of 
industrial finished goods, on the other 


sharply since the early part of 1927, 
in response to the rising demand on the 
part of domestic consumers. 

This phase of the recent price move- 
ment, that is, the extent to which larger 
demand from consumers has been re- 
flected in higher prices, is illustrated in 


the price index. The prices of so-called 
consumption goods, consisting of such 
articles as household goods, clothing and 
shoes, have had a marked rise since the 
first of 1927. Prices of so-called 
production goods, on the other hand, 
such as tools, machinery, wagons and 
other industrial and agricultural equip- 
ment, have shown as a group practically 
no change since August, 1926. 


Cost of Living 
Has Increased 


index of the Reich Statistical Office, has 
risen almost continuously since the early 
part of 1926. In November, 1927, 
it stood at 151, against an average of 141 
for the full year 1926. The principal 


increase in controlled rents, to which 
reference has already been made in the 


ugust, stand considerably higher than 
during 1926, and costs of heat and light 
have also risen, 
the following table that 
classification stood higher 
than six months previously. 


each price 
in October 


Heat 
s t and light Cloth- 
- 173.2 


163.6 


Miscel- 
laneous 
183.1 
187.1 


Gen, 

index 
139.8 
141.2 
143.6 
144.3 
144.6 
145.4 
144.9 
146.4 
146.5 
147.7 
150.0 
146.6 
147.1 
150.2 


142.3 
144.0 
144.3 
144.7 
144.5 
144.6 
143.1 
140.6 
140.4 
141.6 
142.8 
144.5 
146.1 


of 
Twelve Federal 
Land Banks 


As of December 31, 1927. 


Consolidated statement of condition of 
the 12 Federal Land Banks at the close 
of business December 31, 1927, as shown 
by reports submitted to the Farm Loan 
Board: 


ASSETS. 
Net mortgage loans .......$1,155,643,871.38 
Interest accrued but not 

yet due on mortgage 

loans 
U. 8 

and securities ., 


17,858,147.93 
Government bonds 
29,410,548.83 


yet dué on 
securities 


and 
. 12,251,568.91 
$ 19,883,641.83 


bonds 


receivable, 
ances, etc. 
; Accounts receivable 
Installments matured 
process of collection) 
Banking house 
furniture and fixtures 
certificates, judg- 
ments, etc. (subject to 
FOGGMDUMON 16.0 ccccccccce 


accept- 
6,194,288.33 
: 2,632,061.76 
din 
2,5138,074.47 
2,478,992.43 
241,877.53 


5,040,301.55 
1,786,412.13 


Total assets ...........$1,243,947,038.85 


LIABILITIES. 

Farm loan bonds outstand- 
ing 

Interest accrued 
yet due on 
bonds 

Notes payable .. 

Accounts payable . 

Bonds called , 

Other interest accrued but 
not yet due 

Due borrowers on 
pleted loans 

Amortization installments 
paid in advance 

Farm loan bond 
outstanding 
sented) on Mave 

Dividends declared but un- 


616,660.00 
but 
farm loan 


uncom- 


coupons 
(not pre- 


: ,674,412.49 
Other liabilities . i 
Total liabilities $1,166,048,349.99 
NET WORTH. 
| Capital stock: 
U. S. Government ....... 
National farm loan assv- 
ciations 
Borrowers through 
agents . eee 
Individual subscribers ... 


$710,651.00 
60,704,385.00 


407,070.00 
115.00 


Total capital stock 
Reserve (legal) ......... 
Surplus, reserves, etc 


ee $62,122,221.00 
: 11,020,100.00 

803,804.54 
3,952,563.32 
Total liabilities and net 
MOONEE, casings s snbna ne $1,243,947,038.85 


MEMORANDUM. 
Total net earnings to De- 
cember 31, 1927 
*Less real estate 
quired, charged off 
Net earnings § available 
for distribution 
Distribution of Net 
Earnings: 
Dividends Paid 


37,743,696.20 


21,052,545.15 


Banking house charged off 
Carried to other reserve, 
etc, 
Carried to reserve (legal) 
Carried to undivided 
profits 
Balance now carried .. 


3,952,563.8: 
15,100, 
Capital stock originally 
subscribed by U. S. Gov- 





mon carrier, and which will not impair 
its ability to perform that service, and 
(b) is reasonably necessary and appro- 
priate for such purposes. 

An appropriate order will be entered. 


ernment 
Amount Government 
stock retired to date .... 
Capital stock held by U. 8. 
Government 


8,892,130.00 
8,181,479.00 


710,651.00 
*All real estate acquired through fore- 


i closure or by deed has been charged off 


Monthly statements of 
Railways earnings will be 
found on Page 4. 


—. 


immediately 
banks with 
Land Bank 
real estate 
$1,168,088.67 
Assets” 


upon acquisition by all the 
the exception of the Federal 
of Spokane, This bank has 
owned in the amount of 
which is included in “Other 
above, 


hand, have tended upward more or less | 


another grouping of certain elements in | 


The cost of living, as reported in the | 


part of this rise is attributable to the | 


section on housing. But prices of food- 
stuffs, in spite of a material decline in | 


It will be observed from | 


$53,438,361.01 | 


15,694,664.81 | 


1,400,649.41 } 


189,643.72 | 


128,194.60 | 
11,020,100.00 | 


| | Foreign Exchange 


New York, January 30.—The 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 7 7 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
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| Demand Deposits, Loans and Discounts 


| 


Federal | 


the conversion of foreign currency for the | 


| purpose of assessment and collection 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
rencies are shown below: 
Country 
Europe: 
| Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) . 
Czechoslovakia (krone) 
Denmark (krone 
England (pound sterling) 
Finland (markka) 
France (franc) . 
Germany (reichsmark) 
Greece (drachma) . 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
| Norway (krone) .... 
Poland (zloty) 
Portugal (escudo) 048925 
Rumania (leu) .006169 
; Spain (peseta) 470366 
| Sweden (krona) .268222 
Switzerland (franc) . ‘ 
| Yugoslavia (dinar) 
Asia: 
China (Chefoo tael) 
China (Hankow tael) -649791 
China (Shanghai tael) .635803 
China (Tientsin tael) : ‘ af 
| China (Hong Kong dollar) 508 
China (Mexican dollar) 
China (Tientsin or Peiyang 
China (Yuan dollar) 
| India (rupee) 
| Japan (yen) . oa 
Singapore (S. 8S.) (dollar) 
North America: 
Canada (dollar) .. 
Cuba (peso) .. 
| Mexico (peso) 
Newfoundland (dollar) 
South America: 
Argentina (peso) (gold) , 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 


Opinion Would Justify 
Charges for Salt and Ice 


007262 


9 >« 


4.872325 


052923 


1123 





-998244 


of | 
duties upon merchandise imported into the | 


Of Member Banks Decrease for Week | 


Increases Shown in Time Deposits and Investments While 
Borrowings Decline. 


The Federal Reserve Board’s condition | 
statement of 652 reporting member banks | 
| in leading cities as of January 25, made | 


| public January 30, shows declines for the 


cable transfers payable in the foreign cur- | 


week of $176,000,000 in net demand de- 


| posits, of $126,000,000 in loans and dis- 


.140910 | 
139305 | 


029628 | 
«267685 | 


174705 | 


counts, and of $30,000,000 in borrowing 
from Federal Reserve banks, and in- 


creases of $27,000,000 in time deposits | 


and of $19,000,000 in investments. 


United States Government obligations, 


were $45,000,000 below the January 18 | 
- | total at all reporting banks, reductions | 
| of $21,000,000 and of $20,000,000, re- 


spectively, being shown for the Boston 
and Philadeiphia districts, and an 
crease of $14,000,000 for the New York 
district. ‘‘All other’ loans and dis- 


| counts declined in nearly all districts, 


the decrease for the New York and Chi- | 


cago districts 
$19,000,000, 


being $50,000,000 and 


respectively, and for 


| reporting member banks $81,000,000. 


|} ment securities increased $46,000,000 in | 


Holdings of United States Govern- 


the New York district, $12,000,000 in 


| the Chicago district, and $56,000,000 at 


all reporting banks, while holdings of 
| other bonds, | 


stocks, and securities de- 


| clined $24,000,000 in the Chicago dis- 


trict and $37,000,000 at all reporting 


banks. 


-999468 | 
485500 | 
.995750 | 


-971239 | 
120072 | 
.122067 | 
023800 | 
-981000 | 


| announced, 
| Division 4 


The Interstate Commerce Commission | 


has made public a proposed report in 
Docket No. 16570, a proceeding on com- 


plaint of the Joint Council of the Inter- | 


national Apple Shippers’ Association in 
whieh Examiner Paul O. Carter recom- 
mends a finding that rules and charges 
for furnishing ice and salt in the bunk- 
ers of cars on terminal team tracks con- 


Net demand deposits, which were $176,- 
000,000 below the preceding week’s total; 


0 | declined in nearly all districts, the princi- | 


Decisions of 
Interstate Commerce 
Commission in 
Uncontested Cases 


Announced January 30. 


The Interstate Commerce Commission 
January 30, the action of 
in uncontested cases on its 
Finance Docket as follows: 


teport and order in F. D. No. 6686, | 


authorizing the Nashville, Chattanooga 


& St. Louis Railway to issue $17,100,00 | 


| of first-mortgage 4 per cent gold bonds, 
| series A, said bonds, or any part thereof, 
| to be sold at not less than 94.84 per cent 
| of par and accrued interest and the pro- 


taining fruits and vegetables from various | 
points in the United States to New Eng- | 


land destinations are not unreasonable, 
unjustly discriminatory or unduly preju- 
dicial. 

The examiner found that the tariffs of 
| the New York, New Haven & Hartford 
| Railroad are in violation of Section 6 of 

the Interstate Commerce Act in so far as 
| they do not contain specific charges for 
| ice and salt. Charges proposed for ice 
; and salt by the New Haven should be 
found not justified, the examiner’s pro- 
posed report recommended. 





UTILITIES 


about the 





the utility industry. 


Request booklet U D-111. 


| 
| 
| 
| 
| 


ceeds used for the stated in 
the report, approved. : . 
Report and certificate in F. D. No. 


6659, authorizing the acquisition by the 


purposes 


Southern Bell Telephone & Telegraph | 


Company of certain properties of the 


Watauga Telephone & Telegraph Com- | 


pany, approved. 

Report and certificate in F. D. No. 
6647, authorizing the Greenbrier, Cheat 
& Elk R. R. Co., to abandon, as to inter- 


| state and foreign commerce, that part of 


its line of railroad from Spruce to Cass, 
in Pocahontas County, W. Va. (a dis- 


' tance of about eight miles), approved. 


STRENGTH OF THE 


INVESTORS cho desire 
more specific information 
investment 
merits of Public Utility 
Bonds, will find it in this 
booklet, It is an authori- 
tative treatment of the 
subject, based on knowl~- 
edgegained through years 
ofwideactivity in financ- 
ing important companies 
in various branches of 


of electricity. 


That this new line on the business 
chart shows a firmness in its consistent 
upward trend equalled by few other 
major indexes, is a fact worth noting. 
{t emphasizes the urgent need for 
electric power. It bespeaks the enor- 
mous job confronting the utilities in 
meeting this ever growing need. It 
reflects the strong supporting atti- 
tude of the people themselves toward 
the utilities in discharging this respon- 


sibility. 


PHILADELPHIA 111 South Fifteenth Street 
ST. LOUIS 319 North Fourth Street 


| increased 
Loans on stocks and bonds, including | 


in- | 


all | 





CHICAGO 201 South La Salle Street 


BOSTON 85 Dewonshire Street 
MILWAUKEE 425 East Water Street 


pal decreases by districts being: New 
York $95,000,000, Chicago $29,000,000, 
Philadelphia $25,000,000, San Francisco 
$18,000,000, and Boston $17,000,000, 


in demand deposits. 
$27,000,000 at 
member banks. 

The principal changes in borrowings 
from Federal reserve banks comprise an 
increase of $28,000,000 at reporting mem- 


net 


all reporting 


| ber banks in the New York district, off- | 


set by declines of $19,000,000 in the Chi- 
cago district, $15,000,000 in the Cleveland 
district, $7,000,000 in the Philadelphia 
district, and $6,000,000 in the Boston dis- 
trict, all reporting member banks show- 


ing a net decline of $30,00,000 in borrow- | 


ings. 
The Bourd’s compilation of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District as of the 
close of business, January 25, will 
be found in tabulated form at the 
bottom of Page 4. 


| Germanic Trust Company 


Joins Reserve System 


The Federal Reserve Board has just | 
changes | 


made public the following 
in the State bank membership of the 
Federal Reserve System, together with 
a list of the banks to which permission 


| to exercise trust powers was granted | 
by the Board during the week ending | 


January) 27: 

Admitted to membership: International 
Germanic Trust Co., New York, N. Y.; 
$3,000,000 capital; $2,000,000 surplus; 


| $9,552,940, total resources. 


Closed: West Lafayette Bank Co., West 
Lafayette, Ohio. 


Voluntary withdrawal: Elkader State | 


Bank, Elkader, Iowa. 


Permission granted to exercise trust | 


powers: Amwell National Bank, Lam- 
bertville, N. J.; Chester National Bank, 
Chester, N. Y.; Cumberland 
Bank, Fayetteville, N. C.; Peoples Na- 
tional Bank, Lexington, Va.; Alpena Na- 
tional Bank, Alpena, Mich.; Exchange 
National Bank, Jefferson City, Mo. 


State Banks Are Proposed 


As Federal Depositories | 


Authorization for State banks to be | 
| depositories of Federal funds is provided | 
in bill (H. R. 10151) introduced on Jan- | 


uary 30, by Representative McFadden 
(Rep.), of Canton, Pa., chairman of the 
House Committee on Banking and Cur- 
rency. A similar measure was spon- 
sored by Mr. McFadden in the 69th Con- 
gress. 


Re- | 
; porting member banks in the Cleveland 
and Richmond districts showed increases | 
of $10,000,000 and $8,000,000, respectively, 
| The deposits 


National | 
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U. S. Treasury 
Statement 


January 27, 1928. 
Made Public January 30 ,1928, 


| Receipts. 
Customs receipts......+« 
Internal-revenue recipts: 
Income tax..... 
Miscellaneous internal 
YEVNUC cesvcccceeees 
Miscellaneous receipts. . 
Total ordinary recipts $5,088,397.42 
Public debt recipts..... 4,155,050.00 
| Balance previous day... 125,019,224.65 


$1,668,622.97 


943,647.78 
860,490.85 


1,615,635.82 


$134,262,672.07 
Expenditures. 
| General expenditures... 
Interest on public debt.. 
| Refunds of receipts..... 
Panama Canal........- 
| Operations in special ac- 
counts 
| Adjusted service 
|  ficate fund 
| Civil service 
| fund 
| Investment of trust funds 


$6,334,213.71 
565,012.63 
157,470.15 
25,620.34 


323,749.53 

certi- 
78,883.15 

retirement 
17,101.16 
269,544.56 


Total ordinary ex- 
penditures 
Other public debt 

penditures .....- 
| Balance today....essees 


eeceeee $184,262,672.07 

The cumulative figures, together with 

| the comparative analysis of receipts and 
expenditures for the month and for the 
year, are published each Monday, 


$7,124,096.17 

ex- 
6,431,576.10 
120,706,999.80 





A necessity to 
importers 


The Equitable’s Import Letter 
of Credit has these well-defined 
advantages: 
1. Makes it unnecessary for an over- 
seas manufacturer to investigate 


the standing of an American Im- 
porter, 


. Enables an importer to buy from 
foreign merchants who demand cash 
on shipment. 


3. Helps secure the acceptance of ad- 
vance orders. 


Our Import Letter of Credit is 
only one of our many means of 
facilitating the transaction of in- 
ternational business. 


TS EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
dome Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


The new line on the business chart 


“Ki LOWATT hours” now takes 
its place along with the bank clear- 
ings, car loadings, steel production, and 
other fundamental phases of commer- 
cial activity, as an important index of 
the business trend, Expanding as busi- 
ness expands, intimately related to in- 
dustrial development in a diversity of 
fields, electricity generated is hardly 
to be surpassed as a guide to present 
and prospective business conditions, 
No service is more nearly indispen- 
sable to industry as a whole, to the 
people, to the nation itself, than that 


For a number of years the utilities 
have been fortitying themselves against 
just such a demand as they have re- 
cently faced for unusual service and 
continuous power, Whereas a decade 
ago generating stations of more than 
50,000 kilowatt capacity were rare, 
there are stations today which, when 
fully completed, will have a capacity 
of 1,000,000 kilowatts. Paralleling the 
development of modern generating 
equipment has been a vast improve- 
ment in the methods of distribution. 
A quarter century ago, power could 


scarcely be transmitted 25 miles; to- 


150 miles. 


mous development. 


INCORPORATED 


NEW YORK 14 Wall Street 
DETROIT 601 Griswold Street 


MINNEAPOLIS 608 Second Avenue, South 


day transmission lines carry it 100 to 


With electrical power so firmly 
established as the basis of the nation’s 
industrial progress and business pros- 
perity it is vital in the impending era 
of international competition to con- 
tinue to foster the individual initiative 
and engineering skill which, under 
sound local-state regulation has been 
responsible for the industry’s enor- 


HALSEY, STUART & CO. 


CLEVELAND 925 Euclid Avenue 
PITTSBURGH 307 Fifth Avenue 
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Patents 


Denial of Injunction 
To Stop Removal of 
Elevators Reversed 


Case Remanded to _ Deter- 
mine if Building Would Be 
Substantially Damaged 
By Procedure. 


| 
| 
| 
| 


JoHN B. WHEAT, AS TRUSTEE, APPEL- 
LANT, V. OTIS ELEVATOR COMPANY, ET | 
AL.; No. 5187; Circurr Court or AP- | 
PEALS FOR THE FirtH CIRCUIT. 

The elevator company, the. defendant | 
herein, sold elevators to a hotel company. 
The contract of sale was a contract of 
conditional sale, the elevator company | 
holding title to the personalty. The ele- | 
vators were installed and the hotel com- | 
pany failed to pay the balance due. 


The mortgagee of the hotel company | 
sought a preliminary injunction to pre- | 
vent removal of the elevators. Incor- 
porated in the mortgage was an after- | 
acquired property clause covering fix- | 
tures owned by the mortgagor. 


No Evidence Submitted. 


At the trial there was no proof that 
the elevators were not so attached to the | 
building as to lose their character as 
personalty and -an opportunity was not 
given for the payment of the balance 
due. 

The Circuit Court of Appeals reversed 
the decree of the trial court which de- 
nied the injunction as prayed. 

Appeal from the District Court of 
the United States for the Southern Dis- 
trict of Florida. Daniel MacDougald, 
John A. Sibley (Spalding, MacDougald 
& Sibley on the brief), for appellant. 
Martin H. Long, Charles J. Morrow, 
Charles F. Blake, Timothy I. McKnight 
(Sims, Welch, Godman & Stransky on 
the brief), for appellees. 

Before Circuit Judges Walker, Bryan 
and Foster. Circuit Judge Bryan deiiv- 
ered the opinion of the court. The full 
text follows: 

This is an appeal from an order de- 
nying a preliminary injunction which was 
sought to prevent the Otis Elevator 
Company from taking the passenger and 
freight clevators and elevator equipment 
out of a 17-story hotel owned py the 
Tampa Commercial Hotel Company, sub- 
ject to a mortgage to secure a mil- 
lion dollar bond issue. 

The order was entered in a suit to 
foreclose the mortgage, in which appel- 
lant, as trustee for the bondholders, al- 
leged that the elevator company claimed 
a lien upon the hotel property, and had 
notified the hotel company that it would | 
remove the elevators and equipment from | 
the building unless the balance due on 
the purchase price thereof was paid with- 
in three days, and had brought a suit 
in replevin to recover possession, 

Relative Status of Liens. 

It was alleged that any lien the ele- 
vator company might have was infe- 
rior to the lien of the mortgage. There 
was incorporated in the mortgage an af- 
ter-acquired property clause that applies 
to fixtures, including elevators; but that 
clause covers only such fixtures as were | 
owned by the mortgagor. 

At the hearing for preliminary injunc- 
tion, the elevator company introduced 
its contract with the hotel company. That | 
contract provides that title to the ele- 
vaors and equipment connected there- 
with should be retained by the elevator 
company until full payment of the pur- 
chase price of $60,000. 

But it requires the elevator company 
to install the equipment as well as the 
elevators. That equipment included over- 
head beams, guard-rails and weights, and 
electric devices for operating the ele- 
vators. 

There was an unpaid balance of ap- 
proximately $14.000 on the purchase 
price, and the elevator company there- 
fore insists that it still holds title to the 
elevators and equipment, and in re-tak- 
ing possession is only enforcing its rights 
as owner of personal property; although | 
its counsel stated in the argument that 
it still was willing to accept the unpaid | 
balance of the purchase price in settle- | 
ment of its claim. 

It being established that the clevators | 
and equipment had ben installed and were 
in place in the hotel, a prima facie pre- 
sumption arose that they had become a | 
part of the freehold and that the un- 
conditional title thereto was in the owner 
of the hotel property. Under these cir- 
cumstances it will not be presumed that 
the sale was conditional, or that title to 
fixtures had been retained by the parties 
who had furnished them. 


Material Lien Not Claimed. 

That a material man’s lien existed 
would be the more reasonable inference 
suggested by the situation. The burden | 
therefore rested on the elevator com- 
pany which denied the existence of a 
lien, and instead asserted ownership, to 
prove not only a conditional! sale but | 
also that the equipment had not become | 
a part of the freehold. 


_ There was satisfactory proof of a con- 
ditional sale, and that the hotel company | 
had failed to pay the balance due. Un- 
der the terms of the contract the ele- 
vator company held title to the personal 
property in question. It did not lose that | 
title by virtue of the after-acquired 
property clause of the mortgage, be- 
cause the mortgagor did not own it. 

But there was no prof that the fixtures 
in question were not so attached to the 


hotel building as to lose their charac- | 
ter as personalty and become part of | 


the freehold. We are of opinion that 
in the absence of such proof, it was er- | 


} claimant 


| v. Henle 
} . é . : . 006 : 
| Co. vy. Sisterville Brewing Co., 233 U.S. 


1 Fi2; 


| there held became a part of 


| promptly, then 
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Can Openers 


| Libel for Forfeiture of Seized Liquor 
| Must Show Possession Was Illegal 


Return of Wines Ordered Where Warrant Was Quashed | 
and Seizure Was Not Lawful. | 


| Lino Castro, CLIAMANT, PLAINTIFF IN 
Error, V. UNITED STATES OF AMERICA; | 


No. 2016; Crrcurr CourT OF APPEALS 
FOR THE FIRST CIRCUIT. 


} vate dwelling by officers of the law with- 


It was held herein that a libel to en- | 


| title the Government to a judgment of 


forfeiture of intoxicating liquors, under 
the provisions of the National Prohibi- 
tion Act, should state facts showing that 
the possession of the liquor, at the time 
and place of seizure, was unlawful; and 
that the seizure was lawfully made. 

It was pointed out that the possession 
of liquor in a private dwelling is not 
prima facie evidence that it is kept for 
an unlawful purpose. 

Error to the District Court of the 
United States for the District of Porto 
Rico. 

Before Bingham, Johnson and Ander- 
son, Circuit Judges. Judge Bingham de- 
livered the opinion of the court. The 


| full text follows: 


This is a writ of error from 2 judg- 
ment of the District Court of Porto Rico 
in a libel of information brought to con- 
demn as forfeited to the United States 
certain liquors alleged to be in the pos- 
session of the Federal Prohibition Ad- 
ministrator of Porto Rico. 

The libel, except for the prayer, reads 
as follows: 

“The United States of America, by 
John L. Gay, United States Attorney for 
the District of Porto Rico, who prose- 
cutes for and on behalf of the United 
States of America, hereby gives the 
court to understand and be informed that 
there is in the possession of the Federal 
Prohibition Administrator for the Dis- 
trict of Porto Rico, various and sundry 
intoxicating liquors, the same containing 
one-half of 1 per centum or more of 
alcohol by volume and fit for beverage 
purposes, to wit. 731 quart bottles of 
various wines and brandies, and 24 pint 
bottles of wine, seized on the premises 
of Lino Castro, at Rio Piedras, Porto 
Rico, on or about the 16th day of June, 
1924, by members of the Insular police 
forces. 


Illegal Seizure 
Charged by Claimant 


“And the United States Attorney 
aforesaid further gives the court to un- 
derstand and be informed that on August 
23. 1924, an information No. 3300 Crim- 
inal was filed in this court against the 
said Lino Castro charging him with hav- 
ing in his possession certain intoxicating 
liquors, to wit, 731 quart bottles of vari- 
ous wines and brandies, and 24 pint bot- 
tles of wine; that on August 30, 1924, the 
said de lant entered a plea of not 
guilty to ihe charge filed against him; 
that on July 8, 1925, a motion to quash 
the search warrant was filed by the de- 
fendant said motion being sustained by 
order of court on September 4, 1925.” 

The plaintiff in error appeared as 
and filed an answer, under 
oath, in which he alleged the liquors in 


ror to deny the preliminary injunction, 
and that the trial court in the exercise 
of its sound discretion should have re- 
quired evidence as to ihe effect upon the 
hotel property of the rcmoval of the fix- 
tures installed by the elevator company. 

If the fixtures can be removed without 
substantial damage to the hotel building, 
then they did not lose their character as 
personalty, and title thereto remains in 
the elevator company under its contract. 
The right of removal would not be de- 


| feated by proof that the hotel could not 


be successfully operated without eleva- 
tors, or that they had ben attached by 
bolts and screws to the building. Hoit 
232 U. S. 687; Detroit Steel 


Supreme Court Cited. 
The trustee, in support of his posi- 
tion that the fixtures had become a part 


| of the freehold, cites Moultrie Creamery 


& Produce Co. v. Citizens Bank, 2 F. (2) 
129, decided by this court; but in that 
case the mortgage was upon a plant as 
such, and the machinery which it was 
the free- 
hold was substituted for other machin- 
ery which was subject to the lien of the 
mortgage. We do not think that case is 
inconsistent with the just cited rulings 
of the Supreme Court; but, if it is, of 
course, it would not be controillin 
The elevaor company 

three-fourths of the purchase price and 
offers to surrender its claim of title upon 
payment of the balance due Even 
if it should be found upon final hear- 
ing that the facts warrant the removal 
of the fixtures, in view of that offer an 
opportunity should he allowed to any 
bondholder, or the trustee as his repre- 
sentative, promptly to pay off such bal- 
ance with interest, and to have a lien 


has 


| therefor superior in dignity to the lien 


of the mortgage. 

In this way an equitable settlement 
of the whole matter would be made, and 
the hardship avoided of losing the ben- 
efit of the substantial payments on the 
contract price. Of course, if it shall ap- 


| pear that the fixtures in question can be 


removed, and payment or tender of the 
balance due thereon shall not be made 
the elevator company 
would be entitled to re-take possession 
of its property without paying the 
amounts it has received in partial pay- 
ment. 

The decree is reversed, and the cause 
remanded with directions for 
proceedings in conformity to this opinion, 

Reversed. 

December 21, 1927. 


| the provisions of the Constitution of the 
| Rico, said officers having forcibly entered | 


| and Fifth Amendments of the Constitu- 


| question were “the property of your pe- 


titioner and claimant Lino Castro;” that 
they were tliegally taken from his pri- 


out due process of law and contrary to 


United States and the laws of Porto 


his premises in violation of the Fourth 


tion; and made the. motion to quash, the 
opinion of the court, and the order or 
judgment dismissing the case (in No. 
3300 Criminal, referred to in the libel) | 
a part of the answer, the same being of 
record in the District Court. As to all 





| other allegations of the libel the claim- 


ant neither «.dmitted nor denied the same | 
but left the United States to its proof. 
As _a special defense he alleged that | 
the United States, to maintain its libel, 
must show that the claimant (respond- 
ent in No. 3300) had been convicted of | 
“having unlawfully in his possession | 
said liquor;” also that the libel did not | 
allege that the search and seizure were 
lawful. There was a prayer for the re- 
turn of the liquors. 
Without the introduction of any evi- | 
dence other than the sworn answer of | 
the claimant, the District Court ordered | 


| a forfeiture of the liquors, and that they 


| would be cast 


be destroyed by the marshal, on the 
ground that the claimant had not alleged | 
in his answer that he was the owner of 
the liquors and had submitted no evi- 
dence to show that they “were either 
lawfully acquired, possessed or used” by 
him. To this order or judgment the 
claimant excepted and prosecuted this | 
writ of error. 

The errors assigned are that the court 
erred: (1) in not ordering the liquors 
returned to the claimant, and (2) for 
other errors appearing in the record. 

Counsel for the respective parties have 
argued many interesting questions, chief 
among which was whether, on a libel | 
seeking the forfeiture of liquor seized 
in a private dwelling on the ground that 
it was there unlawfully possessed, the 
burden of proof in such case, by virtue 
of the final clause of section 3, Title II | 
of the Prohibition Act, 41 Stat. 317, 
upon the possessor or 
claimant to prove that the liquor was 


' lawfully acquired, possessed and used. 


further | 


| would be no warrant for the judgment of | 


Law Places Burden 
Upon Possessor 

That clause of section 33 reads as fol- | 
lows: 

“But we are of the opinion that on 
this record no such question is open for 
decision. It is nowhere alleged in the 
libel that the seizure was lawful nor that 
the possession of the liquor, at the time 
and place of seizure, was unlawful; nor 
are facts stated from which such conclu- | 
sions could be drawn. It was essential 
that the libel, to entitle the Government | 
to a judgment of forfeiture, should state | 
facts showing that the possession of the | 
liquor, at the time and place of seizure, 
was unlawful; and that the seizure was | 
lawfully made. See The Ray of Block 
Island, 11 Fed. (2d) 522; United States | 
v. Specified Quantities of Intoxicating | 
Liquors, 7 Fed. (2d) 835; Daeufer-Lie- | 
berman Brewing Co. v. United States, 8 
Fed. (2d) 1, 3, 4. 

It surely cannot be said that the Gov- 
ernment, where it fails to allege the es- 
sential grounds upon which a libel of for- 
feiture may be maintained, can in such 
case cast the burden upon the claimant 
of disproving all or any of these essen- 
tial facts, and, if he fails to do so, a de- 
cree of forfeiture may be had. 

Furthermore, if the libel had alleged 
facts essential to a decree of forfeiture, | 
even then it seems to us that the burden | 
of going forward and making out a 
prima facie case of forfeiture would rest 
upon the Government before the burden | 
of the issue as to whether the liquor 
was “lawfully acquired, possessed and 
used” in the private dwelling at the 
tint of the seizure would be cast upon 
the claimant. Otherwise under the Stat- 
ute (Sec. 33), and in the absence of all | 
proof, the allegation of the libel that the 
liquor was unlawfully possessed by the 
claimant would be taken as confessed. 
This would be tantamount to compelling | 
the claimant to testify against himself 
or be deprived of his property—a clear 
violation of the Fifth Amendment to the | 
Constitution, which applies to forfeiture 
cases as well as to criminal ones. Boyd | 
v. United States, 116 U. S. 616, 621, 622, 
630, 634, 


Compulsion of Testimony 
To Convict Self Is Illegal 

In that case at page 630, the court 
said: “Any forcible and compulsory ex- 
tortion of a man’s own testimony or his 
private papers to be used as evidence to’ 
convict him of crime or to forfeit his | 
goods is within the condemnation” of the 
Fourth and Fifth Amendments. The pos- 


session of liquor in a private dwelling is | 
not prima facie evidence that it is kept ; 


for an unlawful purpose. It is only when 
it is possessed elsewhere than in a pri- 
vate dwelling, and without a permit, that 
itS possession is prima facie evidence | 
that it is kept unlawfully. Section 33, 
Title II, First Clause. 

See generally, United States v. Quan- 
tity of Intoxicating Liquor, 289 Fed. 278 
(Dist. Ct. Mass.); United States v. 
Cleveland, 281 Fed. 249 (Dist. Ct. Ala.); 
United States v. Vigneaux, 288 Fed. 977 
(Dist. Ct. Mass.); Geraghty v. Potter, 5 
Fed. (2d) 366 (Dist. Ct. Mass.); United 
States v. Descy, 284 Fed. 724 (Dist. Ct. 
R. 1.); Voorhies v. United States, 2994 
Fed. 275 (5th Cir.) 

On_ this assumption, however, there 


| the 


stage. 


| cape of carbon was 


| by 


Oil Refining 


Court Denies Motion 


To Reopen Suit in 
Patent Infringement 


Finds No Warrant in New| 


Evidence Off ered Oil Case 
to Justify Retrial of 


Issues. 


UNIVERSAL OIL PRopvucts uN, 
PLAINTIFF, V.§ SKELLY OIL PRODUCTS 
Company. No. 582 In EQuiry. Dis- 
rricT Court, District or DELAWARE. 
Motion to reopen oils cracking case on 

the ground of new! 


was denied. 


The full text of the opinion of Judge | 


Morris is as follows: 

After the handing down of the 
in this case and before entry of 
defendant moved to reopen, 
further testimony, newly discovered, 
might be adduced by the defenc 
for re-argument. 

An examination of the testimony pro- 
posed to be offered ‘convinces me that 
it is not of a character that would war- 
rant the reopening of the case at this 
It is neither controlling nor so 
yersuasive as materially to affect any 
issue. 

Conclusions Not Disturbed. 


sation | 
The briefs in support of the motion 
| for 


re-argument point out some false 


reasoning and erroneous conclusions Upon 
subordinate issues in the opinion filed. 
They do not, however, as I understand 
them, materially disturb the main Con- 
clusions of invention, 
utility and infringement. ; ‘ 

Invention is to be found, I think, in 
the conversion of the cycled batch proc- 
ess and still into a continuous cyclic 
process and still notwithstanding the con- 
tinuous process had been therefore dis- 
closed for distillation, and possibly for 
cracking, in the shell still and notwith- 
standing a battery of shell stills might 
be used for cracking without clogging 
the connecting pipes. Cracking oil _pre- 
cipitates carbon which tends to settle in 
the heating zone. 

The increased rapidity of flow through 
the heating zone im the cyclic system 
tended to prevent settling in the heat- 
ing zone and to afford opportunity there- 
for in the tank from which 


of€ was taken. In minimizing the car- 


| bon difficulties velocity was made to take 
in large measure the places of agitation 


by heat. 


Furthermore, in the shell still the es- | 
in opposition to the | 


CoMPANY, | 


w discovered evidence | 


| 
opinion | 
decree, | 
that | 


jant, and | 


non-anticipation, | 


the draw- | 


Labor 


AutHoORtzeED StaTeEMENTS Ont.y Ann Presentep Herein, Brine 


PUBLISHED 


Index and Digest 
Of Latest Federal Court Decisions 


FEDERAL EMPLOYERS’ LIABILITY ACT: Contributory Negligence—In 
an action under Federal Employers’ Liability Act, the fact that employe 


may have been guilty of contributory negligence, does not bar recovery, but 
in such case, damages will be diminished in proportion to the amount of neg- 
ligence attributable to such employe. Such employe, however, shall not be held 


guilty of contributory negligence where the violation by carrier of any statute 
enacted for safety of employes contributed to the injury or deat h.—Lindquist v. 


Erie Railroad Co. 


(District Court, Western District of 


Pennsylvania).— 


Yearly Index Page 3384, Col. 5 (Volume RI). 


FEDERAL EMPLOYERS’ LIABILITY ACT: Assumption of Risk of Em- 


ployment.—Where a defendant is guilty of violation of a statute enacted 
for the safety of employes, which contributed to the injury ox death, the em- 
ploy shall not be held to have assumed the risk of his employment.—Lindquist 


v. Erie Railroad Co. 


NJUNCTION: Preliminary Injunction: 

company sold elevators to a hotel company. The contract was one of con- 
ditional sale, the elevator company hoiding title 
tors were installed and the hotel company failed to pay the balance due. 
mortgagee of the hotel company brought a preliminary injunction to prevent 
Incorporated in the mortgage was an after-acquired 
owned by the mortgagor. 
no proof that the elevators were so attached to the 
character as personalty and opportunity was not given for 
balance due. Held: Decree denying injunction 
(Circuit Court 
Index Page 3384, Col. 1 (Volume II), 


removal of the elevators. 
property clause covering fixtures 


Otis Elevator Company. 


PROHIBITION: Forfeiture: 
the Government to a 
that the possession of the 


cuit Court of Appeals, 
ume II). 


. (District Court, 
Yearly Index Page 3384, Col. 5 (Volume 


First Cireuit)—Yearly Index Page 3384, Col. 


Western District of Pennsylvanif).— 
II). 


Removal of Fxtures.—An elevator 


to the personality. The eleva- 
The 


At trial there was 
building as to lose their 
Payment of the 
as prayed reversed.—Wheat v. 
of Appeals, Fifth Circuit)—Yearly 


National Prohibition Act—A_ libel to entitle 
judgment of forfeiture should state facts showing 


t D liquor, at the time and place of seizure, was unlaw- 
ful; and that the seizure was lawfully made. 


Castro v. United States. Cir- 
2 (Vol- 


PROHIBITION: National Prohibition Act: Possession of Liquor.—The pos- 


session of liquor in a private dwelling: is not prima facie evidence that it 


is kept for an unlawful Purpose, 
than in a private dwelling, 


_ It is only when it is possessed elsewhere 
4 vell and without a permit, that its 
facie evidence that it is kept unlawfully.— Castro v. 
Court of Appeals, First Circuit)—Yearly Index Page 3384, Col. 2 (Volume II). 


(S possession is prima 
United States. (Circuit 


Patents 


PATENTS: Infringement: Motion to Reopen: Oil Cracking.—Where the de- 

fendant moved to reopen the case, the subject matter of which was di- 
rected to the cracking of oil, because of newly discovered evidence, such mo- 
tion was denied—Universal Oil Products Co. vy, Skelly Oi} Co. = ( District Court, 


District of Delaware).—Yearly Index Page 


3384, Col. 4 (Volume II), 


ATENTS: Infringement: Can Openers.—Anderson patents 1360256 and 
1528178 for can openers were held valid.—Star Can Opener Co. v. Ace Mfg. 


Co. et al. 
3384, Col. 7 (Volume IT). 


force of gravity while in the Trumble | 


device gravity was made to aid. : The 
continuous cyclic process constituted a 


| new method of dealing with the carbon 
| problem possessing advantages greater 


and other than the sum of the advan- 
tages of the two systems. 

That Trumble’s invention possessed 
utility is, I think, adequately supported 


| by that which his p2xocess and apparatus 
( The new evidence sought | 


accomplished. 2 ¢ 
to be introduced is mot sufficient to pre- 
ponderate over that already in the record, 


Basic Idea Shown. 


It is true that Trumble did not reach | 


at one leap ultimate perfection in his 
apparatus but, as I see it, his invention 
contains the basic idea marking the en- 
trance to the pathway followed by de- 
fendant. 

Unless defendant’s still can be held to 


be a shell still, as defendant contends it | 


and unless claim 2, notwithstanding 


is, 


its difference from claim 3, must be con- | 


strued so narrowly as to prevent the 


shifting of valve 22, as shown in Trum- | 


ble’s drawing, from pipe 21 of Trumble’s 
drawing to pipe 52, as is in effect done 
the defendant, I 


I am not convinced that defendant’s 
still is a shell still as distinguished from 


a tube and tank still, nor am I satis- | 
fied that clam 2 and the accompanying | 
| apparatus claim 4 should be so narrowly 


construed as to prohibit pressure Upon 


| the oil in the tank particularly as Claim | 
| 1 permits the same pressure in tube and 


tank. : 
The motions must be denied. 
December 7, 1927. 


forfeiture ordered in this case, as the 
Government not only failed to make out 
a prima facie case of forfeiture, but in 
its libel alleged facts disclosing that, in 
criminal case No. 3300 the search war- 
rant upon which the seizure Was made 
had been quashed and that the seizure 
was unlawful. (The order quashing’ the 
search warrant, not having been brought 
here for review, must be taken as valid.) 

And the record in No. 3300, made a 
part of the answer, discloses that the 
criminal information against Castro was 
dismissed shortly after the libel was filed 
and before the filing of the answer; and 
as the fact there put in issue—whether 
the liquors in question were lawfully pos- 


sessed by the respondent (claimant here) | 


—was one of the facts that would be put 
in issue by the libel, if properly drawn, 
the judgment of dismissal in the criminal 
action, the parties to the two proceed- 


ings being the same, would be conclusive | 
Coffey | 


as to that fact in the libel suit, 
v. United States, 116 _U. S. 436, 443. 
this situation the District Court 


In 


Was 


| without authority to enter a decree of 


forfeiture and should have ordered the 
liquors returned to the claimant. 


The judgment of the District Court of | 
1s | 


Porto Rico is vacated and the ‘case 
remanded to that court with directions 
to enter an order directing the return of 


| the liquors to the claimant. 


December 27, 1927. 


——————— 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Cleveland, Cincinnati, Chicago & St. Louis Ry. 


December 


1927 
4,676,998 
1,358,457 
6,638,258 

839,352 
1,831,545 
2,858,194 
5,520,285 
1,117,978 

324,436 
Net after taxes, etc. .. 791,355 
Net after rents 611,029 
Aver. miles operated ........ 2,396.52 
NI BRIIS wa sciicccccces 83.2 


Freight revenue ............. 
Passenger revenue ..........«: 
Total Oper. Rev. 

Maintenance of way ........ 
Maintenance of Equipment .. . 
Transportation expenses 

Total expenses incl. other .... 

Net from railroad 

Taxes 


12 Months 
1927 1926 
67,979,881 70,367,478 | 


1926 
5,611,807 
1,450,443 
7,756,111 

792,539 


15,570,227 16,268,500 
91,185,737 94,539,887 
11,103,049 11,077,554 | 
19,338,702 19,992,310} 
33,952,399 33,336,164 } 
70,322,699 70,058,665 | 
20,863,038 24,481,522 | 
5,384,906 | 


19,066,716 | 
18,527,246 | 


2,766,916 
5,693,638 


2 29 
2,397.52 


7 
d 


December 
1927 
1,625,201 

509,169 
2,390,586 
2 © 


963,727 
1,706,937 
683,649 
72,149 
610,283 
446,616 
1,029.05 
1 91.4 


Chicago & Alton Railroad. 
12 Months 
1927 1926 
19,443,550 22,099,283 
6,188,909 6,574,551 
2,732,359 28,345,728 31,474,823 
273,016 3,692,836 4,191,780 
513,886 7,256,915 
983,721 11,315,490/ 
1,897,005 24,209,304 
835,854 7,265,519 
45,081 1,236,856 
788,973 6,022,651 
622,083 3,986,403 
1,055.92 1,055.92 
69.4 46.9 


1926 
1,874,249 
586,993 


5,97 

10,834,895 

22,263,945 
6,081,783 
1,232,914 
4,844,406 
2,733,5% 


1927 
5,842,932 
776,277 
6,976,563 
919,725 
1,884,933 
2,962,103 
6,009,915 
966,648 
240,882 
724,360 
839,072 
1,138.95 


The Reading Company. 
December 12 Months 
1926 1927 1926 
7,493,466 79,337,231 84,809,771 
860,381 $8,922,777 9,794,351 
8,768,945 92,590,436 99,290,136 
1,082,350 12,661,838 13,744,846 
1,952,018 20,879,846 21,642,240 
3,480,184 34,894,429 
6,818,139 71,880,069 
1,950,806 20,710,367 
697,635 5,184,747 
1,251,319 15,515,937 
1,376,689 16,790,121 
1,138.62 1,139.22 
77.8 97.6 


25,781,385 
5,531,266 


22,032,863 
1,138.17 
86.1 74.0 


see no means by | 
| which defendant can escape infringement. | 


= | The material facts, 


| GERTRUDE FE. LINDQUIST, 
TRIX OF THE ESTATE 
LINDQUIST, DECEASED, V. 
roAaD Company. No. 5, 


Erie RAIL- 


or PENNSYLVANIA. 
This was an action under 
Employers’ Liability 


| eral Act. 


of any statute enacted for the safety of 
employes contributed to the injury or 
| death.e And i 
| where a defendant is guilty of a viola- 


tion of a statute enacted for the safety | 


| of employes, which contributed to the 
injury or death, the employe should not 
be held to have assumed the risk of his 
| employment. 


Thomson follows: 


Facts in Case 

| Not Seriously Disputed 

| The trial of this case, resulted in a 
verdict of $10,000 in favor of the plain- 


| tiff. 
for a new trial, made an extensive and 


written brief, citmg many authorities in 
support of his several positions. 
The material facts of the case, are not 


conclusions 
the facts 


of the Court, 
as 


legal 
from 


} neous 
drawn 


are these: 
| August 21, 1925, and for a considerable 


tive fireman on the Erie Railroad. On 
the day in question, the engine on which 
he was firing, was drawing a westbound 
freight train. As the train approached 
the bridge over French Creek at Cam- 
bridge Springs, he was engaged in rak- 
ing down the fire. Giving a sudden cry 


as his hands were raised above his head, | 


he fell or was thrown backward from 

the deck of. the tender, to his death in 

the creek below, The 

| found in a bent condition, near the east 
bank of the creck, the body of Lindquist 
being found farther out in the stream. 
The engine was numbered 3200 and was 
designed by the Government when the 
road was being operated under Federal 
| control. ‘The evidence shows that the 
bridge was a standard bridge in width 
and construction, which is also true of 
the locomotive on which Lindquist was 
fireman. The engine was equipped with 
' guard chains, some times called safety 
chains, extending from the engine to the 
cab. These were clearly intended to pro- 
| tect those at work on the engine, from 
being thrown off when the engine was 
in motion. At the time of the accident, 
| these chains were down, that is, were 
not in place. 

The plaintiff ultimately based her right 
of recovery on defendant’s negligence in 
failing to keep in place the guard chains, 
a safety appliance, and that the absence 
of the chains was a violation of the 
safety appliance act contributing approx- 
imately in the death of the deceased. 

The defendant contends that no neg- 
ligence was shown by the company which 
was the proximate cause of the death; 
that the Court erred in failing to hold 
that the plaintiff could not recover, be- 
cause decedent’s death was due to his 
own neglect of duty. Certain errors in 
the Court’s charge are alleged, and the 
Court’s remarks in overruling the motion 





34,958,858 | 
73,508,751 | 


20,244,379 | 


for a compulsory non-suit, are alleged 
to have been prejudicial to the defendant, 

It will not stop to discuss the various 
cases cited in support of defendant’s mo- 
tion. It is sufficient to say, that in my 
judgment, they do not convict the Court 
of the errors complained of. I will con- 


ADMINISTRA- | 
OF Robert A, | 


SEPTEMBER | 
TeRM, 1926. District Court, District | 


the Fed- | 
The | 
' court held that under that act the fact | 
that an employe may have been guilty | 
of contributory negligence does not bar | 
| yeeovery and that such employe should | 
| not be held guilty of contributory negli- | 
gence where the violation by the carrier | 


it was pointed out that | 


|; not be held to have 

| Of his employment. 

The full text of the opinion of Judge | 
€ 8 February 17, 1911, it was, in substance, 


| to use any locomotive 
| state commerce, unless the boiler and 


| and safe to operate, 
Counsel for defendant, on motion | 


able oral argument, and filed an elaborate | 


seriously in dispute, the defendant bas- | : ‘ 
| jng its motion chiefly o nthe alleged erro- | Jury Given Right 
$ established. | 
briefly summarized | 
Robert H. Lindquist was on | 


| the death of the deceased. 


fire hook was | 
dence as to the exact cause of the acci- 





(Circuit Court of Appeals, Seventh Circuit) —Yearly Index Page 


Contributory Negligence by Employe Held 
Not to Be a Bar to Recovery for Accident 


Worker Did Not Assume Ris k of His Employment Where 
Carrier Violated Provisions of Federal Act. 


tions which I took in the trial and in my 
charge to the jury, which I believe to be 
in harmony with the law. 

First: The action being brought under 
the Federal Employers’ Liability Act, the 
fact that the employe may have been 
guilty of contributory negligence, does 
not bar a recovery, but in such case, dam- 


‘ages, will be diminished jin proportion to 


the amount of negligence attributable to 
such employe. Such employe, however, 
shall not be held guilty of contributory 
negligence, where the violation by the 
carrier of any statute enacted for the 
safety’ of employes, contributed to the 
injury of death. 

Second: If the @fendant was guilty of 
the violation of a statate enacted for the 
safety of employes, which contributed 
to the injury or death, the employe shail 
assumed the risk 


Third: By section two, of the Act of 


made unlawful for any common carrier 
moving in inter- 
appurtenances are in proper condition 
so that the same 
may be employed by the carrier with- 
out unnecessary peril to life or limb. 
Section two, of that Act was amended 
by the Act of March 4, 1915, so as to 
make that section apply to, and include 
the entire locomotive and tender and all 
parts and appurtenances thereof. 


To Determine Cause 

Fourth: There was no sufficient evi- 
dence to support the plaintiff's first con- 
tention, that the deceased was thrown 


time prior thereto, had been, a locomo- | from the cab of his engine, because there 


was not sufficient clearance between the 
engine and the bridge over which the 
train was passing, and that by reason 
thereof, the fire hook used by deceased 
in firing, caught on the bridge, thus 
causing, through defendant’s negligence, 
The evidence 
shows that the bridge was of ordinary 
construction, and suitable for the move- 
ment of such engine thereon. 

Fifth: While there was no direct evi- 


dent, I think the jury had a right to 
determine from all the surrounding facts 
and circumstances, the cause of his death. 
These would include the fact that he was 
an experienced fireman, strong and 


—-<6f 
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States DAILY 


Patents on Opener 
To Cut Wall of Cans 
Are Held to Be Valid 


| Evidence Failed to Show Un- 


fair Trade Practices Were 
Used, Aside from In- 
fringement. 


Star CAN OPENF7 COMPANY, APPEL- 
LANT, V. ACE MANUFACTURING COM- 
PANY ET AL, No. 8837. Circuit CourT 
or APPEALS, SEVENTH CIRCUIT. 

Where the appellant’s patent for a 
can opener provided for cutting through 
the wall of the can and the prior art 
did not show references contemplating 
cutting through said wall, patent was 
held valid. 

Appeal from the District Court for 
the Northern District of Illinois, Eastern 
Division. 

Before Evans, Page and Anderson, 
Circuit Judges. The full text of the 
opinion of the court, rendered by Judge 
Evans, follows: 

The two Anderson patents Nos. 
1360256 and 1528178, both covering can 
openers, are involved in this appeal. The 
District Court held both invalid. A con- 
trary conclusion was reached by the New 
York District Court and its decision was 
affirmed on appeal. j : 

A statement of the facts, including 
claims and the prior art, appear in the 
opinion of the Court of Appeals. 16 
Fed. (2) 353. We refer to this opinion 
for a statement of the facts. 

Two Prior Patents Cited. 

The District Judge reached his con- 
clusion because of two prior art cita- 
tions, the Wolfer patent No. 1024543 and 
the German patent to Weigel, No. 
282768, 

The District Judge said: “Had An- 
derson been the first to have conceived 
such an instrument, his invention ould 
doubtless be entitled to patent protec- 
tion.” With the field preempted by 
Weigel and Wolfer, he found no room for 
Anderson, Can we sustain this conclu- 
sion? 

The extent to which the Wolfer and 
Weigel patents anticipated or restricted 
the fields for Anderson depends some- 
what upon our construction of language 
of the claims and the disclosures of the 
specifications and drawings of these two 
They were, we think, intended 


to cover a can opener that cut down 


| through the lid of the can. 


Basing our conclusion upon an ex- 
amination of the two patents as well as 
the demonstrations in open court, we 


| conclude that: 


(a) Neither intended to describe an 
implement that would cut through the 
wall of the can. 

(b) Neither implement constructed ac- 


| cording to the disclosures of either pat- 


ent could be made to satisfactorily cut 
through the.wall of the can. ’ 

(c) Anderson’s implement was not 
anticipated by the prior art. 

More Than Mechanical Skill. 

Whether the novelty representing An- 
derson’s advanee over the citations of 
prior art was more than mere mechanical 
skill presents a different question. : 

Upon the entire record, we conclude 
that it does. 

Unfair Competition—The District 
Judge found that aside from the ques- 
tion of patent infringement the evidence 


| failed to show that appellees were guilty 


of unfair trade practices. With this 


| conclusion we agree. 


The decree is reversed with directions 
to the District Court to proceed further 
in accordance with the views here ex- 
pressed. 

December 


3, 1927. 


rugged of build, engaged in the time of 
the accident, in the use of a long fire 


| hook; and that suddenly he called out 





| bridge, 


| engine and tender. 
| ent when we consider that the floor of 


as his hands were thrown above his head, 
and fell, or was thrown backward, in a 
twisting position, to the creek below, the 
bent fire hook being found on the bank 
of the creek. In addition it appeared 


| that the track was straight and level, 
| and that the accident occurred a few 


fect from where the engine entered the 
The cause of death, was thus 
clearly a question for the jury to deter- 
mine, 

Sixth: It was perfectly clear under 
the evidence, that the guard chains were 
put on the engine, for the purpose of pro- 
tecting the employes working on the 
This must be appar- 


the cab, when a train is runoaing, is a 
swiftly moving platform, swaying from 
side to side, or vertically, by reason of 
curves in the track, and striking of a 
Switch, depression of the rails, sudden 
Stops, and other like causes. The guard 


[Continued on Page 9, Column 24 


| PATENTS 
| Shepherd and Campbell 


U. S& AND FOREIGN PATENTS 
TRADE MARKS—COPYRIGHTS 
More than twenty years of active prace 
tice before the Patent Office. Highest ref- 
erences. 


Victor Bldg., 724 9th St., Washington, D. C. 


When you want to 
know something 
about any activity 
of the government, 
ask the Inquiry 
Division of The 
United States Daily 


its services are available with- 


out charge to 


tent myself with stating briefly, the posi- } - =f 


subscribers. 
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THe United States DAILY 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills 


and resolutions introduced in the 


Houses of Congress and classified similarly to the “Code of Laws i 


of the United States in force December 6, 1926.” 


the member 
which _ it 


of the measure, 
committee to 


Title 6—Official and-~ Penal 
Bonds 


S. 2864. Mr. Curtis, to establish the 
standard of weights and measures for the 
following wheat-mill, rye-mill, and corn- 
mill products, namely, flours, semolina, 
hominy, grits, and meals, and all com- 
mercial feeding stuffs, and for other pur- 
poses; Agriculture and Forestry. 


Title 12—Bar-ks and Banking 


S. 2854. Mr. Capper, to amend the Fed- 
eral Farm Loan Act and the Agricultural 
Act of 1923; Banking and Currency. 

S. 2899. Mr. King, to amend the Fed- 
eral Reserve Act and the national banking 
laws; Banking and Currency. 


Title 25—Indians 


S. 2863. Mr. Wheeler, to limit construc- 
tion charges against irrigable lands in the 
Flathead Irrigation Project, State of Mon- 
tana, to $40 an acre; Indian Affairs. 


Title 27—Intoxicating Liquors 


S. 2901. Mr. Jones, to amend the Na- 
tional Prohibition Act, as amended and 
supplemented; Judiciary. 


Tithe 28—Judicial Code and 
Judiciary 


S. 2862. Mr. Schall, to provide for a 
modification of the time calendar now in 
general use in the United States, the mod- 
ified form to be known as the Liberty 
Calendar; 


The number 
the title and } 
are given. 


introducing it, 
was referred, 


Title 33—Navigation and Navi- 
gable Waters 


S. 2856. Mr. Smith, to provide for the 
construction of a bridge across the Esther- 
ville-Minim Creek Canal, South Carolina; 
Commerce. 

S. 2902. Mr. Blaine, granting the con- 
sent of Congress to the States of Wis- 
consin and Michigan to construct, main- 
tain and operate a free highway bridge 
across the Menominee River at or near 
Marinette, Wis.; Commerce, 


Title 40—Public Buildings, 
Property and Works 


S. 2852. Mr. Sackett, to fix the salaries 
of officers and members of the Metropolitan 
i police force, and the fire department of the 
| District of Columbia. 

S. 2897. Mr. Shipstead, to provide for 
the acquisition of a site and the erection 
thereon of a public building at Hopkins, 
Minn.; Public Buildings and Grounds. 


Title 43—Public Lands 


S. 2858. Mr. Warren, to athorize the use 
of certain public lands by the town of 
Parco, Wyo., for a public aviation field 
(with accompanying papers); Public 
Lands and Surveys. 


Title 47—tTelegraphs, Tele- 
phones and Radiotelegraphs 





S. 28538. Mr. Dill, to amend an Act en- 
titled “An Act for the regulation of radio 
communications,” approved February 23, 
1927, and for other purposes; Interstate 
Commerce. 


Postal Nominations Transmitted 


President Coolidge on January 30 sent 
to the Senate the following nominations 
of postmasters: a se 

Arkansas: Prescott, William J. Vick; 
Brickeys, Coles R. Applewhite; Leslie, Bar- 
ney L. Castleberry; Siloam Springs, Menno 
S. Klopfenstein. 

Connecticut: 
Meyer. > 

Georgia: Homerville, William A. Howell. 

Illinois: Allendale, William M. Rent- 
schler; Olmsted, Hugh F. Britt; Panama, 
David R. Bennett; Shobonier, Elva R. 
Towler. 

Indiana: Freedom, Bertha Boyers. 

Iowa: Remsen, Lucie A. Lloyd; Waverly, 
Carl F, Grawe. 

Kansas: Dodge City, Nelson Crawford; 
Wilmore, Clarence O. Masterson, 

Kentucky: Augusta, Achsa_ Kinnett; 
Hartford, Ransome B. Martin; Williams- 
burg, Edward F. Davis. 

Michigan: Laurium, John A. Gries. 

Minnesota: Kensington, Oscar W. Erick- 
son. 

Michigan: Bruce Crossing, John Z. Bjorn- 
strom; Pequaming, Ralph M. Sengebusch. 

Missouri: Salisbury, R. A. Gehrig; Shel- 
don, Frances R, Jones 


Bridgeport, William 


New 


Senate Committee Votes for 
Three Bills Affecting Courts 


The Senate Committee on the Judiciary 
in executive session January 30 ordered 
favorable reports to the Senate on three 
bills affecting the Federal courts. An- 
nouncement of the action taken by the 
Committee was made through the office 
of Senator Norris (Rep.), of Nebraska, 
chairman. The bills ordered reported 
are: 

H. R. 9142, changing the time of hold- 
ing court at El Dorado and Harrison, Ark. 

H. R. 7011, detaching Okfuskee County, 
Oklahoma, from the northern judicial 
district of that State and attaching it to 
the Eastern district. 

S. 2752, introduced by Senator Robin- 
son (Rep.), of Indiana, and proposing 
the creation of a new judicial district 
in Indiana. 


The Committee also ordered favorable 
reports to the Senate on the following 
nominations: 

George Scllett, of Illinois, to be Dis- 
trict Attorney of the United 
Court for China. 

* Charles A. Dewey, of Iowa, to be 
United States District Judge for the 
Southern District of Iowa. 

Seth W. Richardson, of North Dakota, 
to the United States District Attorney 
for the District of North Dakota. 

Fred S. Hird, of Iowa, to be United 
States marshall for the Southern Dis- 
trict of Iowa. 


A subcommittee of the Committee on | 


the Judiciary presented an adverse re- 
port to the full Committee on the joint 
resolution (S. J. Res. 1) introduced by 
Senator Frazier (Rep.), of North Da- 
kota, proposing to outlaw war. The sub- 
committee, which was unanimous in its 
report, was composed of Senators Gillett 
(Rep.), of Massachusetts; Deneen 
(Rep.), of Illinois, and Neely (Dem.), 
of West Virginia. 


Negligence of Employe 


Does Not Bar Recovery | 


[Continued from Page 8.] 
chains were proper, suitable and efficient 
as a means of protection, and were un- 
questionably put on the engine for that 
purpose. 
tenances of the locomotive and tender, 
and come within the Act of March 4, 
1915, amending section 2, of the Act of 
1911, and must therefore be regarded as 
a safety appliance under the Acts of 
Congress. 

Seventh: I further submitted for the 
jury’s finding that if the company pro- 
vided the guard chains as a safety appli- 
ance, and they were not kept in position 
to perform the function for which they 
were intended; and that it had been the 
practice of the company, to disregard its 
duty in this behalf, and, through its 
engineer and employes, to operate its 
engine without the safety chains in place, 
and that engine No. 3200 was being so 
operated without the chains in place 
when the accident occurred; and that the 


absence of such chains in place, was the | 
proximate cause of the death of the fire- | 


man, in such case, the c.mpany was 
guilty of a violation of the safety appli- 
ance act of Congress in question. 
Eighth: The jury was further 
structed that in case of such finding, the 
plaintiff was entitled to recover unless 
they should also find, that the primary 


and sole duty to keep the chains hooked, | 


rested on the fireman, in which case, 


his violation of the duty resting solely | 
upon his causing his injury, would de- |' 


feat his recovery. 
Ninth: It was claimed by the defend- 


ant that the duty of keeping the chains | 


in place was the duty of the fireman, and 


tome testimony, far from convincing in ! 


udicial District 
For Indiana Favored | 


States | 


They were a part of the appur- | 


in- 
j 


New Hampshire: Fitzwilliam, Lewis R. 


| Hall. 

New Jersey: Ocean Grove, Waldo ©. 
Rice; Midland Park, Thomas Post; Browns 
Mills, Ralph H. Hulick; Ridgefield, Arthur 
I. Jahn; West New York, Herman H. 
| Ahlers. 

New York: Cochocton, Henry P. Wilcox; 
Sanborn, William J. Pike. 

North Carolina: North Charlotte, Andrew 
| T. Barkley. 

North Dakota: Fairdale, Peder T. Rygg; 
Jud, Mary A. Manning. 

Ohio: Bellaire, Howard M. Snedeker; 
Scio, James A, Downs; Independence, Lil- 
lian Mumea, 

Oklahoma: Anadarko, Hugh M. Tilton; 
Paden, Thomas G. Rawdon; Quinton, Wil- 
liam E, Watson. 

Pennsylvania: Arnold, Russell M. Hart- 
man; Clarence, Buelah Oswalt; Madera, 
Frank Kerr; State College, George Glenn. 

South Dakota: Valley Springs, Jennie D. 
Hansen; Wentworth, Jessie A. Gerrits; Ra- 
vinia, Mae Volin, Richard T. 
Johnson. 

Tennessee: Dukedom, Peter Cashon. 

| Washington: Davenport, Jacob H. Berge; 
} La Conner, Margaret J. Chilberg. 


George; 


its character, was offered for that pur- 
pose. This evidence was overweighed 
by the rule of the company, which plain- 
tiff offered in evidence, showing that the 
| engineer was in charge, and the master 
of his engine. 

Tenth: In this connection, however, I 
charged the jury that if the duty of 
keeping the chains in place, was a joint 
duty imposed upon the engineer and fire- 
man, and the engineer, who, by virtue 
of his position as master of the engine, 
was responsible for the performance of 
the duty resting on the fireman, and if 
he neglected to keep the chains in place 
while the train was in motion, his neg- 
ligence would be the negligence of the 
company; and if the absence of the 
chains in place, was the proximate cause 
of, or contributed to the death of the 
fireman, the plaintiff is entitled to re- 
cover. 

These various positions I believe to be 
sound, under the authorities. Being sat- 
isfied that the verdict was well supported 
by the facts of the case and in harmony 
with the law as I understand it, the 
motion for a new trial must be overruled. 

December 27, 1927. 





Trade Restrictions 
Abolished by Treaty 


[Continued from Page 1.1 

| or plant and animal life; those relating 
to money or securities, and those de- 
signed to apply to foreign products the 
regime of prohibitions and restrictions 
established within a country as to pro- 
duction, trade, transport, and consump- 
tion of similar native products (e. g., liq- 
uor prohibition). 

Mr, Wilson, in signing the conven- 
tion, made two interpretive reservations. 
The first is for the purpose of making 
clear that prohibitions or restrictions 
such as those now imposed by the United 
States in order to maintain quality 
standards of cotton and wheat are fully 
excepted from the operation of the con- 
vention. This corresponds with the ap- 
parent intent of the agreement. 

The second reservation corresponds to 
| the declaration in the Final Act of the 
| Conference that “the Convention affects 
neither the tariff systems nor the treaty- 
making methods of the participating 
| countries, nor the measures taken to 
| ensure the application thereof.” 

Mr. Wilson is not signing the Final 
Act, but is making an interpretive res- 
ervation in similar language, namely, 
| that the convention “affects neither the 
| tariff systems nor the 
methods of the participating countries, 
nor the measures taken to ensure the 
application thereof, including measures 
to counteract dumping, bounties, sub- 
sidies, unfair methods or acts in foreign 





The Final Act is a formal document 
as Is commonly signed at the conclusion 
of international conferences and forms 
no part of the convention, 


Daily Decisions 
of the 


Accounting Off ice 


_The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-20756. (S) Navy enlisted men—Time 
lost on account of intemperate use of drugs 
or aleoholic liquors or other misconduct 
Computation of. Under the act of July 1, 
1918, 40 Stat. 717, requiring that time lost 
on account of intemperate use of drugs 
or aleoholic liquors or other misconduct 
must be made good before the enlistment 


| 
| 
| 
| 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Information on Past and Present Legal Systems 


Of World Is Supplied by Congressional Library 


Topic 28—Publications and Records 


Forty-Sixth Article—Law Library of Congress. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 


cal contacts of the various bureaus and divi- 


sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By John T. Vance, Jr. 


Law Librarian of Congress. 


Y virtue of the copyright law the Law Library 
copies 

book published in the United States on which 

copyright is claimed and one copy of every law 
book published abroad which is entered for copyright 
under the ad interim provision of the law. 
foreign law books are copyrighted in the United States, 
however, thus necessitating the purchase of a great 
deal of material, not only current legal literature, but 
out-of-print material necessary to fill in the gaps and 


of Congress receives 


compiete the cotiections. 


The current official legal publications of foreign 
countries are received through the international ex- 
change arrangement administered with the assistance 
of the Smithsonian Institution, and some important 
material comes to the Law Library by gift and by 
A total of 5,056 volumes, including pamph- 
lets, was accessioned during the fiscal year 1926-27, 
565 of which went to the Conference Library of the 
Of this total, 1,434 volumes were re- 
ceived through copyright, 543 by gift and transfer, 
1,952 by purchase, and 1,127 through international ex- 


transfer. 


Supreme Court. 


change. 
g * * 


HE more voluminous portion of the Law Library is 

shelved on decks one, two, and three and in the north 
curtain’ of the Library of Congress building, while the 
Northeast Pavilion, the handsomely decorted seal room 
nearby, is used both as a reading room and office. 


From this point the work of the Law Library is ad- 
Here is located the card catalogue of the 
entire law collection, also a selected reference collec- 
Iction, which includes the laws of each State of the 
United States, at present in force, foreign codes, etc., 


ministered. 


and here requests are received on 


personal application, or by telephone, for law tomes of 


every class and jurisdiction. 


Books are dispatched to the Capitol by the electric 


fication. 


groups are 


of every law 


Very few 
Library. 


many rare volumes are kept under lock and key, only 
to be used in the Library. 


* * * 


UNDER the head of political and social sciences, a 

great deal of law material has been classified in ac- 
cordance with the Library of Congress system of classi- 
Thus international law (both public and pri- 
vate), constitutional law, the law on banks and bank- 
ing, finance, laber, education, marriage, and divorce 
are classified, but the purely law material is not. 


The general scheme of shelf arrangement of the 
law material, is as follows: (1) Sessions laws, (2) re- 
vision and compilations of laws, (3) codes, (4) laws on 
special subjects issued officially, (5) court reports, (6) 
digests, (7) treatises, (8) miscellaneous. 
included: 
tionaries, directories, bar associations and 
trials, Canon law, ancient law, mediaeval law, general 
law, Mohammedan law, and Roman law. 
arate groups are arranged alphabetically or chronologi- 
cally as the material requires. 


From the standpoint of modern 
Library ranks very high among the law libraries of 
the world, containing as it does approximately 275,000 
volunies, including those classified with the General 
Among its notable collections are found 70 
per cent of the known printed Year Books (reports of 
cases decided in the English Courts during the reigns 
from Edward I to Henry VIII) fairly representative 


In separate 
Periodicals, encyclopedias, dic- 
societies, 


These sep- 
the 


law, Law 


number of incunabula (150 titles) first editions, ses- 


sion laws of the 


of the court. 


colonies, 
American laws and court reports. 
also contains a very 
Canon law, and a working collection of the laws of 
all the countries of the world, being especially strong 
in Latin American law. | 


complete collections of 
The Law Library 
ood collection of Roman and 


*x * 


QNE of its most useful and interesting collections is 

a set of the Briefs and Records of the Supreme 
Court, covering volumes 6 Peters to 274, which have 
been deposited regularly in accordance with the rules 
(Revised Rules of the Supreme Court 


of the United States, supra, Sec. 3, Paragraph 2). 
One of the most voluminous cases alone covers as much 


printed forms, by 


space as three times the famous shelf of Dr. Eliot. 


For 95 years the Law Library has served the United 
States Government and played its part in the activities 
where human rights have been brought into question. 
Quantitatively, the Law Library of Congress has few 
equals, and as a practical working Law Library it is 
perhaps second to none because of its proximity to 
the great reference collections of the General Library. 


Obviously, on account of our importance as a na- 
tion, the extent of our foreign trade, the varied legal 
systems with which Congress and the Supreme Court 
have to deal, and the necessity of serving the historian 


and philosopher, as well as the jurist and legislator, the 
Law Library should be unique among the law libraries 


of the world. 


subterranean carrier, and trucks go twice a day to 


Executive Departments and Bureaus of the Government, 
courts and foreign embassies for delivery and return 
A reference collection also is maintained in 
the main reading room for students and laymen, and 


of loans. 


In the next article, to be published in the 
issue of February 1, Edward C. 
Librarian of the Senate, will 
Library of the Senate. 


Goodwin, 
tell of the 
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shall be regarded as complete, it is service 
that is required to be made good, the unit 


| of which is a day, and service on the 31st 


day of a month is as much a day of service 
as any other day of a month, The require- 
ment of the law that the equivalent of 
actual time lost measured in units of days 
must be made good creates an exception to 
the general rule followed for the computa- 


| tiom of service for longevity credit, and 


treaty-making | 
| tion of service- 


trade, undervaluation, or discrimination.” | 





| 12th 
| Tex.; 


|} Field Artillery, Fort 


| 8rd Field Artillery, Fort 


| Artillery, Fort 


the 31st day of a month should be counted 
in determining the time to be made good. 
A-13681, June 11, 1926, 58 MS, Comp. Gen. 
506; A-14750, July 1, 1926, 59 id. 33. 
A-21152. Panama Railroad Company— 
Cancellation and surrender of obligations. 
Under the provisions of section 2, act of 
March 4, 1911, Stat. 1451, prohibiting 
further payments of principal or interest 
on notes given by the Panama Railroad 
Company to the United States for moneys 
appropriated for its use there is no author- 
ity for the cancellation of the obligations 
and surrender of the same to the company. 
A-21241. (S) Personal services—Tempor- 
ary—Panama Canal. The employment of 
inspectors for temporary service to assist 
the regular inspectors of the Panama Canal 
in conducting a 48-hour continuous opera- 
tion test at plant of the manufacturer of 
a Diesel electric hydraulic suction dredge 
contracted for by the Panama Canal, there 
being no other Government employes avail- 
able for that service, is authorized. 5 Comp. 
Gen. 231; 6 id. 487. Such employment being 
outside of the District of Columbia, would 
not contravene the act of August 5, 1882, 
22 Stat. 255, nor are such temporary field 
positions required to be allocated by the 
Personnel Classification Board, but the em- 
ployment may be accomplished only by di- 
rect hire of the individuals and not by con- 
tract with a third party or agency to fur- 


36 





nish such services. 

A-21018. Leaves of absence after termina- 
Foreign Service officer. The 
payment of salary for leave of absence 
which a Foreign Service officer of the State 
Department was authorized to take but 
which he did not take prior to the effective 
date of his resignation is unauthorized. 


Army Orders. 


Virst Lieut. 
Field Artillery, 
Ind.; 

Second Lieut. William H. Barksdale, jr., 
16th Field Artillery, Fort Myer, Va.: 
Second Lieut. Nathaniel C. Cureton, jr., 
Field Artillery, Fort) Sam Houston, 


Harvey J. Thornton, 
Fort Benjamin 


3rd 
Harrison, 


Second Lieut. Charles D. Daniel, 15th 
Field Artillery, Fort Sam liouston, 'Tex.: 
Second Lieut. Bjarne Furnholmen, 82nd 
Bliss, Tex.: 
Stephen S. Koszewski, 4th 
Kort McIntosh, Tex.; 
Samuel V. Krauthoff, 16th 
Fort Myer, Va.; 
Robert C. Lawes, 7th Field 
Ethan Allen, Vt.; 
Lieut. James R. Lindsay, jr., 
Benjamin Harri- 


Second Lieut. 
Field Artillery, 
Second Lieut, 
Field Artillery, 
Second Lieut. 
Artillery, Fort 
Second 


son, Ind.; 
Second Lieut. James T. Loome, 7th Field 

Ethan Allen, Vt.; 

Second Lieut. Russell L. Mabie, 4st 





Field Artillery Brigade, Fort Hoyle, Md.: 
Second Lieut. Charles D. Palmer, 16th | 

Field Artillery, Fort Meyer, Va 
Second Lieut. Eleazar Parmly, 3rd, 

Field Artille ry, Fort Ethan Allen, Vt.; 
Second Lieut. Charles P. Summerall. jr. | 


7th 


eee nn ee 


ist Ammunition Train, Fort Hoyle, Md.; 

Second Lieut. William A. D. Thomas, 
10th Field Artillery, Fort Lewis, Wash.; 

Second Lieut. John F. Williams, 7th 
Field Artillery, Fort Ethan Allen, Vt.; 

Second Lieut. Harry Van Wyk, 16th 
Field Artillery, Fort Myer, Va. 

Following-named officers of Field Ar- 
tillery relieved from assignment with regi- 
ment indicated at Fort Sill, Okla. to duty 
as students, battery officers’ course, Field 
Artillery School, at same station: 

First Lieut. Stuart M. Bevans, 18th 
Field Artillery: First Lieut. James P. 
Boland, 1st Field Artillery; First Lieut. 
George E. Burrit, 1st Field Artillery; First 
Lieut. Lemuel Mathewson, ist Field Ar- 
tillery; First Lieut. George E. Mitchell, 
jr., Ist Field Artillery; Second Lieut. John 
E. Adkins, jr., 18th Field Artillery; Second 
Lieut. Joseph A. Cella, 18th Field Artillery; 
Second Lieut. Dan Chandler, 1st Field Ar- 
tillery; Second Lieut. Paul R. Covey, 1st 
Field Artillery; Second Lieut. William J. 
Eyerly, 1st Field Artillery; Second Lieut. 
Allen L. Keyes, 1st Field Artillery; Second 
Lieut. Glenn B. McConnell, 18th Field Ar- 
tillery; Second Lieut. Dalies J. Oyster, 
18th Field Artillery; Second Lieut. Walton 
G. Proctor, 1st Field Artillery. 


Issued January 25. 

Capt. Lester A Daugherty, Field Artil- 
lery, relieved from assignment as_ in- 
structor, National Guard, Duluth, Minn., 
to duty as student, battery officers’ course, 
Field Artillery School, Fort Sill, Okla. 

Capt. John F. Roehm, Field Artillery, re- 
lieved from assignment as 
National Guard, Pittsburgh, Pa., to duty 
as student, battery officers’ course, Field 
Artillery School, Fort Sill, Okla. 


Capt. Derrill deS. Trenholm, Field Artil- f 
in- + 


lery, relieved from assignment as 
structor, National Guard, Pikesville, Md., 
to duty as student, battery officers’ course, 
Field Artillery School, Fort Sill, Okla. 

Second Lieut. William A. Walker, 6th 
Field Artillery (First Division), relieved 
from assignment to that organization, Fort 
Hoyle, Md., and assigned to 10th Field 
Artillery, Fort Lewis, Wash. 

First Lieut. John F. Connell, Finance 
Department, assigned to duty as assistant 
property auditor, headquarters 6th Corps 
Area, Chicago, Ill, upon completion of 
present tour of foreign service. 


Capt. Buckner M. Creel, Cavalry, 1st 


Machine Gun Squadron, relieved from as- ; 


signment to that organization, Fort Clark, 


| Tex., and assigned to 14th Cavalry, Fort 


Des Moines, Iowa. : 

Capt. Oliver J. Bond, Coast Artillery 
Corps, detailed in Chemical Warfare Serv- 
ice: relieved from present duties at Chem- 
ical Warfare Service School, Edgewood 
Arsenal, Md., to report for duty to com- 
manding officer at that station. 

Lieut. Col. Craig R. Snyder, Medical 
Corps, detailed as member of board of of- 
ficers appointed to ‘meet at Fort Benjamin 
Harrison, Ind., to examine applicants for 
appointment in Medical Department, Vice 
Lieut. Col. James B. Heysinger, Medical 
Corps, relieved. 

Maj. Gen. Kenzie W. Walker, Chief of 
Finance; retired from active service after 


| more than 39 years’ service. 


Joseph DeR. Moreno, Medical 
Corps, relieved from assignment at Fitz- 
simons, General Hospital, Denver, Colo., 
to duty at Military Academy, West Point, 


N. ¥. 


Maj. 


Issued January 26. 
et. Henry Ellis, 25th Infantry: 
placed upon retired list at Camp Stephen 
D. Little, Ariz. 

lirst Sgt. Edward 


Staff Sg 


D. Plumb, jth In- 


instructor, ! 


| sistant 
} quartermaster 


fantry; placed upon retired list at Van- 
couver Barracks, Wash. 

Col. James G. Hannah, Infantry, to re- 
port for examination to Army retiring 
board at Washington, D. C. 

Capt. Theodore C. Gerber, Ordnance De- 
partment, relieved from assignment as as- 
sistant ordnance officer, headquarters 5th 
Corps Area, Fort Hayes, Ohio, to duty with 
Ordnance Department, Philippine Depart- 
ment. 

Second Lieut. Thomas D. Drake, Air 
Corps (Infantry), relieved from detail in 
Air Corps; relieved from present duties 
at Fort Sam Houston, Tex., and assigned 
to Infantry of 2nd Division, same station. 

Second Lieut. Frank A. Pettit, Corps of 
Engineers, relieved from assignment with 
board of road commissions, Juneau, Alaska, 
and assigned to 6th Engineers, Fort Win- 
field Scott, Calif. 

Lieut. Col. George W. Harris, Infantry, 
relieved from assignment with 89th Divi- 
sion, Wichita, Kans., etc., and assigned to 
duty in connection with recruiting, Seattle, 
Wash, : Ay 

Maj. John W. Sherwood, Medical Corps, 
relieved from assignment at station hos- 
pital, Fort Sam Houston, Tex., to report 
tor duty to Governor, The Panama Canal. 

First Lieut. Basil G. Thayer, 10th Cav- 
alry, relieved from assignment to that 
regiment, Fort Huachuca, Ariz. to duty 
with Cavalry, Philippine Department. 

First Lieut. Joseph M. Williams, Cavalry, 
assigned to 6th Cavalry, Fort Oglethorpe, 
Ga., upon completion of tour of foreign 
service. 

Maj. John K, Clement, Ordnance Depart- 
ment, relieved from assignment at Aber- 
deen Proving Ground, Md., to report for 
duty to chief of Bridgeport district ord- 
nance office, Springfield, Mass. 

Second Lieut. Edward P. Mechling, Air 
Corps (Cavalry), relieved from detail in 
Air Corps; relieved from duty with 2nd 
Division, Fort Sam Houston, Tex., and as- 
genet to ist Cavalry Division, Fort Bliss, 

ex. 

First Liet. William IL. McEnery, Air 
Corps (Cavalry), relieved from detail in 
Air Corps; relieved from duty with Second 
Division, Fort Sam Houston, Tex., and 
assigned to 12th Cavalry, Fort Ringgold, 
Tex, 

Second Lieut. Robert C. White, Air Corps 
(Field Artillery), relieved from detail in Air 
Corps; relieved from present duties at Fort 
Sam Houston, Tex., and assigned to 2nd 
Field Artillery Brigade, at same station. 

Capt. French C. Simpson, Quartermaster 
Corps, granted leave of absence for two 
months and 26 days. 

Capt. Philip D. Terry, Coast Artillery 
Corps, granted leave of absence for two 
months and 16 days. 

Second Lieut. Harold A. Brusher, 6th 
Coast Artillery, harbor defenses of San 
Francisco, Fort Winfield Scott, Calif., re- 
lieved from assignment at that station, to 
duty with Coast Artilery, Philippine De- 
partment. 

Second Lieut. Archer F. Freund, 76th 
Field Artillery (3rd Division), relieved 
from assignment to that organization, Fort 
D. A. Russell, Wyo., to duty with Field 
Artillery, Hawaiian Department. 

Capt. Graves B. McGary, Quartermaster 
Corps, relieved from assignment at Camp 
Normoyle, Tex., to duty with Quarter- 
master Corps, Philippine Department. 

Virst Lieut. James A. Durnford, Quar- 
termaster Corps, assigned to duty as- 
to commanding officer Normoyle 
depot, Camp Normoyle, 
Tex., upon completion of tour of foreign 


service, 


as 


| Boylston, Herbert Melville. 


Cram, George F., 


‘CYEARLY 
INDEX 


New Books 


eign languages, official documents 
Library of Congress 


Baader, Ethel M. Indian playmates of Na- 
vajo land; a course for primary children. 
133 p. N. Y., Friendship press, 1927, 

28-970 

Balfour, Arthur James Balfour, Ist earl of. 
Opinions and argument from speeches 
and addresses of the Earl of Baltour . 
1910-1927, 323 p. London, Hodder, 1927. 

28-1051 

with a 

. With 


Barber, Horatio. Aerobatics, by ... 
foreword by Major W. G. Kilner .. 
twenty-nine illustrative diagrams. 78 p. 
N. Y., McBride, 1927. 28-965 

Berry, Romeyn. Sport stuff by R. B., with 
sportographs by A. S. 94 p. illus, Ithaca, 
N. Y., The Cayuga press, 1927. 28-1046 

Boulin, Pierre. . . L’organisation du 
travail dans la region envahie de la 
France pendant l’occupation, par Pierre 
Boulin. (Carnegie endowment for inter- 
national peace. Division of economics and 
history. Histoire economique & sociale 
de la guerre mondiale. Serie francaise. 
Effets economiques de al guerre dans les 
regions envahies.) 161 p. New Haven, Yale 

| * university press, 1927. 28-918 

An introduc- 
tion to the metallurgy of iron and steel, 
by ... 571 p. illus. N. Y., Wiley, 1928. 

28-1057 

Browning, Mrs. Elizabeth (Barrett). Son- 
netts. By E. B. B. Reading: (Not for 
publication) 1874. 47 p. San Francisco, 
Printed in facsimile for W. A. Clark, jr., 
by J. H. Nash, 1927. 28-1049 

Browning, Mrs. Elizabeth (Barrett). 
nets from the Portuguese, by . with 
some observations and a bibliographical 
note by William Andrews Clark, jr. 
frontispiece by William Wilke done in 
dry-point after a bas-relief by Helen Hall 
Culver. 45 p. San Francisco, Printed for 
W. A. Clark, jr., by J. H. Nash, 1927. 

28-1050 

reserve 





| Burgess, Warren Randolph. The 
banks and the money market, 
with an introduction by Benjamin Strong. 
328 p., illus. N. Y., Harper, 1927. 28-909 
Carbone inc., Boston. Catalogue, importa- 
tions of decorative arts, Carbone ine. 1 
v., illus. Boston, 1927. 28-935 


| Comsteck, Sarah. Roads to the revolution, 


With here and there a byway to colonial 
days, by... with many illustrations by 
the author & others. 455 p., illus. N. Y 
Maemillan, 1928. 28-695 
Craig, Robert Alexander. .« Common dis- 
eases of farm animals, by ... 117 illus- 
strations in the text. 4th ed., rey, (Lip- 
pincott’s farm manuals.) 3¢ p., illus. 
Phila., Lippincott, 1927. 28-929 
Cram, George F., company. Cram’s interna- 
tional atlas, Complete series of detailed 
maps covering the entire world—showing 
the latest boundaries of all nations and 
their dependencies—each state in the 
United States displaying all counties in 
separate colors—chronological story of 
the world war with large scale maps— 
valuable statistical tables—descriptive 
gazetteer of each state and foreign coun- 
try—encyclopedia of physical, mathemati- 
cal, historical, political and commercial 
geography. 416 p. Indianapolis, Ind., 
George F. Cram co., 1927. Map 27-1 
company. Cram’s unri- 
valed atlas of the world. Complete series 
of detailed maps covering the entire 
world—latest boundaries of all nations 
and their dependencies—individual maps 
of the Canadian provinces—maps of each 
state in the United States displaying all 
counties in separate colors—all maps 
completely indexed showing population 
figures according to the various divisions 
of the world with beautiful illustrated 
taken from original photographs—valu- 
able statistical tables—international in- 
dex showing location of cities, towns and 
villages with latest census populations. 
180 p., illus. Chicago, George F. Cram co., 
1927. Map 27-2 
Casserly, Gordon. Dwellers in the jungle, 
by ... with eight illustrations in black 
and white from drawings by Warwick 
Reynolds. 239 p. N. Y., Stokes, 1927. 
27-27681 
Chesterton, Gilbert Keith. The judgment 
f Dr. Johnson; a comedy in three acts, 
y ... foreword by C. C, Martindale, s. 
v. (The reader’s theatre). 91 p. London, 
Sheed & Ward, 1927. 28-1043 
Cuff, Noel Buford. The relation of over- 
learning to retention. ... (George Pea- 
body college for teachers. Contributions 
to education. no. 43). 33 p. Nashville, 





Tenn., George Peabody college for teach- 
ers, 1927. 28-995 
Dunlea, Nancy. The courtesy book, by ... 
drawings by Dorothy Saunders ... 128 p. 
illus. Chicago, Beckley-Cardy co., 1927. 
28-948 
Fraser, Chelsea Curtis. Heroes of the air, 
by ... with eighteen maps drawn by the 
author and forty photographs. Rev. ed. 
533 p. illus. N. Y., Crowell co., 1928. 
28-956 
Sacred 
126 p. 
publishing 


Edward Francis. The 
the Catholic home. 
Wis., The Bruce 


Garesche, 
heart and 
Milwaukee, 
co., 1927. 28-951 

Golder, Frank Alfred, ed. ... Documents of 
Russian history 1914-1917, by tran- 
slated by Emanuel Aronsberg. (The Cen- 
tury historical series). 663 p. N. Y., 
London, Century co., 1927. 

Gottlieb, Abraham. Fur truths, the story 
of furs and the fur business. 105 p. N. 
Y., Harper, 1927. 28-1059 

Haan, Enno R. Radio trouble-shooting; a 
complete and practical work on radiv-re- 
ceiver troubles and how to cure them. 
317 p. Chicago, The Goodheart-Willcox 
co., 1928. 28-962 

Hall, Ernest James. Introduction a la his- 
toria de la America latina, by and 
Francisco Aguilera. (The Century mod- 
ern language series, Kenneth McKenzie, 
editor). 172 p. N. Y., Century, 1928. 

28-967 

Haring, Clarence Henry. South America 
looks at the United States. 243 p. N. Y., 
Macmillan, 1928. 28-968 

Harrison, Ada M. A Majorca holiday, 
with drawings by Robert Austin, 228 p. 
illus. London, G. Howe, 1927. 28-1055 

Harrison, George Bagshawe. ... The genius 


| Navy Orders 


Announced January 28. 

Lieut. Comdr. Robert H. Bennett, 
Bu. Eng.: to U. S. S. Idaho. 

Lieut. Comdr. Henry A. Seiller, det. Bu. 
Eng.;:to U. S. S. California. 

Lieut. Jasper T. Acuff, desp. ors. 
cember 29, 1927 modified. To Naval Academy. 

Lieut. William G. Buch, det U. S. S. S-14; 
to Naval Academy. 

Lieut. Christopher C. Miller, det. U. S. S. 
John D, Edwards; to Naval Academy. 

Lieut. (j. g.) Roland N. Smoot, det. U, 
S. S. S-26; to Naval Academy. 

Ensign John W. Murphy, jr., det. U. S. 
S. Mississippi; to U. S. S. Selfridge. 

Lieut. Comdr. Benjamin F. Norwood (M. 
C.), det. Rec. Ship, San Francisco; to 
Naval Hospital, Washington, D. C. 

Lieut. Comdr. John H. Robbins (M. C.), 
det. Ree. Ship, ‘San Francisco; to Naval 
Hospital, Boston, Mass. 

Capt. John N. Jordan 
Navy Yard, Boston, Mass. 





det. 


(S. C.), to duty 


Lieut. William F, Jones (S. C.), det. Navy | 


Yard, N. Y.; to Asiatic Station. 

Ensign Robert L. Grove (S. C.), det. U. 
= S. Niagara; to Navy Yard, New York, 

Ch. Bosn. Albert C. Buck, det. U. 
Robin; to U. S. S. Montcalm. 

Ch. Bosn. Vern W. McGrew, det. 
Trng. Sta, San Diego, Calif.; to U. 
Colorado. 

Deaths: Rear Adm. Victor Blue, U. S. N., 
Ret., died January 22, 1928, near Lanin, S. C. 


Ss. 


Ss. S. 


Ensign John Mendelssohn, U. S. N., died | 


January 14, 1928, near Odenton, Md. 
Comdr. John Murray Steele (M. C.), U. 
S. N., died December 19, 1927, at Owings 
Mills, Md. 
| Capt. Frank Oscar Maxson (C. E. C.), U. 
| S. N., Ret., died January 21, 1928, at Coupe- 
‘ ville, Wash, 


card number 


Son- | 


The | 
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Library of Congress 
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of Shakespeare. (Things-to-know series). 
79 p. N. Y., Harper, 1927. 27-26999 
Houck, Frederick Alfons. Godward: or, The 
rugged path of joys and sorrows. 267 p. 
S. Louis, Mo., and London, B, Herder book 
co., 1927. 28-950 
Johnson, Luther B., comp. Floodtide of 
1927; a gathering of reports and pictures 
which tell their story graphically of the 
great November flood in Vermont state. 
181 p., illus. Randolph, Vt., Roy L. John- 
son company, 1927. 28-697 
Keir, Robert Malcolm. ... The march of 
commerce. (The pageant of America (vol. 
IV)). 361 p. illus. New Haven, Yale univer- 
sity press, 1927. 28-966 
Kuns, Ray F. Automotive essentials. 400 
p. illus. Milwaukee, Wis., The Bruce pub- 
lishing co., 1928. 28-959 
Ladd, Horatio Oliver. A genealogical record 
of Samuel Greenleaf Ladd and Caroline 
de Oliver Vinal Ladd, his wife. Limited 
ed. 24 p., illus. Boston, The Alpine press, 
1927. 28-699 
Loew, Edgar Allen. Electrical power trans- 
mission; principles of design and per- 
formance. ... 1st ed. 388 p. N. Y., Me- 
Graw, 1928. 28-964 
Lorimer, Norma Octavia. The Mediterra- 
nean and beyond, by Norma Lorimer; 
with twenty half-tone illustrations. 287 
p. London, Hutchinson & co, Itd., 1927. 
28-1053 
Mears, Eliot Grinnel. Resident Orientals 
on the American Pacific coast; their legal 
and economic status. Preliminary report 
prepared for the July, 1927, Conference 
of the Institute of Pacific relations in 
Honolulu, by Eliot Grinnell Mears ... 526 
p. N. Y., American group Institute of 
Pacific relations, 1927. 28-969 
Pascoli, Giovanni. Poems of Giovanni Pas- 
coli, selected and translated by Arletta 
M. Abbott ... 108 p. Y. ¥., H. Vinal, 
1927, 28-943 
Perry, L. Day. Seat weaving. ... Peoria, 
Ill., The Manual arts press, 1928. 28-1060 
Procopius, of Caesarea. Secret history of 
Procopius, newly translated from the 
Greek with an introduction by Richard 
Atwater. 286 p. Chicago, P. Covici, 1927. 
28-1052 
Rathbun, John B. . Aeroplanes. Construc- 
tion, operation, and maintenance. Includ- 
ing notes'on design, practical aerody- 
namics, materials, calculation, perform- 
ance, aeroplane engines and propellers, 
Transatlantic ed. of 1927. A comprehen- 
sive manual of instruction for amateurs, 
students, aviators, air-mechanics and 
aeroplane constructors. For home study 
or flying schools. 380 p. illus. Chicago, 
John R. Stanton co., 1927. 28-957 
Sade, Donatien Alphonse Francois, comte. 
called marquis de. Dialogue between a 
priest and a dying man, by ... from an 
unpublished manuscript, edited with an 
introduction and notes by Maurice Heine, 
translated by Samuel Putnam. 52 p. 
Chicago, P. Covici, 1927. 28-1047 
Smith, Paul Jordan. A key to the Ulysses 
of James Joyce. 89 p. Chicago, P. Covici, 
1927. 28-942 
Snide, Harold E. Prophetic essays 124 p. 
Union Springs, N. Y., The Academy press, 
1927. 28-952 
Story, Sommerville. Dining in Paris; a 
guide to Paris a la carte and table d’hote, 
.. 256 p. N. Y., McBride, 1927. 28-1056 
Sturtevant, B. F., co. The eighth wonder. 
64 p. illus. Moston, Mass., B. F. Sturt- 
evant co., 1927. 28-1058 
Thorndike, Ashley Hczace. Shakespeare in 
America. ... (Annual Shakespeare lecture 
of the British academy, 1927). 22 p. Lon- 
don, For the British academy, Oxford uni- 
versity press, H. Milford, 1927. 28-941 
Turnbow, Grover Dean. Ice cream; a text- 
book for student and manufacturer, by 
-.. and Lloyd Andrew Raffeto ... 407 p. 
illus. N. Y., J. Wiley, 1928. 
Underhill, Evetyn. 
ural. 275 p. 
1927. 


London, Methuen & co., 
28-949 


Government Books 
and Publications 


Documents described under this heading 


28-963 | 
Man and the supernat- ' 


are obtainable at prices stated from | 


the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Reviews and Inspections, Training Regula- 
tions No. 400-25, Air Corps, War Depart- 
ment. Price, 5 cents. 

Survey of Current Business, January 30, 
1928, Department of Commerce. $1.50 
per annum. 

Drills and Combat Signals, Changes No. 1, 
Cavalry, War Department. Price, 5 cents. 


By J. Schnitzer, Trade Information Bul- 
letin No. 528, Department of Commerce. 
Price, 10 cents. [28-26024] 
Items Relating to the Administration of the 
United States Cotton Futures and Cotton 
Standards Act, Service and Regulatory 
Announcements No. 109, Department of 
Agriculture. [Agr. 15-199] 
Summary of Accident Investigation Reports 
No. 33, Interstate Commerce Commission. 
Price, 5 cents. [A 20-942} 
Copyright Entries, Part 1, Group 2, Library 
of Congress. $1.50 per annum. [| 6-35347} 
Bureau Medical 
Price, 15 cents. 

: [25-26672 | 
Automotive Market of New Zealand. By 
Julian B. Foster, Trade Information Bul- 
letin No. 527, Department of Commerce, 
Price, 10 cents. [28-260281 
Marketing Farm Produce by Parcel Post. 
Farmers Bulletin No. 1551, Department of 
Agriculture. Price, 10 cents. Agr. 28-9] 
Experiments for the Control of the Eu- 
ropean Red Mite and other Fruit-tree 
Mites. By E. J. Newcomer and M. A. 
Yothers, Technical Bulletin No. 25, De- 
partment of Agriculture. Price, 10 cents. 
{Agr. 28-10] 


Bulletin, February, 1928. 
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' Industrial Peace 
Permanent, Says 
Secretary Davis 


‘Accord Established Between | 


Employer and Employe by 
Man-to-Man Contact, 
He Declares. 


{Continued from Page 1.] 
turmoil as a result. The 
workers and employers, were forever at 
war with each other. 


Strikes of a serious nature were fre- | 


quent. And this continued for some 
years, until wiser heads on both sides 
discovered what was the matter. 


Policy of Direct Contact. 


They saw that what was lacking was | 


the old personal touch, the old man-to- 
man relationship between the worker and 
the heads of the concern. On every side 
employers sect up elaborate means of 
restoring that old personal contact. 

Today hardly a business enterprise of 
any scope is without its personnel board. 
At all events it has some system for 
opening the path for any worker straight 
to the president’s office for man-to-man 
discussion of things. : 

The new spirit has only to manifest 
itself to be seized upon by the worker as 
eagerly as by the manager. Neither 
side wanted to go on without everlasting 
warfare. : 

Sensible men hate fighting. They want 
to work, they want to advance them- 
selves. 


They want employment to be steady; 


they want business to be prosperous. 
Now a wholly new idea pervades Ameri- 
can industry. 


Harmony Established. 


We never have known a time when em- 
ployer and employe worked together in | 
Amrican in- 
dustry has never experienced an era of | 


such genuine partnership. 


such genuine partnership. American _in- 
manager and man as we have today. 
Strikes gnd discords have 
fewer. e country has never been so 
filled with general contentment. 

This generally 
this smoothness of operation in most of 


our industries, has undoubtedly played | 
a great part in bringing about the pros- | 


perity we now have enjoyed for several 
years. 


for much of our prosperity, I think that 
American industry means to preserve 


this new spirit of harmony and make it | 


a permanent thing. 
Such has been its broad benefits to 
the country as a whole. 


been almost revolutionary. 


Opportunity For Worker. 
Where the individual man was lost 


in his own organization 25 years ago, | 


he now steps forth into the light. His 
employer has a chance to find him and 
and see what he is. And the individual 
worker has his chance to stand forth 
and show his stuff. 

That means opportunity. It is the 
great gift that his new idea in indus- 
try has brought about—this idea of re- 
newing the old man-to-man relationship. 

And just as employer and worker have 
discovered the broader benefits of this 
new partnership, I believe each has dis- 
covered its personal possibilities. Em- 
ployers are now striving not only to deal 
in a personal manner with their work- 
ers in such matters as wages, working 
conditions, hours, and the like. 

All those questions, once handled by 
committees and groups, -with everlast- 
ing misunderstanding and discord, are 
now in the main ironed out around a 
table in a friendly manner. The worker 


and his boss have found that they are | 
simply two business men, who prosper | 
best when they settle between them as |} 
business men should all matters at issue 


between them. 


But the new relationship has opened | 
In getting into ! 
closer personal touch with his men, the | 


up far more than this. 


employer has found that his workers 
are men of ideas. 


Employer Seeks Ideas. 
Now every wise employer is 
those ideas. I know any number 
business enterprises where the men at 
the head make a systematic effort to col- 
lect those ideas from their workers. 


They do all they can to encourage in- | 


vention. They offer prizes for new sug- 
gestions that will improve business. 


The worker who thinks of some new | 
some better | 
way of handling material, some new im- | 
provement to an old machine, is liberally | 


economy in manufacture, 


paid for his thought. All this 


means 


opening to the worker new doors of op- | 
| Today 
The truth about opportunity is that it | 
out- | 


portunity. 


world 
himself. 


at all in the 
it exists inside a man 


doesn’t exist 
side; 


Ideas are opportunity. Alertness of mind | 


is opportunity. 


In lunchrooms and restaurants all over | 
the country you may hang your coat and | 
hat on a hook that locks with a key | 
The man | 
who invented that simple contrivance has | 


which you keep in your pocket. 


made a mint of money from it—and he 


got it out of his head, the fountain of | 


all opportunity. 

You can count such 
thousand all about you. 
opportunity, you invent it. 


Workers Make Opportunity. 


But the point is, ideas and thoughts 
and suggestions and inventions from the 


things by. the 


worker have a chance for recognition to- | 


day such, I believe, as they never had 
before. I laugh when men complain to 
me that business and industry are so or- 


nized that opportunity for the mere, | 


one individual no longer exist. 


The workers of this country are better | 


educated than those of »ny other. Year 
by year they acquire more intelligence, 


skill, and ability to think for themselves. | 
So long as that goes on we need have 


no fear for lacks in the way of oppor- 
tunity. And conditions have never been 
more favorable for its development. 

The world has never sought new ideas 
as it seeks them today. 
as it seeks them today. It has never 
been quicker to find the right idea, and 
reward it handsomely when found. 

In this day every job, no matter what 
#t is, is an opportunity. Industry is now 
so scientifically run that the manager’s 
eye is on every worker. 

In this day of scientific precision it 
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two camps, | 





never been | 


prevailing harmony, | 


And because it is now pretty | 
thoroughly understood to be responsible | 


In my esti- | 
mation its benefit to the individual has | 


after | 
of | 


| is necessary to watch for every particle | 


You don’t find | 
| selves, 
| other workers, have a special responsi- | 


| gence, and so their chances to advance. 


| workers under him, merely in order to 
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Summary of All News Contained in Today’s Issue a 


Indexed b y Groups and Classifications 


| Advertising News 


Federal Trade Commission announces 
agreements by stipulation to end price 
fixing of saddlery hardware and false 
advertising of automobile cement as 


made of shellac. . 
s Page 5, Col. 3 


Aeronautics 


Officers from Bureau of Navy Aero- 
nautics estimate, before House Com- 
mittee of Naval Affairs, that mainte- 
nance of aircraft would increase cost 
of proposed naval building program. 

Page 3, Col. 1 


A griculture 


Equalization fee declared essential to 
farm relief by president of Burley To- 
bacco Growers Cooperative Association, 
testifying before House Committee on 


Agricylture, and in letter to, chairman | 


from editor of Farmers Union Herald. 
Page 2, Col. 7 
Receipts of over 90,000,000 bushels 


of American grain in 1927 represent | 
47.38 per cent of supplies of port of | 


real, 
= Page 5, Col. 6 
Department of Agriculture says re- 
cent cold weather will not remove 
necessity for a strong fight against boll 
weevils in the spring. 


Page 5, Col. 1 | 
France requires veterinary certifica- | 


tion of imports of lard and other ani- 
mal products. 


Page 5, Col. 6 | 


Weekly review by Department of 


Agriculture of world grain production | 


and movements. 
Page 7, Col. 5 
President asks appropriation of $400,- 
000 for eradication of pink boll worm 
from cotton territory. 
Page 1, Col. 3 
Procurements of Russian grain re- 
ported larger in January. 


Page 5, Col. 4 | 


Advancing prices on Bradford wool 
market are reported. 
Page 5, Col. 6 


Anti Trust Laws 


Senator Copeland to.ask early hear- | 
ing on bill to free soft coal miner and 


dealers from anti-trust laws. 
Page 10, Col.3. 


Appropriations 


House appoints committee to confer | 


with members of the Senate on changes 
in the appropriations bill for the De- 
partment of State, Justice, Commerce 


and Labor. 
Page 1, Col. 4 
President asks Congress for appro- 
priation for purchase of office 
building in Washington, D. C. 
Page 38, Col. 6. 
President asks appropriation of $400,- 


000 for eradication of pink boll worm | 


from cotton territory. 
Page 1, Col. 3 


Automotive Industry 


Chilean Senate passes bill proposing 
revision in tariff rates; reduction in 
tariff on automobiles is among changes 
proposed, Department of Commerce is 


advised, 
Page 1, Col. 5 


Banking-Finance 


Continuation of stenographic tran- 
script of proceedings at hearing before 
Senate Committee on Interstate Com- 
merce on advisability of Senate investi- 
gation of financing of public utilities. 

Page 6, Col. 1 

President, in address before business 
organizations of government, expresses 
preference for no tax reduction to ex- 
cessive cut, and warns against men- 
ace to balanced budget. 

Page 1, Col. 2 


Senator Johnson introduces resolution | 


proposing Senatorial investigation of fi- 
nancing of telephone companies, 
Page 1, Col. 5 
Federal Reserve Board _ reports 
changes in membership of State banks 
in Federal Reserve System and list of 
banks granted trust powers. 


Page 7, Col. 6 | 


Agent General for Reparation Pay- 


ments reports cost of living. increased 


in Germany in 1927. 
Page 7, Col. 2 
Weekly consolidated statement of 
condition of member banks of reserve 
system. 
Page 7, Col. 3 
Bill in House proposes to make State 
banks depositaries of Federal funds. 
Page 7, Col. 6 
Daily decisions of the 
Office. 
Page 9, Col. 6 
Foreign exchange rates. 
Page 7, Col. 3 
Daily statement of U. S. 
Page 7, Col. 7 
Changes in National Banks. 


, See Railroads. 
Books-Publications 


Publications issued by the United 
States Government. 
| Page 9, Col. 7 


New books received by the Library 
of Congress. 
Page 9, Col. 6 
Claims 


Bill debated in House would relieve 
Congress of adjudication duties. 
Page 3 ,Col. 4 


Commerce-Trade 


Tariff Commission hears evidence on 
request for embargo against importa- 
tion of bakelite. 

Page 3, Col. 3 

Receipts of over 90,000,000 bushels 
of American grain in 1927 represent 
| 47.8 per cent of supplies of port of 
Montreal. 

Page 5, Col. 6 

Chilean Senate passes bill proposing 
revision in tariff rates; reduction of 
| tariff on automobiles is among changes 
| proposed, Department of Commerce is 
advised. 

Page 1, Col. 5 

France requires veterinary certifica- 
tion of imports of lard and other ani- 


' mal products. 
Page 5, Col. 6 
Increase in exports and decline in im- 
| ports reported in statistics of Philip- 
pines extermal trade for 1927. 
Page 5, Col. 5 
Canadian pulp and paper exports in- 
crease during 1927, newsprint produc- 
| tion also is larger. 





Page 5, Col. 4 
Convention to abolish restriction on 
trade, with certain exceptions, is signed 
for America. 
Page 1, Col. 6 
Greece prohibits sale or export of 
olive oil other than pure. 
Page 5, Col. 8 
Cuban tariff changes include cotton 
thread, frash fish, and tobacco. 
Page 5, Col. 7 


Congress 


_ Bills and resolutions introduced into 
Congress. 
Page 9, Col. 1 
Committee meetings of House and 
Senate, January 31. , 
Page 3 
Congress, hour by hour. 
Page 3 
Extracts from the proceedings of 
Congress will be found under related 
headings elsewhere in this summary. 


Corporations 


Board of Tax Appeals holds claim for 
depreciation as result of obsolescence 
must be supported by evidence of sal- 
vage value, if any, of dismantled equip- 
ment. (Harris Brothers Dairy Co. v. 
Com’r.). 

Page 4, Col. 6 

Board of Tax Appeals, in opinion on 
several cases, holds amounts received 

| by employes from fund set aside by 
stockholders not to be gifts. i 

ae Page 4, Col. 1 
Circuit Court of Appeals reverses 

denial of injunction for hotel building. 


Page 8, Col. 1 
Cotton 


Department of Agriculture says re- 
cent cold weather will not remove 
necessity for a strong fight against boll 
weevils in the spring. 

Page 5, Col. 1 





of waste and cut it out. It is necessary 
to get the most out of every machine, 
out of every man. 

In my early days a man who was good 
on his job had a natural pride in his 
work; but that was his only reward. 
management is keen to_ spot 
the man who tries especially hard. 
It is quick to recognize his higher value, 
and put him in higher positions where | 
that higher value may be turned to ac- 
count—with due reward to himself. 

A man need not be an Edison, a great | 
inventive genius, to find opportunity. | 
There never was a time in American in- 
dustry when hard and skilful work alone 
received such quick and generous re- 
wards. So that the man eager to ad- 
vance himself may find the opportunity | 
for that in good and honest work, every | 
day of the year. | 

It seems to me that men like your- | 
foremen and overseers over 


bility in just this respect. A generous | 


| boss can make anything of his men. 


He can, if he will, give them every 
chance to develop their skill and intelli- | 


On the other hand, many a bright and | 
promising young worker has_ been 
broken and discouraged by his boss, if | 
that boss happened to be jealous and 
unwilling to let any other man rise but 
himself. 


Wisdom in Management. 


It is not that a wise foreman should 
be generous and encouraging to the 
live up to his own standards of man- 
hood. That is a high duty. But he has 
still another duty. 

The foreman, in duty to the firm that 
employs him, owes it to that firm to do 
whatever he can to develop originality 
and ambition in his men, that the firm 
may profit by the superior work that | 
results. That is only another way the 
foreman has of doing his own work in | 
a manner such that will recommend it- 





; man himself. 


Bill Would Free Coal 


From Anti-Trust Acts 


Senator Copeland to Ask Early | 


Hearings on Measure 


Senator Copeland (Dem.), of New 


Accounting | 


Treasury. | 


Page 7, Col.2 | 


000 for eradication of pink boll worm 
from cotton territory. 
Page 1, Col. 3 


Court Decisions 


See Special Index and Law Digest 
on Page 8 


Customs 


Proceedings of the United 
| Court of Customs Appeals. 
Page 5, Col. 5 


| President asks appropriation of $400,- 
| 
| 
| 


States 


Education 


Representative Berger introduces bill 


designed to provide Federal appropria- | 


tion for reduction of illiteracy. 
Page 1, Col. 1 


Bill introduced in House for Federal | 


| participation in permanent industrial 
| and agricultural exposition in honor of 

George Washington. 
Page 3, Col. 7 


Foodstuffs 


France requires veterinary certifica- 

| tion of imports of lard and other ani- 
mal products. 

Page 5, Col. 6 


Foreign Affairs 


House Committee on Foreign Affairs | 
votes unanimously in favor of Burton | 
resolution to prohibit exportation of | 
without | 


arms to belligerent nations 
consent of Congress. 
Page 1, Col. 3 
Agent General for Reparation Pay- 
ments reports cost of living increased 
in Germany in 1927. 
Page 7, Col. 2 


Gov't Personnel 


President, in address before business 
organizations of government, expresses 
preference for no tax reduction to ex- 
cessive cut, and warns against men- 
ace to balanced budget. 

Page 1, Col. 2 

Department of Commerce names 
James F. Hodgson as manager of its 
New York branch office. 

Page 5, Col. 1 


Secretary of State considers plan for | 


complete reorganization of promotion 
system in foreign service. 
Page 1, Col. 1 
Daily engagements of the President 
at the executive offices. 


? 


Page 3 


Gov't Topical Survey 


Article on the Law Library of Con- 
gress by John T. Vance, jr., Law Li- 
orarian of Congress. 

Page 9, Col. 3 


Insular. Possessions 


Increase in exports and decline in im- 
ports reported in statistics of Philip- 
pines external trade for 1927. 

Page 5, Col. 5 


Judiciary 


| 
Senate Committee orders favorable 
reports on three bills affecting Federal | 


courts, 
Page 9, Col. 1 


Leather 


Bureau of Standards undertakes re- | 


search into effects of acids on leather. 
Page 3, Col. 2 


Labor 


Contributory negligence by employe 
held not to be bar for recovery for 
accident where employer is guilty of 
violation of provisions of Federal Act 
to protect employe. 

Page 8, Col. 5 

Permanent harmony between em- 
ployer and worker established by new 
policy, says Secretary of Labor. 

Page 1, Col. 2 


Lumber 


Canadian pulp and paper exports in- 
crease during 1927, newsprint produc- 
tion also is larger. 

Page 5, Col. 4 


Manufacturers 


wall of can are void. (Star 


Can 


| which is designed to relieve bituminous 
| coal operators from the restrictions of 


York, announced orally on January 30 | 


| that he plans to ask for public hearings 
| in the near future 


on his 


self to the firm that employes him, for | 
; proper attention and reward. 


It is opportunity confronting the fore- 


| self. 


There is always before every man the 
opportunity to develop that which will 
bring him more joy than riches—his 
own character. In a day when prosperity. 
is as general as it is today, when we see 
good fortune all about us, every man is 
filled with a desire to reap rich and 
quick rewards, so that he may keep pace 
with the rest and even surpass them. 


| Some are fortunate enough to do so. 


Conditions may favor them. On the 
other hand, conditions may be such that 


the worthiest man may have a long while | 


to wait for what he considers his just 


| deserts. 
What Solomon wrote many centuries | 


ago is as true today as it was then: 

“The race is not always to the swift, 
nor the battle to the strong; but time 
and chance happeneth to us all.” 

That fits us now. A man may be fa- 
vored with what we call luck, or he go 
long without it. But one opportunity is 
forever before him—development of the 
character to accept his lot, whatever it 
is, and patience to wait for his turn. 


In the meantime he has a reward that | 


con- | 
| sciousness of good work done, duties dis- 


cannot be him—the 


taken from 
charged, an da character that brings him 
the respect of his fellow man, 


bill (S. 2029) | 


1 Give your men credit, and | 
; you will gain the more credit for your- 
| porate 


the anti-trust laws. 


The hearings will be held, he said, be- | 
| fore the Senate Committee on Educa- 
| tion and Labor, ‘to which the bill has | 
The bill follows in full | 
| this section, the said associations shall 
Senate and | 
House of Representatives of the United | 
| States of America in Congress assem- 
bled, That it shall be lawful for com- | 
| panies, 


been referred, 
text: 


Be it enacted by the 


or individuals, or associations 
of individuals or companies, engaged in 
the mining or marketing of bituminous 
coal, to act together in associations, cor- 
or otherwise, with or 


| capital stock, in mining or in collectively 


| in 





| 


handling and marketing bituminous coal 
interstate and foreign commerce. 
Such trade associations may have min- 
ing and marketing agencies in common; 


| and such associations and their members 
may make the necessary contracts and | 


agreements to effect such purposes. 


Such associations, however, shall be re- | 


stricted in their operations to the con- 
fines of single States, or to limited geo- 
graphical areas as determined by the 
Secretary of Commerce. 


Approval Is Required. 


Sec. 2. Nothing contained in sec- 


tions 1 to 7, inclusive, or section 15 of | 


chapter 1, of the Act of July 2, 1890, 
as amended October 15; 1914, relating 
to monopolies and combinations in re- 
straint of trade, shall be construed to 
forbid the formation of such associations 
organized solely for the purpose of min- 
ing or marketing bituminous coal: Pro- 
vided, that the Secretary of Commerce 


has approved the organization of such | 


associations. 
Sec. 3. The Secretary of Commerce 


shall have jurisdiction and general con- | 


trol of all such trade associations, To 
the end that neither the public nor the 


j miners shall be exploited, and to pro- 


| National Defense 


| of proposed naval building program. 


| Department of War. 





| leum products. 


| a report falsely accredited to a Gov- 


Radio 


Circuit Court of Appeals, 7th Cir., | 
holds patents for can openers which cut | 
i broadcasting permits to 90 days is sug- 


without | 


Opener Co. v. Ace Mfg. Co., et al.) 
Page 8, Col. 7 


Officers from Bureau of Navy Aero- 
nautics estimate, before House Com- 
mittee of Naval Affairs, that mainte- 
nance of aircraft would increase cost 


Page 3, Col. 1 

House transfers three bills to in- 

crease pensions of survivors of men lost4 

in Navy submarines from Committee 

on Naval Affairs to Committee on Pen- 
sions. 

Page 2, Col. 1 

House Committee postpones consid- 

eration of bill for investigation of loss | 

of submarine 8-4, 

Page 2, Col. 1 | 

Orders issued to the personnel of the 


Page 9, Col. 3 
Orders issued to the personnel of the 
Department of the Navy. | 


Page 9, Col. 6 | 
Oil 


Circuit Court of Appeals denied 
motion to reopen suit involving in- | 
forcement of process for cracking oil, 
finding nothing in new evidence affixed 
to justify interference with finding of 
lower court. 

Page 8, Col. 4 

Explanation by Department of Com- | 
merce of provisions of royal decree cre- 
ating a Government monopoly on petro- 


Page 1, Col. 4 
Patents 


See Special Index and Law Digest 
on Page 8. 


Reclamation 


| control at hearing before House Com- 
| mittee on Flood Control. 





Pensions 


House transfers three bills to in- 
crease pensions of survivors of men lost 
in Navy submarines from Committee 
on Naval Affairs to Committee on Pen- 
sions. | 

Page 2, Col. 1 | 


Prohibition 


Circuit Court of Appeals, First. Cir- 
cuit, orders seized liquor returned to 
‘laimant where seizure was unlawful 
and libel for forfeiture did not show 
llegal possession. (Castro v. United | 
States.) 

Page 8, Col. 2 | 

New non-poisonous denaturant for | 
alcohol believed to be impossible of 
removal by bootleggers. 
Page 1, Col. 7 | 


Public Health 


Increase in prevalence of infantile 
paralysis and smallpox reported for 
first week of January contrasted with 
same week of last year. 

Page 2, Col. 6 | 


Public Utilities 


Senate Committee on Interstate Com- 
merce decides to confine inquiry into 
public utilities to field of interstate 
commerce and designates subcommittee 
to draw up restricted program in form 
of amended resolution. 

Page 1, Col. 2 

Continuation of stenographic tran- 
script of proceedings at hearing before 
Senate Committee on Interstate Com- 
merce on advisability of Senate investi- | 
gation of financing of public utilities. 

Page 6, Col. 1 

Senator Johnson introduces resolution 
proposing Senatorial investigation of fi- 
nancing of telephone companies, 


A Page 1, Col. 5 | 
Publishers 


House bill would place penalty of 
$1,000 upon any newspaper publishing 
ernment Department. 

Page 3, Col. 3 

Congressional joint committee opens 
bids on paper supply for year for pub- 


lic printing. 
Page 1, Col. 7 


Amendment to White Bill to limit 





tect the individual mine owner against 
practices which are unreasonable and in 
restraint of trade, the Secretary of Com- 
merce is authorized to inquire into the 
quality of coal and the reasonableness 
of prices charged for it and of wages 
paid the miners, in the mining and mar- 
keting of coal by such associations. To 
prepare him to carry out the purposes of 


furnish the Secretary of Commerce with 
regular reports and such statistical and 
trade data as he may require. 

Sec. 4. If the Secretar-- of Commerce 
shall have reason to believe that any 
such association monopolizes or restrains 
trade in interstate or foreign commerce 
to such an extent that the price of 
bituminous coal is unduly enhanced by 
reason thereof, he shall serve upon such 
association a complaint stating his 
charge in that respect, to which com- 
plaint shall be attached, or contained 
therein a notice of hearing, specifying a 
day and place not less than 30 days after 
the service thereof, requiring the asso- 
ciation to show cause why an order 
should not be made directing it to cease 
and desist from monopolization or re- 
straint of trade. An association so com- 
plained of may at the time and place so 
fixed show cause why such order should 
not be entered. The evidence given on 
such a hearing shall be taken under such 
rules and regulations as the Secretary 
of Commerce may prescribe, reduced to 
writing, and made a part of the record 
therein. 

If upon such hearing the Secretary of 
Commerce shall be of the opinion that 
such association monopolizes or restrains 
trade in interstate or foreign commerce 





to such an extent that the price of 
bituminous coal is unduly enhanced 


| thereby, he shall issue and cause to be 
served upon the association an order re- | 


citing the facts found by him, directing 

such association to cease and desist from 

monopolization or restraint of trade. 
On the request of such association 


| Social Welfare 


; ers doubled, religious census reveals. 


| Supreme Court 


| request for embargo against importa- 


| Decisions on Page 4. 


| met Baking Powder Company is post- 
; poned by the Federal Trade Commis- 
| sion. 


| Water Power 


| is intended to compose divergent views 
| in Congress on legislation for disposi- 
| tion of Muscle Shoals question. 


gested by Representative Davis. 


Page 10, Col. 7 
Railroads 


Interstate Commerce Commission 
issues final valuation reports on prop- 
erties of the New Orleans Great North- 
ern Railroad. 

Page 7, Col. 2 

Proposed report would find that rules 
and charges for furnishing ice and salt 
in bunkers of cars containing fruits and 
vegetables not to be discriminatory. 

Page 7, Col. 4 

December statistics of revenues and 
expenses of Cleveland, Cincinnati, Chi- 
cago & St. Louis, Chicago & Alton, and 
Reading Railways. 

Page 4, Col. 2 

Chicago, Indianapolis and _ Louis- 
ville authorized to have $865,000 of 
bonds authenticated. 

Page 7, Col. 1 

Rate complaints filed with the Inter- 
state Commerce Commission. 

Page 6, Col. 1 

Decisions of I. C. C. in uncontested 
cases announced Jan, 30. 

Page 7, Col. 5 


Chief of Army Engineers submits 
estimates on costs to States of flood 


Page 1, Col. 4 





| Shipping 


E. H. Hanley, former head of Ship- 


| ping Board, submjts recommendations 


for merchant marine policy in letter to 
President. 
Page 1, Col. 6 
Senate adopts agreement to restrain 
debate on a Jones shipping bill. 
Page 1, Col. 6 


Value of Salvation Army properties 
increase fivefold since 1916, and work- 


Page 1, Col. 6 


The Supreme Court in recess until 
February 20. 


Tariff 


Tariff Commission hears evidence on 


tion of bakelite. 
Page 3, Col. 3 


Taxation 


Summary of decisions of the Board 
of Tax Appeals. 

Page 4, Col. 6 

See Special Index and Digest of Tax 


Tobacco 


Equalization fee declared essential to 
farm relief by president of Burley To- 
bacco Growers Cooperative Association, 
testifying before House Committee on 
Agriculture, and in letter to chairman 
from editor of Farmers Union Herald. 

Page 2, Col. 7 


Trade Practices 


Federal Trade Commission announces 
agreements by stipulation to end price 
fixing of saddlery hardware and false 
advertising of automobile cement as 
made of shellac. 

Page 5, Col. 3 
Hearing in case against the Calu- 


Page 2, Col. 6 


Representative Morin declares that 
his bill on Muscle Shoals (H. R. 10028) 


Page 2, Col. 1 
Wool 


Advancing prices on Bradford wool 
market are reported. 
Page 5, Col. 6 


Decline is indicated in 1927 produc- 
tion of wool in Argentina. 
Page 5, Col. 1 








- within a year. 


i he said. 





or if such association fails on neglects 
for 30 days to obey such order, the 
Secretary of Commerce shall file in the 
district court in the judicial district in 
which such association has its principal 
place of business a certified copy of 
the order and of all the records in the 
proceeding, together with a petition ask- 
ing that the order be enforced, and 
shall give notice to the Attorney Gen- 
eral and to said association of such 
filing. Such district court shall there- 
upon have jurisdiction to enter a de- 
cree affirming, modifying, or setting aside 
said order, or enter such other decree 
as the court may deem equitable, and 
may make rules as to pleadings and 
proceedings, to be had in considering 
such order. The place of trial may, for 
cause or by consent of parties, be 
changed as in other causes. 

The facts found by the Secretary of 
Commerce and recited or set forth in 
said order shall be prima facie evidence 
of such facts, but either party may ad- 
duce additional evidence. The Depart- 
ment of Justice shall have charge of 
the enforcement of such order. After 
the order is so filed in such district court 
and while pending for review therein the 
court may issue a temporary writ of in- 
junction forbidding such association from 
violating such order or any part thereof. 
The court may, upon conclusion of its 
hearing, enforce its decree by a perma- 
nent injunction or other appropriate 
remedy. Service of such complaint and 
of all notices may be made upon such 
association by service upon any officer 
or agent thereof engaged in carrying 
on its business, or on any attorney au- 
thorized to appear in such proceeding 
for such association and such service 
shall be binding upon such association, 
the officers, and members thereof. 

Sec. 5. Every application for car serv- 
ice to a new bituminous-coal mine shall 
be submitted by the carrier to the Inter- 
state Commerce Commission for its ap- 
proval. This application must be actom- 
panied by a certificate of necessity and 
approval by the Secretary of Commerce. 


PER 


PRICE 5 CENTS 


COPY 


Shorter Terms 
For Broadcasting 


Licenses Urged 


Representative Davis Would 
Suspend Three-Year Clause 
to Provide for 90-Day 
Permits. 


Amendment of the radio law to limit 
the life of broadcasting licenses to 90 
days was suggested before the House 
Committee on Marine and Fisheries Jan- 
uary 30 by Representative Davis (Dem.), 
of Tullahoma, Tenn. Mr, Davis said this 
ought to be done to preclude the pos- 
sibility of “freezing” the broadcasting 
situation in the event the Federal Radio 
Commission is continued for another 
year. 

The proposal was made in the course 
of Representative Davis’ interrogation 
of the acting chairman of the Federal 
Radio Commission, Judge Eugene O. 
Sykes, in connection with the White 
radio bill (H. R. 8825) proposing to ex- 
tend the authority of the Commission 
for a year beyond March 15, 1928. Under 
the Radio Act of 1927, this authority 
would advert to the Secretary of Com- 
merce next March 15. 

Mr. Davis pointed out that the radio 
law authorizes the issuance of broad- 
casting licenses up to three years. Judge 
Sykes testified that it has been the policy 


! of the Commission to issue licenses for 


only 60 days in order to make changes 
in frequency, power and time allocations 
as the needs arose. 


Acting Chairman Assents. 
_ The wisdom of continuing this policy, 
in the event the» Radio Commission is 
continued another year, was emphasized 
by Mr. Davis. Judge Sykes agreed that 


* this would be a wise move, when Mr. 


Davis proposed writing it into the White 


| bill as an amendment of the old law. 


Mr. Davis explained that he did not pro- 
pose to strike out the three-year clause 
in the Radio Act of 1927, but would 
merely “hold that in suspension for a 
year.” 


The line of inquiry at the January 30 
hearing, which was a continuation of 
the hearings begun the preceding week, 
was directed largely to the technical 
needs of the Federal Radio Commission. 

Mr. Davis asked Judge Sykes whether 


; he anticipated that the Radio Commis- 


sion could solve the broadcasting prob- 
lem and the other questions before it 
Judge Sykes replied that 
he could not predict because of the com- 
plex and highly technical nature of the 
problem. 


Problem Grows Bigger. 
“It is growing bigger all the time,” 
“Broadcasting is only part of 
our task. For example, there was prac- 
tically no demand before for commercial 
licenses or limited commercial licenses 


| for operation above and below the broad- 
ij east band. 


Today there are a great 
many. 


“The short wave problem, which has 


' national and international ramifications, 


looks like it is the biggest thing that 
ever confronted the Commission.” 

Judge Sykes testified that the Com- 
mission has only had sporadic technical 
aid from the Bureau of Standards and 
other Governmental agencies in its work 
so far. He said the Bureau of Stand- 
ards has been working on the improve- 
ment of crystals in transmitting sta- 
tions with the object of maintaining 
them on their precise frequencies. The 
field supervisory force of the Radio Di- 
vision of the Department of Commerce 
has also aided the Commission consid- 
erably in checking up the activities of * 
stations in various parts of the coun- 
try, he testified. 


Says Experts Are Needed. 


The failure of Congress to provide 
adequate funds has prevented employ- 
ment of a technical staff, according to 
Judge Sykes. The 1929 appropriation 
bill contemplated that the duties of the 
Commission would become appellate in 
nature and so carried no provision for a 
board of experts. 


It was Mr. Davis’ opinion that even if 
the Commission became an appeal body 
it could use expert advice. If it is con- 
tinued for another year, he insisted, it 
certainly should have a consulting board. 
Mr. Davis said he believed the Commis- 
sion should be composed of “broad- 
visioned men” whether technically trained 
or not. He would have them supported 
by a staff of engineers and experts. 

“Weneed and want them,” 


Judge 
Sykes assented, 


Permanent Industrial 
Exposition Is Proposed 


[Continued from Page $.] 
site is a permanent population of 8,500,- 
000 people, 15,000,000 are within a 50- 
mile radius and within 500 miles half the 
ans of the United States is lo- 
cated. 


“Construction of buildings is proposed 
affording 5,000,000 square feet of exhi- 
bition space, exclusive of special build- 
ings erected by trades and manufactur- 
ers for displaying their own products. 
Proposed features would include: 

“The largest amusement park in the 
world. 

“Pavilions for exhibits by the United 
States Government, as well as pavilions 
for 46 foreign countries, the various 
States, Porto Rico, Alaska, the Philip- 
pines, and Hawaii. 

“Stadium accommodating 250,000 
people, the largest in the world. 

“Parking space for 100,000 motor cars, 

“Highest tower in the world, double 
the height of the Washington Monument, 
illuminated by 200 are lights flooding 
the heavens for a distance of 500 miles 
and serving as a beacon for ships sev- 
eral hundred miles at sea. 

“One-mile water course for boat, swime 
ming and other water sports. 

“Four miles of splendid bathing 
beach. 

“The estimated cost of laying out the 
exposition grounds and erecting the vari- 
ous buildings, including State and for- 
eign pavilions, is $100,000,000, but it is 
estimated that it would draw not less 
than 100,000,000 visitors during the first 
six months it is open.” 





